^0 22 2 


REGISTERED No, D. 222. 
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TB BTB Jr ftr^B <J<S5 BW ^ Pp JT? ?r^ ?r*P^fT % ^ JT TOT OT I 

Separate paging la given to this Part In order tbat It may be filed 
aa a separate compllatton. 


Btf" ?r 
NOTICE 

fq# OTT^ ^ ^TBTa'TTr TTim 3 fp^ST 1969 ?r^ SRUftr^T W ^ :— 

The undermentioned Gazettes of India Extraordinary were published up to the 
3rd September, 1969 ;— 


Issue No. and Date Issued by Subject 

No, 


287 S.O, 3313, dated igth August, Ministry of Home 
1969. Af&irs. 


Constituting an Advisory Board 
for the purposes of the Preven¬ 
tive Detention Act, 1950. 


288 


S.O. 3314, da*ed 19th August, Election Commission 
1969. of India. 


Vice Presidential Election, 1969 
—Counting of Votes. 


aflo ?fr^’ 33 15 ^.'Tfr lV4-tlOT^>T, pDt'TOTn 9 39-- 

19 OTR=T, ^I'JTdT 1 

1969 


289 S.O. 3387 dated 20‘h August, Ministry of Law. 
1969. 


*ti'io 3i8e. Ufa'4?rm 

1969 


Declaration regredng Shri V. V 
Giri who has oeen dtfly elehljr^ 
to the of^cc ()f tt^ Preriieftt’t^ 
India. 

rtf-f g-|o fr^: 

^ f?Tti f^r 




'ia 3 




(4003 ) 
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290 S.O. 3389, dated 20th August, Ministry of Home Extending the period of tenure 

1969. Affairs. of the Commission of Inquiry 

upto the 28th February, 1970. 

291 S. O. 3390, dated 20th August, Ministry of Informa- Approval of the films as specified 

1969. tion and Broad casting. in the schedule therein. 


'IE' o Sfto 

; 

1969 


' 339 1 , 

2 0 war, 




291-AS.O.3391-A,dated22ndAugust Ministry of Foreign Authoiising Shrl H. S. Raman' 


Trade and Supply. 


291B S.O. 339I'B, dated 22nd August, Do. 

1969. 

292 S.O. 3392, dated 23rd August, Ministry of Home 
1969. Affairs, 


^0 srio 3393, 
TtrIt 2 3 wg, 
1969 


tff 


to take over the management o 
the Mahalaxmi MlUs Company 
Limited, Bcawar with effect 
from the 2iBt July, 1969. 

Corrigendum to S.O. No. 2787. 
dated 4th July, 1969. 

The ceremony of assumption of 
Office of the President by Shrl 
V. V. Giri, the President¬ 
elect. 

lifr "Jo tfjo firfz 
TrcjTfrT a.RT 


393 S.O, 3394 ) dated 24th August, Ministry of Home Proclamation regarding the 
1969. Affairs. assumption of office of the 

President of the Republic 0 
India by Shri V. V. Girl. 


tplo tJEo 3395, 
24 WfT, 

* y (T 9 




q->o % 

•ft Ttcpil I ( 


394 S.O. 3472, dated 35thAugu,st, Ministry of Labour, Prohibiting the continuance of the 
1969. Employment and strike in the port of Cochin. 

and Rehabilitation 


S.O. 3473 ) dated 25th August, 

1969- 


and Rehabilitation 
Do. 


Referring the industrial dispute 
for adjudication to an Industrial 
Tribunal. 


295 S.O. 3474 dated 26th August Ministr'- of Foreign The F.xpons Control Fifteenth 

1969* Trade and Supply Amendment Order, 1969. 

296 S.O. 3475 dated 27th August, Ministry of Informa- Approval of the films as specified 


ao flje 3 471 ), 
37 

19r>9 


tion and Broad¬ 
casting. 

gw 

EH 1^4 


in the Schedule therein. 


397 S.O. 3427, dated 27th August, Ministry of Home The Criminal Courts and Border 


Affairs. 


Security Force Courts (Adjust¬ 
ment of Jurisdiction) Rules 

1969. 
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66ue No. and Date Issued by Subject 

No. 


29S S.O. 3478, dated 30ih August, Miuistrv of Food. Extending the tenure of Order 
1969. Agriculture, Com- No. S. O. 1958, dated the 

munity Development 13th May, 1969 upCo the 
and Cooperation. 30th September, 1969. 


299 S. 0 .3479, dated 30th August, Ministry of Law 

1969. 

tTEo ttfte 318 0, fdfer 
3 0 Wd. 

1969 


Shri G. S. Pathak has been duly 
elected to the office of Vice- 
President of India. 

>sfV 5fto tr^To ’TTOT trt % 
TT fw ntrr I i 


300 S.O. 3481, dated 3let August, Ministry 
1969. Affairs. 

qiio ?lTo 3 482 
31 t 5 RTrr, 1969 


of Home Shri G. S. Pathak assumes the 
office of the Vice-President of 
the Republic of India. 

sfVo o qrsqt R 2iKri 

% tjq-TPt^qffT q:T TT ITf'^1 ^ 

terrS I 


301 


302 


303 

304 


S.O. 3609 dated ist September 
1969. 


S.O. 3610, dated Ist September, 
1969. 


S. 0.3611, dated ist September, 
1969. 


Ministry of Industrial 
Development, In¬ 
ternal Trade and 
Company Afl&irs. 


Authorising Shri S. K. Chaudhri 
to take over the management of 
the New Victoria Mills Co. Ltd., 
Kanpur subject to the terms 
and conditionsimentioned there 
in for a'period of two years. 


Ministry of Food, Direction that order No- S. O- 
Agriculture,Com- 1157 dated 19th March, 1969 

munity Develop- shall main In force upto the 

ment and Co- 3 ist December, 1969. 
operation. 

Ministry of Indus- Further amendments in S.O. No. 
trial Development 3091, dated 2nd September 
Internal Trade and 1967. 

Company Affairs. 


S.O. 3612, dated 3rd'Scptember, Election Commission 
1969. of India. 


Calling UTOnthe elected member 
of the Legislative Assembly of 
the State of Uttar Pradesh to 
elect a person for the Council 
of States of that State. 


S.O. 3613 dated 3rd September, Do. 

1969. 

S.O. 3614, dated 3 rd September, Do. 

1969. 

S. O. 3615 dated 3rd September, Do. 

1969. 

S.O. 3616 dated 3rd September, Do. 

1969. 


Appointment of dates for the 
above election (S.O. 3612). 

Fixation of hours for the above 
clectioii (S.O. 3612). 

Designating the Secretary, Vidhan 
Mandal Uttar Pradesh, 
Lucknow, to be the Returning 
Officer for the above election 
(S.O- 3612). 

Appointing the Secretary, Vidhan 
Sabha, Uttar Pradesh Lucknow 
to assist the Returning Officer 
for the above election (S.O, 
3612). 


4 fto 3617 , 
fertqt 3 
1969 


utni qiV Ptsir fiifiT 
qtUTT fqr inir ^ tr^r 
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Issue No. and Date 

No. 

Issued by 

Subject 

irpo ?I>o 3618 , 


31 Ti: dT% ^ 

3 fPrPipr, 

?rrtf,JT 

tin?)''!’ fippr (tP" 

1969 


3617 ) 1 

3619 , 



3 flPrPfT, 


ffTiTd TTdT (ttP" 

19 69 


3617)1 

TIT.:' 5 r>o 362 3 , 


3 : 17 : fd‘d'?rd'd’ ^ fdl^ 



fd'trTd' Wdf, 

1969 


51 ^ dlO'd'dT dit fT^ffTT Wrft;- 
RT ^ tT dTTTTT 

(Td'o «Tto 3617 ) 1 

TITO 5 fTo 3 621 , 


^TK ^td dl% fddTfdd- % fdT^ 

f^TTfip 3 fPtFTT, 


ferdT srTf'EFT dTt 

1969 


% fdr^, pfdT, fdllTd 
mri, 3 'riT RdW eTdld-^ *f?V 
OFjfdd dlTdT (T?rc Wto 
3617 ) 1 


mr. ffRWTTW Tiarnff nfinit sncm snptnp, %fT5T siifNi, ftwft «j? fipr 
<TT ^ i swfirp %■ thu^t ^rsnaff % snft qft 
^ 10 fnf^ i 

Copies o( the Gazettes Kxtraordinany mentioned above will be supplied on 
Indent to the Manager of Publications, Civil lines, Delhi. Indents should b« 
submitted so as to reach the Manager within ten days of the date of issue of 

these Gazettes. 


II —3—(ii) 

PABT II—Section 3—Sub-section (ii) 

('OTT »6|TOU Vt mTW «T«irR ^ {^^ 5^1 SRimH Vt ^ffTT) 

^njfbi im ftrfuv witw wh 

Statutory orders and notifications issued by the Ministries of the Govern¬ 
ment of India (other than the Ministry of Defence) and hy Central 
Authorities (other than the Administration of Union Territories). 

ELECTION COMMISSION OF INDIA 

New Delhi, the 1st September 1969 

S.O. 8756.—In exercise of the powers conferred by sub-sectlon (1) of section 
13A of the Representation of the People Act, 1950, the Election Commission, In 
consultation with the Government of Haryana, hereby nominates Shri M. L. Batra, 
Commissioner for Home Affairs and Secretary to the Government of Haryana, 
Election Department, as the Chief Electoral Officer for the State of Haryana with 
effect from the date he takes over charge vice Shrl Ishwar Chandra, 

[No. 164/17/69.1 
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ORDER 

New Delhi, the 1st September 1969 

S.O. 3757,—^Whereas the Election Commission is satisfied that Shri Bhupinder 
Singh, Village Sangarpura, Tehsil Batala, a contesting candidate for the mid-term 
Mneral election held in February, 1969i to the Punjab Legislative Assembly from 
Batala constituency, has failed to lodge an account of his election expenses in the 
manner required by the Representation of the People Act, 1951 and the Rules made 
thereunder; 

And whereas the said candidate, even after due notice, has not (fiven any 
reason or explanation for the failure and the Election Commission is satisfied that 
he has no good reason or justification for the failure. 

Now, therefore, in pursuance of section lOA of the said Act, the Election Com¬ 
mission hereby declare^ the said Shri Bhupinder Singh to be disqualified fOr being 
chosen as, and for being a member of either House of Parliament or of the 
Legislative Assembly or Legislative Council of a State for a period of three years 
from the date of this order. 


[No, PB-LA/31/69(3),j 
By Order, 

A. N. SEN, Secy. 


19 69 

TTto 37 58 — itfT srfrrrRr ’TujrRdir, 1950 SET RFT 1 ^ 

f i) giiF sfjj irrtTJff ti 'ttpt 40 rT''Tt’--F 'frfjfl'v 

% '■fVtT'. B, m FfR % MTd flftE ITlfFTT VTIPTT ^ 

T'V'fliE % iTRo tTHo 3 grr ^ei ^ 

^ f<T’, 1 | 5 t fRf?-!- ’T.hPR'l' ^"1 IT qiR tfir^Tr f I 

[ 9 €irr 154/17/09] 


tri 1 1969 

WTo 37 59 ;—3pT: ^ RRTtJPT EVT I 

19 6 9 Jr ftT f^erpT fHlT % ffTfi iFTPrrST STETNT JT 

H?Jr ^r?T Th?, itbt cr^^fpT srsrm, srfdfRfgTq' 

1951 ^ fwff 5 m iir^fsTdr fr% % 5 rq% ^fr ^^^=55 airtff 

5 T Tr%H Jr |; 

5sfK, q-R: VftfTddri; ^Jr RTqap TT ifT iT 

i ’TTi-ft STR-PHTT ^ Tr^ ^BrdT 

rddT I; d«ri ?rnT>T dn df RTRTSrrT fT W % fd? TTH ?THdid'dT % fcr(^ 

dfrf Wf'^ drrvT dT 'qwrNTd 

STd., !f5, ^5d tTWOTitiT HrTT 10-di % Jf fdd'RR ^TBrlV iTd55m 

Hw fTt /'P57: ^ F^^fT ifV dTd % qr Fddft ttvjt qiT FdfjtH ^r^rr !r«r5r 



40o8 the gazette of INDIA; SEPTEMBER 20, 1969/BHADRA 29, 1891 CPartH— 


fqiTR air tr %q, ^ ^ cir I*! ^ q-T ^ 

% fT?%T ^IIiTa- ^ 1 


[Ho 'T3rT^-fTo Eo/3l/69(3)] 

5 fr??T %, 


r(o tT?fo ?rP*iT I 


ORDER 


Neio Delhi, the 30th August 1969 


S.O. 8760.—^Whereas the Election Commission is satisfied that Shri Chuhar Raim 
House No. 1955, Rajpura Town, a contesting candidate for the mid-term general 
election held In February, 1969 to the Punjab Legislative Assembly from Rajpura 
constituency, has failed to lodge an account of his election expenses as required by 
the Representation of the People Act. 1951, and the Rules made thereunder; 

And whereas the said candidate, even after due notices, has not given any 
reason or explanation for the failure and the Election Commission Is satisfied that 
he has no good reason or justification for the failure; 


Now, therefore, In pursuance of section lOA of the said Act, the Election 
Commission hereby declares the said Shrl Chuhar Ram to be disqualified for being 
chosen as, and for being, a member of either House of Parliament or of the 
Legislative Assembly or Legislative Council of a State for a period of three years 
from the date of thl> ordot. PB-LA/78/69(2).] 


By Order, 


K. S. RAJAGOPALAN, Secy. 


>ErW5T 

fsfctfl-, 30 1969 

quo wto 3761 :—^TFlV tHTHHT fi W I 
196 9 ^ F'TSrR RtTT % ftTT E^T^fftT,^ 

5n% 3^41 IT nV TTR, ETIfi" RSTT 19 55, ('T5TR), 

5rr«f?EIR, 1951 OTT dTSftfi FnTt STH 

sqiff Tif ^ ?IRW t; 

Ct, irt;, ^TT(k«riT lEnw qr tt ^fr ^ 

I wtT ?rTft SHTENdT % Thtt qftf TTTN TTOtTTT filfT 

I; d^T ?rNI>T TT III ERTSTR |> W | fq? TIR SHTENiTT % Tm, 

rpifcg- tttt qr t > 

51^:, sfw, ^3^ 'tiRiFfi'ir'T «rpT lo-qi % ett 4 Fdq'Fqfi' ^ "tir tTd ,srt 
; 3^ ^fl =^|g TTR qit FtiFt «fV irit % tt Ft^ ti^ qft F^NTfi rttt ’tPTqr fdErR 
qFTTT % 1^4' % Fntr, ^ drfra % d\iT qrV qrr^d'Fti % 

%T FttFit "tF^ qrtdT t I 

[Ro ■jfT^-Fq'o Ro/ 78 / 69 ( 2)] 


fiRo tT^rTftqrqrTr t 
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MINISTRY OF HOME AFFAIRS 

New Delhi, the 6 th September 1969 

S.O. 3762 .—In exercise of the powers conferred by spb-section ( 1 ) of section 
492 of the Code of Criminal Procedure, 1898 (5 of 1890 ), the Central Government 
hereby appoints Shri V. R. Desal, Advocate of Bombay as Public Prosecutor to 
conduct the prosecution case relating to State versus M/s. International Frenchises 
Private Limited, Bombay and M/a. Geoffery Manners & Company, Limited, Bombay 
(R.C. 20 /EOW/ 68 -Bombay), at every stage, Including appeal and revision. 

[No. 225 / 60 /e 9 -AVD(II).] 
B. C. VANJANI, Under Secy, 


>15 tfRlWT 

i 969 

3763.—1898 (leBSiFT S^lt) "ifVRm 492Jfft^'T~ 

OTTI ( 1) am JTTU inf»RFffjpT ^StT^cTT 

^ ^ *fdTR cf^TT 

ifRiS ('tflTo ?fto 26/^0 sito yiHo^66-^Tt), 

?rftH OTTS^rCtsi’ii itiW 

WfKUfrsW % # fRJTlR JfPUfY 11 

[Ro 225/56/69-Sro Iio tro(2)J 

Ht^rrrsr ?fto >fpiT i 


MINISTRY OF EXTERNAL AFFAIRS 

New Delhi, the 9 th September 1969 

S.O. 3764 .—Inwpursuance of clause (a) of section 2 of the Diplomatic and 
Consular Officers (Oaths & Fees) Act, 1948 , the Central Government hereby 
authorises Shri E. M. Munsiff, Senior Executive Officer, in the High Commission 
of India, London, to perform the duties of a Consular Agent, with effect from the 
21 st July, 1909 until further orders. 

[No. F. T. 4330 / 7 / 69.1 
P. C. BHATTACHARJEE, Under Secy 


MINISTRY OF FOREIGN TRADE AND SUPPLY 
(Office of the Chief Controller of Imports and Exports) 

ORDER 

New Delhi, the 14 th August 1969 

S.O. 376 . 5 .—M/s. Shrlram Viuyl and Chemical Industries, Kota were granted 
Licence No. P/D/ 2165351 , dated 4 th October 1968 from G.C.A. for the import of 
Spares valued Rs. 10 , 000 . They have requested for the issue of duplicate Custom 
copy of the said licence, on the ground that the original copy of the licence has 
been lost/misplaced. The licence has been registered with Collector of Customs, 
Bombay and has not been utilised for any amount. 

2 . In support of their contention, the applicant have filed an affidavit. The under 
.signed Is satisfied that the original Customs copy of the licence No. P/D /2165351 
dated 4 th October 1968 has been lost and directs that duplicate copy of the licence 
should be Issued to them. The original Customs copy is cancelled. 
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3 . The duplicate Customs copy of the licence Is being Issued separately. 

[No. Ch/S- 2 (ll)/A.M, 69 /R.M, 3 ,/ 1411 .] 
To, 

M/s. Shriram Vinyl & Chemical Industries, 

Shrirampur, 

Kota, 

Rajasthan. 

G, D. BAHL, 

Dy. Chief Controller of Imports and Exports. 


(Office of the Jt. Chief Controller of Imports and Exports) 

order 

Bombay, the 8 th September 1969 

Subject; —Order for cancellation of Exchange Control Copy of licence No. P/AV/ 
1287027 /C/XX/ 26 /C/B. 25 . 26 / 18 /ME dated nth January, 1968 for 
Rs. 2 , 728 /- issued in favour of M/s. Aryodaya Spy. and Wvg. Co- Ltd. 
Ahmedabad. 

S.O. 3766. —M/s. Aryodaya Spg. & Wvg. Co. Ltd. Ahmedabad were granted an 
import licence No. P/AU/ 128727 /C/XX, dated 17 th January, 1968 for Rs. 2,728 
for Import of permissible item.s of dyes and chemicals in terms of dyes and Chemi¬ 
cals In terms of Public Notice No, .65 ITC(PN)/66 dated 26 th April, 1906 from G.C.A. 
for Rs, 2 , 728 /- has been lost or misplaced and I have directed that the duplicate of 
the Exchange Control Copy of the said licence, on the ground that the original ex¬ 
change control copy has been lost or misplaced. It is further stated that the 
original licence was not registered with any Customs House and was partly 
utilised, 

In support of this contention the applicants have filed affidavit on stamped paper 
dul.y attested before the City Magistrate Ahmedabad. I am satisfied that the original 
exchange control copy of the licence No. P/AU /1287027 dated 17 th January, 1963 
for Rs, 2728 /- has been lost or misplaced and I have directed that the duplicate of 
the Exchange Control Copy of the licence should be issued to the applicant. The 
original Exchange Control ( 2 oPy of the licence No. P/AU/ 1287027 / dated 17 th 
January 1968 Is hereby cancelled. 

(Issued from file No, 14 / 221 /J. 7 /JS. 67 /EPL,I.) 

[No, 1 / 68 - 69 /EPSC-lA.] 
Smt. M. D’COSTA, 

Dy. Chief Controller of Imports and Exports 
for Jt. Chief Controller of Imports and Exports. 


MINISTRY OF SHIPPING AND TRANSPORT 
(Transport Wing) 

New Delhi, the 8 th September 1969 

S. O. 3767. —In exercise of the powers conferred by section 4 "of the Merchant 
Shipping Act, 1958 (44 of 1958), read with rule 3 of the National Shipping Board Rules, 
i960, the Central Government hereby establishes National Shipping Board consisting 
of the following members, and nominates Shri M. V. Krishnappa to be the Chairman of 
the said Board, namely :— 

1. Shri M. V. Krishnappa 

2. Shri C. C. Desai 

3. Shri Hari Krishna 

4. Shri Kameshwar Singh 

5. Shri Mulka Govinda Reddy 

6. Shri Y. Adlnarayana Reddy 

7. Shri K. B. LaU 

8. Shri S. K. Datta 

9. Shri C. P. Srivastavs 

10. Shri P. N. Jain 

11, Rear Admiral N. Krishnan 

12. Shri K. C. Madappa 


Elected by Parliament. 


t Central Government 
i-Representatives. 
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13. Shri A. Ramaswamy Mudaliar 

14. Smt. Sumati Morariec 

15. Shri N. H. Dhunjibhoy 

16. Shri J. D. Randcri 

17. Shri Asit Mitra 

18. Shri K. K. Khadilkar 

19. Shri D. M. Parekh 

20. Shri L. N. Birla 

21. Shri H. M. Trivedi 


Represcntaiivee of 
Shipowners 

Representatives of Seamen 
^ Other interests 


2. The Central Government hereby appoints Shri N. K- Gopalan Nair, Deputy Director 
General oi Shipping, to be the Secretary of the Board. 


[No. F. 37-MD C 6 )/ 69 .] 


Lighthouses and Lightships 

New Delhi, the Sth September 1969 

S-O-3768-—In pursuance of sub-section (i) of Section 4 of the Indian Lighthouse Act, 
1927 (17 of 1927), the Centrsi Government hereby appoints for a period of two years from 
the date oi Publication of this notification aCentral Advisory Committee consisting of the follow¬ 
ing persons, namely 

Chairman . ■ t Secretary, Ministry of Shipping and Transport. 

Members . • .1. Director General of Shipping, Bombay. 

2. Nautical Adviser to the Government of India. 

3. Financial Adviser, Ministry of Shipping and Transport. 

4. Chief Hydrographer, Indian Navy. 

5. Deputy Secretary Incharge of the Department of Light ho...' , 
and Lightships in the Ministry of Shipping and Transport. 

6. Shri A. C. Raghva Menon C/o the Mercantile & Marine 
Services, Post Box No. 4, Cocltin-S- 

7. Captain G. H. Johnson, M/s, British India Steam Nav^ation 
Co., Limited, Mackinnon Mackenzie Building, Ballard Estate, 
Bombay-i. 

8. Capt. M. L. Barua, Chief Executive, M/s. Thakur Shipping 
Co., Ltd., Clark House, 8 Wode House, Bombay-l. 

9. Capt. B. D. Kataria, M/s. Dempo Steamship Limited, Moti 
Mahal, J. Tata Road, Church Gate, Bombay-I, 

10. Shri C. P. Srivastava, Chairman and Managing Director, 
Shipping Corporation of India Limited, Steelcrete Hous, 
Dinshaw Wacha Road, Bombay. 

11. Shri D. M. Parekh, Mul Ratna 331/34, Narsi Nathu Street, 
Bombay-9. 

12. Shri C. R. Corera, C. O. S/S C. R. Corera and Brothers, 
24, Emcror Street, Tuticorin-i. 

13. Shri K. NarayanaRao, Member Lok Sabha, 36 South Avenue, 
New Delhi. 

14. Shri B. K. Gaikwad, Member, Rajya Sabha, 15 Janpath, 
New Delhi. 

15. Shri B. L. Mital, Deputy Conservator, Calcutta Port Com¬ 
missioners, 15, Strand Road, Calcutta-i. 

16. Director General of Lighthouses and Lightships, New Delhi* 
(ex-officio Member Secretary.) 

[No. F. 4-ML(7)/69] 
JASWANT SINGH, Under Secy. 
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MINISTRY OF INDUSTRIAL DEVELOPMENT, INTERNAL TRADE AND 

COMPANY AFFAIRS 

(Department of Industrial Development) 

ORDER 

New Delhi, the 20th Augustj 1069 

S.O. 3769/IDRA/6/5. —^In eixercise of the powers conferred by Section 6 of the 
Industries (Development and Regulation) Act, 1951 (65 of 1951) read with Rules 
2 , 4 and 5 of the Development Councils (Procedural) Rules, 1952, the Central 
Government hereby appoints, lor a period of two years with effect from the date 
of this Order, the following persons tQ be members of the Development Council for 
Instruments Industry: — 

Development Council for Instruments Industry 
Chairman 

1. Dr. P. S. Gill, Director, Central Scientific Instruments Organisation, Sector 
30, Chandigarh, 


Members 

2. Shrl P. V. Subba Rao, Technical Officer, The Andhra Scientific Company 
Limited, Cantonment Road, P.B. No. 26, Masulipatam. (South India). 

3- Shrl V. R. Chander, Works Manager Radio and Electricals Manufacturing 
Company Ltd., P.B. No. 6 , Mysore Road, Bangalore. 

4. Shri K. K. (Eohatgl, Deputy Manager, Government Precision Instruments 

Factory, P.B, No. 153, Lucknow. 

5. Shri B. Rathke, Universal Electrics Limited, 15, Indian Exchange Place, 

Calcutta—1. 

6 . Shrl M. Panikkar, Chief Engineer, Mahlndra and Mahindra Limited. Instru¬ 

mentation & Electronics Division, 6, Little Russel Street, Calcutta—10. 

7. Shrl Lakshmi Sagar, The Oriental Science Apparatus Workshops, Ambala 

Cantt. 

8 . Shrl C, L. Anand, Anand Water Meter Manufacturing, Company, P.B, No, 

1077. XXin/370, Mahatma Gandhi Road, Ernokulam; Cochin-11 
(Kerala). 

9. Shri Netar K. Sahgal, Meters & Instruments Private Limited, Connaught 

Circus, P.B. No. 463, New Delhi. 

10. Shrl G. K. Mehta, Photo Electric Instruments, Diwan House, Mehta 

Market, Jodhpur (Rajasthan). 

11. Brigadier B. J. Shahaney, Managing Director, Instrumentation Limited, 

Kota—5. (Rajasthan). 

12. Shrl M, G. Bhatt, Automatic Electric Private Ltd., Rectifier House. 570, 

Nalgaum Cross Road, P.B. Box: 7103, Bombay—31. 

13. Shri V. Ramamrutham, Marketing Manager, Light & Instrument Division, 

Philips India Limited, Shlvsagar Estate, Block ‘A'; Dr. Annie Besant 
Road, P. B. No. 6598, Worli; Bombay—18(WB). 

14 Shri T. P. G. Nambiar British Physical Laboratories India Pvt. Ltd., 
28, K. H. Road, Bangalore—27. 

16. Shri M. M. Parekh, Director, Industrial Jewels Ltd,, Kamani Chambers, 
Nicol Road, Ballard Estate^ Bombay—1. 

16. Dr. G. R. Toshniwal, Chairman, Toshnlwal Bros. Pvt. Limited, Mahatma 

Gandhi Road, Ajmer. 

17. Shrl C. L. Batra, Towa Optics (India) Pvt. Limited, 4, Daryagan), P.B. 

No. 1685, Delhi— 6 . 

18. Shrl N. Balasundaram. Ea.stern Electronics (Delhi) Pvt. Limited, 1-2, 

Industrial Area, Farldabad. (Haryana). 

19- Shrl D, R, Sundaram, Joint Secretary, Ministry of Industrial Develomient, 
Internal Trade and Company Affairs (Department of Industrial 
Development) Nejv Delhi. 

20. Shrl V. P. S. Menon, Industrial Adviser, D.G.T.D., Udyog Bhavan, New 
Delhi. 
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21. Shii M, V. Patankar, Director (Mech. Engg.T Indian Standards Institution, 

Manak Bhavan, 9, Bahadurshah Zafar Marg, New Delhi-l. 

22. Shri Krishna Kumar Chatterii. Member, Lok Sabha, New DeUii-l. 

23. Dr. V. G. K. Murti, Electrical Engineering Department, Indian Institute 
of Technology, I.I.T. P.O., Madras-3G. 

24. Shri A. Parthasarthi, Senior Research Officer, Department of Atomic 
Energy, C.S.M. Marg, Borabay-l. 

26. Shri B. H. Biswas, Asstt. Superintendent, Energy & Economy Department, 

Rourkela Steel Plant, Rourkela (Orissa). 

20. Shri J. Satyaneson, Additional Chief Engineer (Instrumentation), The 
Fertilizer Corporation of India, F-43, South Extension Area, Part I, 
Ring Road, New Delhi-31. 

27. Shri K. Bhaskaran, Senior Contracts Engineer (Commercial Deptt.), 

Bharat Heavy Electricals Ltd., Boiler Plant Project P.O,, Tlruchira- 
palH-14. 

28. Shri V. Krishnamoorthy, Development Officer (Instruments Dte.), Dte- 
General, Technical Development. 

Shri V. Krishnamoorthy, D.O. (Instruments)/Member is hereby appointed to 
carry out the function of the said Development Council as Member-Secretary. 

[No, L.E.I(A)-3(5)/06.] 

D. R. SUNDARAM, Joint Secy- 


fjwm, •put 

firvipi) 

20 ilTW, 1969 

wto 3770 wrfo Wire ^°/e/5 —(f^sprPOTTMdllBfr).— 

strfgfTtTP, 1951 ( 1951 ^1 65) 6% SRT gWT 

(srfsrtlT ftpiR, 1952%0 pIR 2, 4?frT 5%RT«r 

fdf«r T “l €r 5T«rrtr % 
fqTTd qT fqiqfft t:— 

1 . ^ 0 tfio tido fnH, fq^qiT, "td dSirfTT w RtiEd, m .q o, i 

2. «ftqto fTo gRTTTd, trfsiqnft, €\ m-tr diTffVFTT to f^o, 

sfETI ■'TTEdTqqRo 26,RqpfVqER (qfSPir'qTTd') I 

3 . tIt Ato STT^io fdRW tfeft 

qio fqro, qtTEdT'fRRo e.'RgqiTrr, dwtr i 


isft %o %o Tt^cflfV, Tq-5r5FtJT, 'fKdd ^ ilJR tTE dTTO 

^0 153, I 
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5. fwo, 15, 

^?wtTr-1 

6. ’sfV tTTTo qrf'irTTT, ’^r, itit f^o, tro^ 

6, f^fer l 6 

7. ^ BTR, fT ir^RT q'lT?rr'T, ?TP^^T I 

8. ^0 IT^o srfTi^, 4T2T RtST R'TST^FrT To, Tf^ ^To 

1077,xxin 3 76, T^fRir TFlft Jt, C^T?f ^JT, TT^^T- 11 ( ) I 

9. stF %o FT^rrT, tYc^' TTo f^o, TTR T>R 

To 46 3, 

10. 5Tt tYo %o Sr^err, Ttst trjt ttYTj, 

11. f^sTiTir?; tYo tYo tt-t P-tYwt, f^o, tYct -5 (i 

12 . tY^tTo tYo TJ, TFSYYrT ^'TFtJT TFo fTo, Y^^YtRT fTTT, 5 7 0, 

1 TFTTTT tYt, tY?:? TfTT 710 3, 3 1 

13. TY ^o xFTTTTT, fT'TiIT STT^JT, ITUS' fs^fYTT, fTf^cT 

ifTTT FTo, fuRTFTR q???, STITT'Y', 510, Tt¥, qYfJ TFT^T 

^To 6 598, ^YY, SFPTi-lS (tSu^ YY) I 

14. «tY YYo fro ttYo iT^fiTR, YlrFepr fT^TiT ifYYTsYTr ^rnRqr jtfo foTo, 

28, %o ITi^o Y?', TwYt-2 7 

15. sfYiTiro ft^to htFc’?, etYt'T, icJsiY^q-^ 5fRrfTo, tttt Y-^t^^^rY, 

tYt, #orrf 1 

16. ^0 TfYo i5n-F;o ftq-ufY^TTr, >T^To1,fYTfY^rT?rTf JIFo fTo, R^TF ttsfY 

fY^, ‘^fttYtt: I 

17. >fYfYo irq'o 5r^r, fY^r 5Ffr^J«fFF (^R^-q-F) 5FFo TtFo, 4, ^TFFFfTF, tY^ 
TFTFFfo 1685, f^5fY-6 

18. ^YYftjTo ^FTF^fiFRT, (F^^fY) FFFo Ftfo, i- 2, ^F'lJrF?^- 

ToF FtFrFF, TIFF'TFTF? (^FwTF) I 

19. ^Y YYo iqiTo gTTRT, fil^rr g-F^T, ^YYfYFw fq'TFFF, ^TO^afTT iKFFqTT FF^F 

RFTqriF-TF^ f TFTFT (fYYYFTIT fsTTFFF F^WF), ftI F^Y I 

20. JsfYfYofYoFTCTo fYfYFw ?TRi ^TFT, FTTfYfY Fttfft tt tt^FtYttopt, 
^Ytf «FqiT, Fit F^ofY I 

21. «fY fttto tYo TRTT, FtfYtT (TrYrFFTTTF YfrirpTfr^), rnwYT TfTFTTFF^eTF, 
iRTfR vrq'T, 9, T?F^TT? iSiFfiT mf, ftI t^^-1 

22. jfY TTR ^5ff, FRRF, TFYt; ¥>(11, FsrFY-I 

B^RF 

2 3. ¥To ^0 5fYo %o J^FfF, FsF^FF ^YYFfPFTY F^WTF, ^FtSJR wt; 

STTFoFF^Y, ITTtJITrF ?TT^o ^FFfo sYo. «ai«—36 
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24- TOnq- SI^rffTRFT, ifto 

tTiTo ttPT, ^f^-1 

25. >sft sfro tr^i>f^^?l,R5TirT!rsffSTTr,3;3rf^fSTT5r«f-^«rWTf^ffTR, 

?FTTfT TraTFOT (^^BT) I 

26. !Tr^T:rrrr ft 

^TTtftrfT ’TIT <T'E-4 3, RT?*! ClfW, 4 tJ' 1, ftr Zft, 

ttI ft?^-31 

27. ?ft ^0 »nTTT?l, q'FT^ E'ft^^T ^rftftTT, ft^ET) I 

28. ft'TTH scrFErTrO R^lft^WT^ET) 

ftTTR TT R^^TTfIT?ET I 

«ft ^flfo ftTF^r srFsrfn-d (^f?7^R)/irTTR ^ Jr 

ftTTRTTTT! %Tr4 *PT Tr!lFF^TT7%%ftriT ftjJ!FrfTRT3TTcrr| I 

[ifo tr^o i!IT^o (tT)/3 ( 5)/66l 

:^to ?n'To 

rM I 



t. S. O. J 

nereby notifies 


of {a^iutrial D erel n j wii 
(Indian [Standards bstitatlon) 

Nea'Pelki,the 3rd Se#itenj6«-1969 


j -oepienKwr I9(>9 


the Indian Standards Institutidn 
under the powers conferred by the 


The Schedule 


^ No. and title rft^Indian Standard 

ain^ck:d 


No. and date 
of Gazette 

Notification in 
which the 
establishment of 
the Indian 
Standaid was 
notified 


No. andD^ 
rf the 
Amendment 


Brief particulars of the Amendment 


Date fitim 

which the am¬ 
endment s hall 
have effect 


^^ed Methods of test for ready mix¬ 

ed paints and enamels (Secor^rerl^. 

Specification for tamarind 


S.O. 3059 j<to- 
ed 3 October 
1965. 

S.R.O. 835, dat¬ 
ed 16 Alarch 
1957- 




No. I 

August 1969 


No. I 
July 1969 


No. 5 
July 1969, 


TheJ^mendment aims at improving the procedure 1 August 1969 
[tor sa mpling , test for protection against corrosion 
under conditions of condensation and flexibility 
and adhesion. 

(0 Qauses 0.5,0.8 and B-i.i have been amended, 


25 July 1969 


(it) Clauses 0,7, 4’3 and D-i.i have been substi¬ 
tuted by new ones and 
Informal table in Note under clause D-3,1 
has been substituted by a new one. 

(t) Clauses 0.4 and 0.4.1 have been deleted and 
the subsequent clauses ‘0.5 too.8’ re-numbered 
as ‘0.4100.7’. 

(“^ °- 5 (re-n umbered 0.4) and 7.2.2 have 

been sutetituted by new ones and 

(m) Clauses 5-4-2, 5-5'2; 7.1 and 8.1 have been 


31 July 1969 


» 
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4 ISJ: 300-1968 SpedficatioD for the National S. 0 .4425 dated No. i Table 5 has been amended 3 i Jidy 1969 

Flag of India (silk khadiXseawdrevtafli). i4De«mi)erj Jnly 1969 

1968. 

5 IS : 366-1965 Specification for eledric irons S. 0 .1972 darwi No. i This amendment is being issued to make reference 4 July 1969 

(rezvi'ed) 10 June 1967. July 1969. to IS : 302-1967 General and Safety Require¬ 

ments for L^t Electrical Appliances (Thffd 
Revision) in place of IS : 302-1963 General 
anH Safety Requitements for Li^t Electrieal 
Appliances (^Second Revision). 

6 IS : 367-1965 Specification for electric S.O. 2033 dated No. l This amendment is being issued to make reference i August 1969 

kettles (revised). 17 July 1965. August 1969 to IS : 302-1967 General and Safetj' Require¬ 

ments for Light Electrical Appliances (Third 
Revision) in place of IS : 302-1963 General and 
Safety Requirements for Light Electrical App¬ 
liances (Second Revision). 

7 IS : 368-1963 Specification for electric im- S.O. 226 dated No, 3 Do. 3 July 1969 

mersion water heaters (revised). 16 January 1965 July 1969. 

8 IS : 369-15^5 Specification for electric radia- S'O. 3450 dated No. i Do. 25 August 1969 

tors (reuis^. 6 November August 1969. 

1965- 

IS ; 400-1968 Specification for the National S.O, 4599 dtded No. i Table 5 has been amended i July 1969 

Fl^ of India (Wool Khadi) (secorvi re- 28 October Jniy 15)69. 

nision). 1968. 

IS : 781-1967 Specification for sand-cast S'O. 683 dated Na 2 Table 3 has been amended i August 1969 

brass screw-^own bib taps and stop taps 24 February August 15)69. 
for water services (/ir« reoiskm). 1968. 

11 IS : 95^1966 Specification for electric solder- S.O. 2419, dated No. 2 This amendment is being issued to make reference 5 August 1969 

ing irons (revised). 13 August 1966. August 1969, to IS : 302-1967 General and Safety Require¬ 

ments for Light Electrical Appliances (Third 
Revision) in place of IS : 302-1^3 General and 
Safety Requirements for Light Electrical App- 
hances (Second ^Revision). 

12 IS : 1287-1965 Specification for electric S.O. 2042 dated No. l Do. 31 July 1969 

toasters (revved). 26 June 1965. July 1969 

13 IS : 1376-1968 Specificarian for cotton sew- S.O. 3961 dated No. i [Page 6, Note 3 under clause 7-5(6)]—Add the follow- 31 July 1969 

ing threads for aeroiwidcal purposes. 9 November July 1969. ing new note after Note 3 ; 

(first revision). 1968. 

'Note 4-—The value of the constant k is equal to 

0-6’ I "S 
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I 


2 


3 


4 


i4 IS ; 1415-1966 Specification for electric S. 0 .4023 dated No. i 
hand-lamps {reviled). 31 December July 1969 

1966. 


15 IS : 1416-1959 Specification for extra low S. 0 .1037 dated No. i 

voltage transformers. 30 April i960 July' 1969. 


16 IS : 1S53-1961 Specification for seLF-indicat- S. 0 .1767 dated No. 1 

ing and semi-self indicating counter type 9 June 1962 July 1969. 
weighing machines. 

17 IS : 1854-1964 Speafication for person S. 0 . 2874 dated No. 3 

weighing machines (revised). 22 August 1964. July 1969. 

18 IS : 2268-1966 Specification for electric call S. 0 .4023 dated No. i 

bells and buazers for indoor use (revised)- 3 i December August 1969 

1966 


19 IS : 2285-1963 Specification for cast iron S.O. 2160 dated No. 3 

sur&s plates. 3 August 1963. July 1969. 

20 IS ; 2556 fPart lyigSj Specification for S.O. 2766 dated No. i 

vitreous sanitary appliances (vitreous to August 1968. June j<> 69. 
cMna), 

Part I general requirements (yirstrairiiiofl). 

21 IS : 2652-1964 Schedule ofterminals for S.O. 3865 dated No 3 

ledanche tv'pe primary batteries. 14 November June 1969. 


22 IS : 2782-1964 Specification for primary S.O. 4t20 dated No. i 

nidcel f 5 December May 1969 

1964- 


5 


6 


This amendment is being issued to make reference 31 July 1969 j 
to IS: 302-1967 General and SafetyRequireinents ; 

for Light Electrical Appliances (TTjird Revisim) 
in place of IS : 302-1963 General and Safety Re¬ 
quirements for Light Electrical Appliances 
(Second Resdsim). 

This amendment is being issued to make reference 31 July 1969 
to IS:302-1967 General and Safety Requirements 
for Light Electrical Appliances (Third Revision) 
in place of IS : 302-1951 General Recrements [ 

for Electrical Appliances for Domestic Use. 

(Page 3, clause 4.2 line 4)—Delete the words 'cs- 31 July 1969. 

eluding springs’. 

Table I has been amended and a new clause 4.5.3. 3t JuJc 1969 
has been added. 

This amendment is being issued to make reference i August 1969 
to IS: 302-1967 General and SafetyRequireinents . 
for Light Electrical Appliances (Third Revision) 
in place of IS 1 302-1963 General and Safety j 

Requirements for Light Electrical Appliances [ 

(Second Revision). I 

Clause 5.3.2 has been substituted by a new one. 28 July 1969 I 


[Page 14, clause B-2-2 (b)]—Substitute ‘sodium 28 July 1969)} 

hypochlorite’ for ‘sodium hypochloride’' jl 


[PaS^ 5> clause 4.3, foot-note with an asterisk (*) i June 1969 

mark]—Substitute the following for the 
existing matter : ^ 

* IS : 4218-1967 ISO rnetricscrew threads.’ 

Clause 6.2^.2 has been substituted by a new one. i May 1969 
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2^ IS ■ 2931 -1964 Specification for ready mixed S.O. 2134, dated No. 1 
^ pai^ aluminium-zincoxide 3 My 1965 - Jtme 1969. 

composite primer. 


IS : 29«-.965 Sp^ilcioa to =tomc 30 ».d.ttd No. 4 

Stoves. j j , 7 ^ 


2 ‘\ IS ■ 3017-1965 Specificationforthermostats 

for use with electric water heaters. 

26 IS : 3151-1965 Specification for earthing 
tranirfonners. 


27 IS ■34Si-i966Speci£cationfor electric port¬ 
able lamp stands and brackets. 


S.O. 2673 dated No. i 
28 August 1965. July 1969. 
S.O. 3059dated No. 2 
2 October 1965. August 1969. 

S.0.24i9dated No. 2 
i3Au^sti966. August 1969. 


28 IS ; 3482-1966 Specificationforelectricsau- 

cepans. 

2Q IS : 3514-1966 Specification for elemk 
coffee percolators (non-regulator type). 

20 IS ■ 3725-1966 Specification for resistance 
^ wi^,tapes andstrips forheaung ele¬ 

ments. 

31 IS : 4229-1967 Specification for nylon sewing 

threads for aeronautical purposes. 

32 IS ; 4522-1968 Specfflcation for heat resist¬ 

ant alloy steel castings. 


S.O.2419dated No. 2 
13 August 1966. August 1969. 

S.O. 241 dated No. i 
21 January j 1967. July 1969 

S.O. 469 dated No. i 
II February August 1969. 

1967- 

S.O.4080dated No. 2 
18 November August 1969. 
1967. 

S.O.3608 dated No. 1 
12 October 1968 July 1969. 


fPagB 5= clause 3.1.1 second line from the 
^ ^ ^ topI-^ubstitute ‘(conforming to Grade 2 
- of IS : 213-1968+) ’ for ‘(Conforming to 
IS : 2 i 4 -I 956 J)’> 

rPaeeS. foot-note marited with a d ag ^^ t^ ■ 

^ ^ Su^tute the following for the existing foot- 

^'spedfication for solvent naptha.’ 

This amendment is being issced to nuke reference 
to IS - 302-1967 General and Safety 
^ts' for Light Electrical Appliances {Third 

K^njin^oflS : 302 -i 963 Gcneral and 
Safety Requirements for Light Electrical App¬ 
liances (Second Revision). 

Do. 

Clause 4.1. has been substituted by a new one and 
Dew r pa tter added ii* clause 3 '^- 

This amendment is being issued to make reference 
to IS : 302 -i 967 Generaland Safety R^ummems 
for LigS Electrical Apphanw 

in p^ of IS : 302-1963 Genpa! ^ 
Re^j^ments for Light Electrical Appliances 

{Second Revisim). 

Do. 

Do. 

Glauses 2.1, 3 -i and foot-note No. i jM an asterisk 
(•) mark at page 4 have been anended. 

Caausc i.i has been amended and a ' 

chided in Table i at page 3 and informal table m 
clause 4.2. 

[Page lOj col. 9 against SI. No. iv (e)] Substitute 
‘2.95’for ‘0.95’- 


8 June 1969 1 

I July 1969- 

5 August 1969, 

I August 1969 

I August 1969 

I August 1969 
I July 1969.1. 

I August 1969 
I August 1969 

I July 1969. 


f 
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^ 2 August 1969. August 1969. +O.OCO 

_ —0.07s for—0.75 


I August 1969. 


Z-f-Murg, New Delhi-i. trd also 

U^)ri7/4i8BSafvodaya Nagar, Kaupur and (^) 5 W 1/2 Patters Road, Madras-2 


[No. CMD/I3 :s] 
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New Delhij the 8th September 1960 

S.O. 3772. —In partial modification of the Notification Published in the Gazette 
of India. Part II, Section 3 (ii) dated 28 June 1969 , under number S.O. 2661 dated 
11 June, 1969 , it Is,i hereby, notified that the period of Validity of Licence 
No, CM/L -1973 dated 26 May, 1969 referred to at S. No- 11 of Col, 3 of the schedule 
thereof shall be amended to read as follows; 

' 1 - 8-1989 to 31 - 7 - 1970 ’. 


[No, CMD/ 13 : 11.[1 

A. K. GUPTA, 
Deputy Director General. 


THE MADRAS CENTRAL EXCISE COLLECTORATE, MADRAS 

Customs 

Madras the 29th August, 1969 

S.O. 3773—In exercise of the powers conferred by sub-section 34 of Section 2 of the Cusirms 
Act, 1962, I, S. Venkaturamnn, Collector of Central Excise, Madras hereby apyoir.t the cflicers 
mentioned in column I of the Schedule below as Proper Officers in respect of the Section ol the 
Customs Act, 1962, mentioned in column 2 of the said Schedule. 


Schedule 


I 

2 

Inspectors of Central Excise posted at the minor ports of 

Section 40 of the Custems Act 

Pondicherry, Rameswaram, TTiticorin & Nagapatiinam and 
at the Airport at Tiruchirapolli. 

1962.lt 


[C. No. VIII/1/1/63-CUS.] 

s. venkataraman. 

Collector. 


CENTRAL EXCISE COLLECTORATE M.P, AND VIDARBHA, NAQPCR 

Centrai. Excises 

Nagpur, the 30 th August, 1969 

S.O. 3774 —In exercise of the powers conferred upon me under Rule 5 of the Centre! Excise 
Rules, 1944, 1 hereby empower the Central Excise Officers specified in column 3 of the tnhioired 
table to exercise within their jurisdiction the powers of the “Collector” under the Centrid Lxciso 
Rules enumerated in column 2 thereof subject to the limitation set out in column 4 of the said 

table. 


Table 


S.No. C.Ex-Rules Rank of Officer 

Limitation, if any 

3 

4 

I 96ZH(i) All officers of and above the rank of 

Superintendent of C. Ex. 

First A-S.P. (Application) mty be 
accepted by the Officer not 
below the rank of Assistant 
Collector. 
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r % 


3 


4 


2 96 ZH( 2 ) 

3 96 ZH( 4 ) 


4 96ZHC5) 

5 9SZI(4) 


All officers of and above the rank of 
Assistant Collectors. 

All officers of and above the rank of (fl)rowcr ot tcttpi if icrtval 
Superintendents of CentralExcise. upplicuiitr;, .r foni A.t.P, 

shallbe exercised by Supdt. 
ofC. Ex, 

(6) (i) Where delay in present¬ 
ing the A- S .P. is not more 
than 10 days the Supdt. C 
Ex. shall exercise power 
of condoning delay, 
(li) Wheic delay in present¬ 
ing the A.S.P. exceeds 10 
days, Assistant Collector 
C. Ex. shall exercise the 
Power. 

Ail Officers of and above the rank of 
Assistant Collectors of C. Ex. 

All officers of and above the rank of 
Assis tant Collectors of Central Excise, 


6 96ZL(i) to Adjudicating Officers. 

(iii). 


To demand duty to confiscate 
goods and to impose penalty in 
accordance with their limiis of 
adjud Cation powers. 


[No, 2 / 1969.1 
M. L. Routh, Collector. 


COLLECTORATE OF CUSTOMS AND CENTRAL EXCISE 

Central Excises 
Cochin 2 nd September 1969 

S.O. 3775 .—In exercise of the powers conferred by rule 233 of the Central Excise 
Rules, 1944 , I hereby rescind the notlflcatlon No. 2/60 dated 7 th July, 1906 Issued 
by this CoUectorate- 


[No, 0 / 69 .] 


M. C. DAS, Collector. 


MINISTRY OF FINANOE 
(Defence dlvifllon) 

New Delhi, the 10 th September 1989 

S.O. —In exercise of the powers conferred by the proviso to article 309 and clause 

CS) of article 148 of the Constitution, the President hereby makes the following regulations 
fiirthcr to amend the Civil Service Regulations, namely:— 

(1) These regulations may be called the Civil Service (Ninth Amendment) Regulations 
1969. 

(2) They shall come into force on the date of their publication in the official gazette. 
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2. In the Civil Service Regulations, under Part III of Appendix No. i, the following shal 1 
be added at the end, namely;— 

SI. No- Government, Administration, 

Department or Officer 

Powers 

43 Director General of Border Roads 

I. Full powers in respect of officers under 
their orders whoare not appointed directly 
by the Government of India and as regards 
all other officers under Article 299(a) 

2. Powers under Article 4 S 9 are exercised 
in respect of all officers subordinate to 
him. 


[No. BRS/905/3962/S.] 

B. S. BHALERAO, 

Assistant Financial Adviser & Under Secy. 







(Department of Expenditure) 


JVenj Delhi, the $th September 1969 

S.O. 3777_In exercise cf the powers conferred by sub-rule (2) of rule 9 , clause (b) of sub-rule (2) of rule 12 and sub-rule (i) of rule 24 read with 

tule34 of the Central Civil Services (Classification, Cont^ and Appeal) Rules, 1965, the President hereby makes the foUowing further amendment in te 
notification of the Ministry of Finance (Department of Expenditure) No. S.R.O. 639, dated the 28th February, 1957, namely:— 


In the said noti Qcation, for the existing Schedule the following Schedule shall be substituted; namely:— 

Schedule 


Description of post 

Appointing Authority 

Authority competent to iinpose Penal- 
penahiesand penalties whichitmay ties 
impose (with referenceto item num- 
bersof penalties specified in Rule 11) 

authority 

Appellate Authority (with reference 
to item Nos, of penalties specific 
in rule 11) 

I 

2 

3 4 

5 


PART I— general CENTRAL SERVICE, CLASS II 


INDIAN AUDIT frACCOUNTS 
DEPARTMENT 


Office of the ComptroUer and Auditor 
General of India. 


Administrative Officer, Asstt.Private Deputy Comptroller and Auditor Deputy Comptroller and Auditor All 
Secretary to the Comptroller and General. General. 


Secretary to the Comptroller anu General. 
Auffitor GeneraL 


For (i) to (iv) Comptroller and 
Auditor General. 

For (v) to (ix) President. 
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ASAecoteOs md Audit Office Sub¬ 
ordinate to the CkmptroUer attd 
AtiditOT General 

Accounts Officer 
Audit Officer. 


Addkianal Depot? ComptrcJlei All 
and Auditor General (Cornmer- 
cpal). 

Accormtant GeneraL 
Ad^ Accountant General. 

Director of Audit, Defence Services. Director of Audit, Defence Services. 
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[No. F. I (53)-EG.I/69.] 
K. N. SINGH, Director 
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(Departmeat of CcoBOmie Afiairs) 

New Delhi, the 10th September 1969 

S.O. 3778,—Statement of the Afeira of the Reserve Bank of India, ag on the September, 1969 

BAHKINa DEPaETMSNT 


LIABILITIES 

Rs. 

ASSETS 


Ra. 

Capita] Paid Up 

5,00,00^000 

Notes .... 

• > » 

33>72,63fiOO 



Rupee Coin . , . . 

* 

4,89,000 

Reserve Fond 

150,00,00,000 

Sraali Coin .... 

. 

4,89*000 

Nhtioiial Agticntmral Credit (Long 

Term Opetstioos) Ftsod . 

I55/X1,03,008 

Bilh Purchased and Discounted :— 

(a) Internal 

. 




(d> Batemal 


-- 

Nvional Agricobiiral Credit 
(Stabdsation) Fond 

35,oo,ocsooo 

tc) GoveHuneDt Tr^or; Bills 

Balances Held Abroad* 


236,51^40,000 

190.89.93,000 

Katkmal Industikl QKdit (Long Tenn 
Opoations) Food . . . 

75,00,00,000 

Inveatmems** 


125.89,72.000 



Lo«3a tnd Advances to 1 





(«) Central Govemmott 

4- 

■■ 



(£) State Governmental 

■ 

3irft8.43.ooa 

Deposits— 


Loans and Advances to 1 — 





(U Scfeednled Commercial Bankst 

. 

i8,74,85.a» 

(tf) Goronment— 


(N) State Co-opendve Bankstt 

* 

- 235i52.03*cioo 

(0 CoitEal Government 

54^,62,000 

(W) Others 


2,54,83,000 




L»tm, Advaocti and Inveatmeidi fhim NoUoasl.Agilcakonl 
Credit CLon* Term OperationB) Fnnd— 


(») Stata Govemmenta 

(6) Batdta— 

i9ja2,o9y»o 

( a ) Loam and Advances to 1 — 

(0 State Govmnments .... 

(tl) State (Jo-opoative Banks 

(Hi) Central Land Mortgage Ranks 

V.6) Investment in Central Land Mortg^cBani. 

Debentures ....... 

Loans and Advances from National Agricultaial Credit 

3146,88,000 

15,87,76,000 

8,96,93 ,o» 

(0 Scheduled Commeicial Banka 

l65yl2»75j<»0 

(Stablbsatkm) Fnnd— 


(u) Scheduled State Co-opetnive ftnka 

6,93,78^ 

Loans and Advances to State O-opecative Banks . 

5,6841,000 

jiti) Non-Scheduled State Co-opetarive Bankt 

37,16,000 



(io) Otht* Banki . 

31,59,000 

Loans, Advances and Investments from Naaooal Industrial 
Ciedit(Long Term Operaaons)Fund— 


(e) Others 

244,4<W,ooo 

(n) Loans and Advances to the Devclopmcni Bank 
(W Investixent in bond s/debenture a Issued by the 

6,26,71,000 

nills payable ..... 

3349,99,000 

Development Bank . 


Other LlatuHtlea 

31,51,06,000 

Other Assets ..... 

33»55,82iDoo 

RiqKes 

976,8 «,iih )00 

Rupees 

976,86,11,000 


•Include* C«b, Fi«d Detwdts and Shoit-tenn Securitka. 

wjzrWjna inrestmeit* from the National Agrlcuiraral Credit (Loi^ Term Operatwoi) Fund and the National Indurfrial Credit CLoog Tcnn 
OpeiatlaDa) Fund. 

@ Excluding Loan* and Advances from the Natkjaai Agncultuial Credit (Long remn OpcratloQS) Fund, but including temporary over-draft* to 
State GovernnKOts. 

Iltdude* Rs. I2^5,oo>ooo advanced to scheduled coaunercial banks against usance bibs under Section i 7 ( 4 Xc) ^ the Reserve Bank of India Act. 

fIBxcluding loans a«l Advances from the National Agricultural Credit (Long Twm Operations) Fund and the Ngtiaaal Ag ri cB ta rai Credit (Stabffi- 
satbu) Fund. 

^aied the loth day of Septiqber [96^. 
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Ail Accxnm pofsaam to the llesene Benk at India Act, 1934, fdi the week ended (he 5 th day of Sejitetnher, 1969. 


IBSOB DBP&KI^SNT 


liabilities Rf 

Ra. 

ASSETS 

Rs. Rs. 

Notea held in the Baking Depart- 
Note* in CucuUtkn SSOiS^Ijooo 

T(rtal Notes issued 

3S37,6i^Sfioo 

Gi^ Cain and BaRiao t— 

(a) Held ia India 

0 ) Held oonide India 

Foreign Seouitiea 

Total 

Rupee Coin 

i 82 , 53 j 1 iZ>oo 

2001,88,709000 

383 , 4 ij*iit)oo 

71^.3,229000 

3082,^,22,000 

3537 , 6 i> 25 ,a» 

Total Liabiutiss 

3S37>iSiaS>ooo 

Internal BiQ* of RTrt^ny amt other 
cncimerrial papo' 

Toial Assets 

Dated the loth day of Septentbei> 1969, 



(sd.) L. K, JSA, 
Governor. 

[No. F.3<3)-BC/69.] 


K. YESURATNAM, Under Secy. 


// 
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(Department of Banking:) 

New Delhi, the Gth September 1969 

Report of the Central Board of Directors of the Reserve Bank of India 
For the Year July 1, 1968— June 30, 1969 

S.O. 3779.—In accordance with section 63(2) of the Reserve Bank of India Act, 
1934 , the Central Board of Directors has submitted to the Government of India the 
following report on the working and accounts of the Bank lor the year ended 30th 
June, 1909. 

I. OVERALL trends IN THE ECONOMY 

The encouraging developments in the economy during the year July 1968-June 
1969 were the maintenance, despite unsatisfactory weather conditions in some parts 
of the country, of a high level of foodgrains output a marked recovery In industrial 
production and a distinctive improvement In the external payments position. 
National income at constant prices is estimated to have risen during 1968-69 (fiscal) 
by 3 per cent. While food production was at about the same level as In the 
previous year, agricultural production as a whole registered g. small decline. 
Industrial production picked up sizeably. The price level remained on the whole 
stable (apart from seasonal movements) upto end-January 1969. Since then, 
however, there has been a disconcertingly sharp upward trend. Shortages of 
agricultural raw materials have been a major factor responsible for this trend. 
Monetary expansion, too, has been large relatively to the rise in national output. 
This expansion has been the re.sult of substantially larger net bank credit to 
Government as well as larger accretions to foreign exchange reserves than in the 
previous year- In the result, the price .stability that had characterised the precious 
year and the early part of this year has lately been disturbd. 

2. While the recessionary trends of the past two years and more have shown 
some noticeable abatement the recovery is far from complete and in some lines of 
industry such as steel structurals, pipes and tubes, castings, railway wagons, mining 
and construction machinery, and heavy electricals, outnut levels are still far below 
capacity and domestic demand is .still deficient. Neither public nor private corporate 
investment has recovered sufficiently to correct this situation, The easy resources 
position of the banking system does not by itself provide a suflicient investment 
pull to the economy. The disbursements by the term lending institutions have 
lagged behind despite larger sanctions. While the stock market was buoyant for 
ihe major part of the year, new capital is.sues have been on a smaller scale than 
la.st year. 

3. While recognising that the overall supply .situation did not leave sufficient 
room for manoeuvre in the economy, the Union Budget for 1969-70 stressed the need 
for promoting industrial recovery and resuming the process of economic growth 
which had been Interrupted in previous years. A budgetary deficit of roughly the 
same rr.agnitude as in the previous year was adjudged suitable from the point of 
view of reconciling the concern for price stability and the maintenance of a climate 
for growth. Fresh taxation, which was moderate in miagnitude, was directed mainly 
to securing for the public exchequer a share in the additional Incomes being generated 
in the rural sector, Monetary policy also remained geared to the broad (miectives 
of stimulating recovery and strengthening the forces of economic growth. In 
pursuance of the policy of social control of banking, the flow of credit was dir¬ 
ected in larger measure to the hitherto neglected fields such as agriculture and 
small-scale industries, and the stress on exports enlarged. 

4. The monsoon in 1968-69 was not as good as In the previous year. However, 
total production of foodgrains was, according to estimates, about the previous year's 
level of 96 million tones. While the production of some cereals was affected by 
unseasonable rainfall and drought conditions over some parts of the country, that 
of rice was maintained. The output of wheat showed a sizeable lncrea.se reflecting 
the encouraging result of the new agricultural .strategy. On the other hand, the 
output of important raw materials such a.s raw jute, raw cotton and oilseeds, showed 
large declines as a result of adverse climatic conditions. In Industrial production, 
the recovery which began in the first quarter of 1968 continued further and for 
the first nine months of the year (July 1968-June 1969), the Index of Industrial 
Production (Base- 1960—100) .showed an increase of about 7 per cent. All the 
major groups of Industries shared In the recovery, the improvement being more 
rnarked in the case of basic and capital goods industries. Industries which re^stered 
high growth rates Include fertilizers, non-ferrous metaks, electricity generation, 
consumer durables such as motor cycles and bicycle.s, cotton spinning, sugar, paper 
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and paper products, and iron and steel. The increased availability ol raw mate¬ 
rials. particularly In the early part ol the year, the revival of consumer demand, 
large export orders and liberal credit facilities as well as the fiscal and industrial 
policy measures adopted during the year to stimulate the demand lor Investment 
goods contributed to the accelerated pace of Industrial recovery. 

5. The rate of Increase In money supply at 10.2 per cent during the year was 
about the same as in the previous year. But total monetary resources, comprising 
currency and aggregate bank deposits Increased at a much higher rate (13.4 per cent) 
than last year (11.1 per cent). The principal factor making for expansion m money 
supply during the yeaf was larger Dank credit to Government. Government fin¬ 
ances, particularly those of the States, showed a considerable deterioration as re¬ 
flected in a large aggregate deficit. The Increase In foreign exchange reserves was 
also as mentioned already, a significant expansionary factor. 

6 . A notable feature of monetary trends during the year was n sharp Increase 
in commercial banks’ deposits. The rate of growth In time deposits at 21.1 per cent 
was much higher than the rates In earlier years (13.1 per cent In 19G7-08, 12.5 per cent 
in 1906-67 and 14.9 per cent in 1985-66). Demand deposits grew at a more moderate 
rate of 10-6 per cent (as against 12.6 per cent, 12.7 per cent and 15.9 per cent In 
1967-68, 1966-67 and 196.5-66 respectively). In absolute term.s the increase in time 
deposits during the year was Rs. 441 crores (as against Rs. 242 crores in the previous 
year). The vigorous branch expansion programmes of the commercial bank.s under¬ 
taken in accordance with the targets indicated by the Reserve Bank and the various 
promotional masures, adopted by the banks to attract new classes of depositors and 
to encourage the hanking habit were the main factors which brought about this 
encouraging result. 

7. The Index Number of Wholesale Prices (Base: 1952-58=100) .showed an increase 
of IIT per cent during the year 1968-69 (July-June) in contrast to a fall of 6.7 
per cent in the previous year. The bulk of this rise occurred after January 1969. 
Of this increase, ‘food articles’ accounted for 26.8 per cent, ‘industrial raw materials’ 
50.3 per cent, ‘manufactures’ 16.7 per cent and the other two groupj 6.2 per cent. 
Thus the .sharp rise in the Wholesale Price Index was largely brought about by 
relatively large Increases in the prices of ‘industrial raw materials’ and ‘food 
articles’. Among food articles, edible oils rose by 65.3 per cent, pulses by 12.5 per 
cent and cereals by 1.7 per cent. The Increase In the prices of cereals was mainly 
the result of a rise of 10.8 per cent In wheat prices although rice showed a fall of 
3.9 per cent. In the previous year, of the decline of 6.7 per cent in the 
general price level, Tood article.s’ had contributed 61.4 per cent., 
‘industrial raw materials’ 30.9 per cent and ‘manufactures’ 7.1 per cent; 
these were partly offset by the rise In the prices of the other two groups. 
The increase in the prices of foodgralns during 1988-69 reflected in part the larger 
scale of food procurement operations and the withdrawal of the subsidy on Imported 
wheat. In the case of manufactures, 44 per cent of the increase in prices was 
accounted for by textiles and oilcakes. The increase in these cases was due to the 
rise in raw material prices (fibres and oUseeds), A part of the rise in the prices of 
'manufactures' reflected also the unavoidable Increases allowed In the prices 
of coal, steel and cement in view of increases In costs which had taken place earlier, 

8 . The external payments position during 1968-69 showed striking improvement 
largely as a result of a 13 per cent rise In export earnings. A noteworthy feature 
of the export pattern Is that a good part of the improvement in exports was to 
convertible currency countries. While some traditional exports such as cashew 
kernels rose significantly, non-tra'dltional Item.s, notably engineering goods and iron 
and steel showed substantial increases, the increase in exports of engineering goods 
was particularly impressive. Imports showed a decline of 7 per cent. Foreign 
exchange reserves rose during the year (Juiy-June) by .'$118 million as compared 
with an increase of IHOS million in the previous year. The increase in reserves 
in 1968-69 would work out to 1261 million as compared with $41 million in the 
previous year if transactions with I.M.F. the debt relief transactions with the 
I.B.R.D. and the loss on steling devaluation in 1967-68 are left out of account. In 
view of the growing import needs of the economy and the burden of debt servicing, 
this improvement cannot be viewed as a basic change in the overall foreign 
■exchange situation. 

9. Economic policies during the year were largely directed towards maintaining 
the tempo of the transformation in agriculture, giving a further stimulus to tbe 
recovery in industrial production, encouragement of exports, and the builmng up 
of buffer stocks, particularly of foodgrains, to cushion the impact of 

tions In the future. In agriculture, measures were taken to extend further tne 
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coverage of the new strategy relating to foodgrains production. Extension of minor 
irrigation expansion in areas to be covered under the High Yielding Varieties 
Programme and under the Multiple Cropping Programme as well as increased con¬ 
sumption of fertilizers were the main features of this programme. Measures were 
also taken to maintain adequate incentives to the farmers by continuation of 
procurement prices in respect of lood grains at the same level, with minor 
changes in some States, m the previous year and more effective 
arrangements lor purchase oi the quantities offered lor sale. In the case 
of industrial products, tht rtlaxation in appropriate cases of price and 
physical controls advance placement of (jvd'’rs particularly by the Railways and the 
Bokaro Project, exteri,ion by the l.D B.I. ot tic rediscounting scheme to public 
sector enterprises to enable them to purchase indigenous machinery on deferred 
payment basis and improved and liberalised credit lacllities for exports by both the 
Reserve Bank and the I.D.E.I. were the main measures designed to stlmulato 
industrial recovery. 

10. The accent of credit policy during the year was on enlarging the flow of 
credit to priority sectors, namely, agriculture, small-scale industries and exports. 
The scope of concessional refinance from the Bank for advances to these sectors 
was widened. Also, some modifications were made in certain operational norms 
such as those relating to term loans, unsecured loans and the advances-deposlt ratio. 
However, by May 1969, there was evidence of the emergence of a situation of high 
liquidity In the banking system. Against this background, in order to stimulate 
Investment especially In the rural areas, the Reserve Bank; directed the banks to 
utilise their liquid resources in the slack season of 1909 to invest larger amounts 
In the longer-dated trustee securities, particularly those issued by bodies like 
Electricity Boards, Industrial Finance Corporations and Land Mortgage 
Banks etc., the expantion of whose resources would help to revive the 
demand for several capital good.s industries and give added impetus to 
agricultural output and industrial development. The banks were also 
asked to step up their activities in less developed and under-banked States and 
Increase their assistance to State bodies, especially In States where the credit- 
deposit ratio was low. At the same time, In view of the deterioration In the price 
situation, the banks were asked to watch carefully any tendency for bank finance 
to be used for speculative purposes and to apply restrains on lending to sectors, 
which showed an unhealthy upward trend in prices. They were also asked to pay 
greater attention to financing the productive sectors and widening the range of 
their actl\dties to cover not only agricultural and small-scale Industries but also 
retail trade in rural areas, the self-employed the hire-pureha.se of trucks, taxis and 
scooters and othei similar activities. Selective credit controls were also deployed 
to contain the pressure of sectoral price increases. 


11. A number of policy measures Initiated or extended during the year 
related to achieving the objectives of the scheme of social control over banks. A 
far-rcachlng measuie affecting the banking system was the decision announced by 
the Government on July 19. 1969 to nationalize 14 rnajor Indian commercial banks. 
In this year’s Report on Trend and Progress of Banking, a special chapter has been 
devoted to a review of the major changes in banking structure and policy over the 
last two decades. The developments noticed in this paragraph ana later In this 
Report in greater detail, cover the year ended June 30, 1969. The deliberations of 
the National Credit Council, as well as the work of the Study Groups constituted by 
the Council re.sultcd in the formulation of guidelines for branch '’xpansion, deposit 
mobilisHtion and the fixing of priorities for the flow of bank credit. The Council 
had indicated a target of Rs. 35-40 crores Of additional lending by banka to the 
agricultural sector and of Rs. 60-70 crores to small-scale industries (for .July 1968- 
June 1969). As against the.se, the actual increase In limits sanctioned by the 20 
major banks approximated Rs. 203 crores and Rs. ]27 crores, respectively, and the 
increase In out.standings wa.s Rs. HR crores to agriculture and Rs. 64 crores to small- 
scale industries for the flr.st 10 month upto April 1969. In pursuance of the accele¬ 
rated programme of bran^'h expon'-ion. the bank.s opened during 1968, 678 new 
offices of which 4R9 wer" In .spmi-i’rban and rural centres, 364 of these again 
being in hitherto urihanked art-as. The bank.s also assured the Reserve Bank that 
the target indicated for commercial hanks to open as a matter of urgenc.y omces 
In all towrs with a population of more than 10,000 by the end of 1970, will be 
fulfilled weT before the terminal date. 


12. A new draft of the Fourth Five Year Plan was Presented to Parliament In 
April 19^9. The plan is to cnvrr the nariod of five years from 19f)9-7u to iy7d-74. 
The t.orgct for overall growth In nafio-'a! income set for the plan period Is an 
avera-re annual rale of 6.6 per cent (con'-istin'r gf a growth rate of 5 per 
agriculture and 9 per cent in mining, manufacturing and ccnstructlonj. A notable 
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feature qI the new plan Is that the postulated growth Tate li to tie acMevWl Ih k 
larger measure through reliance op nomestlc resourcea. With a view to acblevln* 
the goals consistently With tndch Uth fokh 'iihvlsiiges e Stepping up of the 

average Tate of saYings in tha economy from the current lev^l of 9,0 per cent to 
arouna 12.6 per cent hy 1973-T'4. A consldorabia part of this Increase in the rate 
of savings is to bo achieved through resource moDillBatlon and savings efforts in 
the Governmental sector, the target for pubUc sector savings being . 3,8 per cent of 
natldn^ iiiconie hy the end of the pIAn period as compared with the present 
level of 0.8 per cent. Am equally vital taget is an annual growth rate of 7 per cent 
in exports together With elimination of food Imports by 1971-72 and the holding 
down Of non-fo6d Imports to a rata of Increase of arouna 5 per cent per annum. 

Output, Prices and Policy Measures 

13. During 1968-89, agricultural develcpment programmes Initiated under the 
New Agricultural Strategy were stepped up. Because of the relatively unfavour¬ 
able monsoon over some parts of the country, no Increase in production over the 
previous year’s bumper crop materialised. The output of foodgralns was main¬ 
tained, according to estimates, at the 1967-68 level of 95.6 million tonnes, but other 
crops, except sugarcane, registered a fall. The output of rice is estimated at 
around last year’s level and wheat production ij expected to show an increase of 
about 6 lakh tonnes. Production of coarse grains and pulses has been lower. 
Among non-food crops, the output of cotton Is estimated by trade at 59 lakh bales 
as against 61,7 lakh bales in 1967-68. Jute and mesta production estimated tenta— 
tively at 43.00 lakhs bales would be lower by a.s much as 48 per cent than it was 
last year. Output of groundnuts at 44,70 lakhs tonnes showed a decline of about 22 
per cent. Sugarcane, on the other hand, is estimatel to show an improvement of 
30 per cent over the last year’s level of 10 mlTion tonnes. On the whole, with the 
output of cotton, jute and groundnuts showing declines, the overall agricultural 
production in 1968-69 will be marginally lower than in 1967-68. 

Table I,— Trend* In Agricultural Production 


Unit 1967-68 1968-69 

(Estimated) 


(i) Foodgrains 


Million tonnes 

95 59 

95-59 

(0 Rice 


, . Do. 

37-86 

37-86 

(ij) Wheat 

• 

Do. 

16-57 

17-20 

( 2 ) Cotton 


Million bales* 

Do. 

5'S6 

(6-i7t) 

(5.9of) 

( 3 ) Jvtc and Mesta 

• 

Do. 

7-50 

4.30 

( 4 ) Groundnuts 


. Million tonnes 

5-73 

4-48t 

( 5 ) Sugarcane (in terms of gur) 


Do. 

9.96 

13 .oof 


•Bale of 180 Kgs. tTrade estimates. fFinal estimate. 


14. The recovery in production in the large-scale industrial sector noticed since 
the first quarter of 1968 continued. For the calendar year 1068 the overall growth 
rate was 6.3 per cent- Industrial output during the first 9 months of the year under 
review recorded an increase of about 7 per cent in contrast to near-stagnant 
levels of production in the preceding two years. While this pick-up is satisfactory, 
the growth rate Is still below the rates achieved in years prior to the recession. All 
the major industrial groups participated Jr the recovery. 'The improvement was 
more marked in the ca.se of basic Industries and capital goods Industries which 
regJ.stered increases of 10.0 per cent and 7.6 per cent, respectively, in contrast to a 
moderate rise of 2.7 per cent in basic industries and an absolute decline of 5,9 
per cent In capital goods Industries In the corresponding period of last year. 
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Tabic 1.—Rats of Growth of Inductrlal Prodnodoti 

( Base : ii6o=wioo) 


Percentage change over the 
previous period (i) 


Weights 1967-68 1968-69 

CJuly-March) (July-March) 


Basic industries'* 





25-11 

-I- 2-7 

q-io-o 

Capital Goods Industricst 

. 




11-76 

+ 5 ' 5 

-b 7.6 

Intermediate Goods Industricsf 


. 



25-88 

-1-2.6 

+ S-2 

Consumer Goode IndustriesS 

, 

. 



37-25 

*6 

-l- 5 .fi 

General Index . , , 

• 

• 


• 

100.00 

-t-i-o 

- 1 - 6-7 


(I) Relates to th2 average of the index during the 9 month period ds compared to the 
average for the coTespo viing period of the previous year, 

‘fiiia eitrgj y onvun ‘niVing ail qiinying, iroi ail steel, ceni;vt, aluminium, 
fertilisers, heavy Inorganic chemicals etc. 

tin this group are rad-roal equipment, motor ychicles, machinery components and 
acreasoies, 1 ilu,‘rial machinery, prime movers, boilers and steam generating plants, machinery 
for generation of electric energy, etc. 

tG a ton soinning jute manufactures, tyres and tubes, petroleum refinery products, fit¬ 
tings, fix; ures and fistcuers, manufacture of wood and cork, synthetic fibres, dye-stuffs and dyes 
etc. come under this category, 

§Food miaufacturing industries (sugar, tea, vanaspati etc.) weaving of cotton textiles 
fine and pharmaceulcal chemicals, cigarettes, paper and paper products, motor-cycles and bicycles 
commitica ioi equipm;ni, clcc'rical appliances, etc. arc covered under this group. 

Intermediate goods industries and consumer goods Industries also registered In¬ 
creases of 5.2 per cent and 6-6 per cent, respectively, as against moderate Increases 
of 2,6 per cent and 1,6 per cent In the corresponding period of 196T-68. Overall, 
industries accounting for about three-fourths of the weightage in the General 
Index have registered increases in output. Important among these industries are 
cotton splning, motor vehicles, iron and steel, mining and quarrying, sugar, and 
paper and paper products. There are a few Industries which were by and large un¬ 
affected by the recession and which continued to register high growth rates. Arr.ong 
these, mention may be made of non-ferrous metals, fertilizers, electricity generation 
and consumer durables like radio receivers, motor cycles and bicycles. 

15. Among the Industries which continued to lag behind, the important ones were 
manufacture of mining, earthmoving and construction machinery and rail-road 
equipment, heavy electrical engineering Including electrical motors and furnaces 
and electrical cables and wires. 

Table y^Iaduitrles showing declines In productlon@ 


Percentage in¬ 

crease (+) de¬ 
crease (—) in the 
9 months of the 
accounting year 

Industry Weight July-March 


1967-68 1968-69 


Minifac'ure of nitiiiiq, eirth iniving and coistruction machi- 


ncry 

0.12 

-|-68'8 

— 9.6 

Michinjry, an-iiratus and sunpUea forth? generation,storage, 
transmission and tran8forma‘ion of elec rical energy 

0,38 

-f 6.7 

—10,3 

Rlectrical mi-ors and furnaces ..... 

0-27 

- 1 - 4-8 

—q - 8 

Elcclrical cables and insulated wires ..... 

0 .33 

-l-> 7 

— 5-1 

Railroad equipment ....... 

3 '50 

-fi 7.9 

—0- 8 

(i^Bised on Index of Industrial Production (Base: i960 

— 100) 
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10. The overall Iixjprovement In Industrial production was brought about by larger 
availability of raw materials for agriculture-based Industries, Increased demand for 
consumer goods Including some consumer durables following large Increases In 
agricultural Income, sharp rise in export demand for certain engineering items, and 
liberal credit facilities from banking and financial institutions. The upward 
revision of the prices of Industrial products such as coal, steel and cement was 
followed by a step-up In their production. The Import liberalisation in favour 
of the priority industries, Including exi)ort Industries, in respect of requirements 
of raw materials, components and spares helped these Industries to maintain high 
levels of production. 

17. The Increase In the level of output was reflected in better utilisation of 
capacity, particularly In Intermediate and consumer goods Industries- The stock- 
output ratio in these Industries showed a significant faU. On the other hand, despite 
some recovery In basic and capital goods industries, the capacity In a number of 
industries in these groups continues to be underutilised. 

Table 4,—Utillaatloii of Capacity In Selected Industries 

(Percentages) 


Industry 1967 1968 


Finished steel ........... 66 66 

Aluminium (Sheets & circles) ....... 33 57 

Copper and brass sheets and circles.. , 3r 30 

Nitrogenous fertilizers; 

(Ammonium Sulphate ‘ N ’ Content). 52 57 

Heavy structurals 23 15* 

Steel pipes and tubes. 54 61 

Steel castings. 51 37 

Railway wagons .. . 44 


’Provisional. 


18. Labour unre.st continued to present a serious problem In 1968. The number 
of man-days lost through strikes and lock-outs during the year was 1.3.83 nr.lllion. 
In 1967 it had gone up to 17.14 million. The sharp deterioration in recent years may 
be seen from the fact that the annual average of man-days lost between 1901 and 
1965 was 5.8 million. A large part of the man-days lost during 1968 was accounted 
for by strikes of bank employees, port and dock-workers, newspaper employees, 
Insurance staff. Central Government employees and mine workers. Production 
In some basic industries such as steel and some sections of the engineering Industry 
was also affected by labour unrest, especially in the eastern part of the country. 

19. Data on production trends In the small scale industries sector are inadequate 
for purposes of analysis and comparison. Such data as are available, however, 
Indicate a relatively steady growth rate. Thus according to estimates prepared by 
the Development Commissioner for Small-Scale Industries, output in the sector 
recorded a rise of about 8 per cent during 1968—the same as In 1967. Within the 
small-.scale industries group, Indu.strles which are estimated to have shown notable 
Increases are electrical engineering, iron and steel and non-ferrous metals. 

20. The movements in the general price level reflected in the mam, the adverse 
Impact of the decline in output of some coatse grains, pulses and major commercial 
crops. Over the year the Index showed an increase of 11.1 per cent in contrast 
to a decline of 6 7 per cent In the preceding year. Price movements during the 
year fall Into three phases; a rising phase between end-June 1968 and end-September 
1968, a falling phase between end-September 1968 and February 1 , 1969, and a 
rising phase from February 1, 1969 to end-June 1969. 
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Table 5.— 

Seasonal Variations In Wbolesale Prices 

(Base I I 9 S 3-53 — loa) 


Commodities 



Eadjune 
and End- 
September 
1^8 

3 nd-Septcmber 
1968— and 

February i, 
1969 

February i 

End-June 

1969 

End-June 
1968— 
End-June 
1969 

All Commodities 



+9.0 

— 7.7 

+10-4 

+ 11.1 




(+ 1 . 3 ) 

C— 5 ' 3 ) 

(— 2 . 9 ) 

_( 6 - 7 ) 

Food Ardclea 



+8-1 

—14'8 

+14-1 

+ 5-3 




(+ 4 - 5 ) 

(- 8 . 7 ) 

(— 2 - 7 ) 

(— 7 . 3 ) 

nice. 



6 

—13-8 

+ I 2 -I 

— 3.9 




(+6.9) 

(— 9 - 1 ) 

(+ 7 - 8 ) 

(+ 4 - 7 ) 

Wheat 



+ 9 ‘i 

-FI‘2 

+ 0-4 

4-10-8 




(+ 1 - 4 ) 

(— 3 . 3 ) 

(—17.4) 

(—19.1) 

Ikilscs 



-I- 18 -I 

—21-5 

4-21 ‘4 

+ I2‘5 




(+ 7 - 4 ) 

(- 8 . 3 ) 

(—33.0) 

(- 34 - 1 ) 

Edible Oils j 



+ 37.9 

—12‘2 

+28.3 

+ 55'3 




(•— 7 - 5 ) 

(—6-7) 

(—22'5) 

(—33 ■ I) 

Industrial Raw Materials 



+a0'8 

— 1-5 

+15 s 8 

+ 37-7 




(— 7 - 7 ) 

(-) 

(—2) 

(—16.3) 

Cotton Raw 



+ 5’0 

— 1-7 

+ I0'2 

+ 13.7 




(— 5 - 1 ) 

(+I 9 ' 0 ) 

C— 0 - 3 ) 

(+12-5) 

Jute Raw 



+ 24-4 

(+ 15 . 8 ) 

(+0.6) 

(+ 4 S' 0 ) 




(—4 •2) 

(+ ' 4 ) 

(+'6) 

(+12 ’8; 

Oilseeds 



+ 36-6 

—12*0 

+ 33-3 

+60.3 




(—11.9) 

(—9.3) 

(- 31 . 1 ) 

(-36-9) 

Manufactures 



+ 3.6 

—18 

+ 3’4 

4 - 8-0 




(- 1 - 1 ) 

(—0-4) 

(—0.7) 

(—a-a) 


Note Figures in brackets indicate the percentage variations during the corresponding period 
last j/car. 


In the first phase, the unfavourable prospects for cOmrnercial crops particularly 
raw jute and oilseeds as a sequel to scanty rainfall prior to June 1968 and heavy 
rainfall subsequently causing floods in many parts of the country and damaging 
the standing crops led to a sharp upward spurt. The Index rose 9,0 per cent from 
203.8 at the end of June 1968 to 222.1 at the end of September 1968. In the 
second phase, the usual post-harvest decline in prices took place and the index de¬ 
clined steeply by 7.7 percent to 205.1 on February 1, 1969. In the corresponding 
period in the previous year the decline was of the order of 5.2 per cent. However, 
from February 1 , 1969 prices again took a sharp upward turn and the Index rose 
almost continuously to touch 226.4 "by end-June 1969. The Increase In the price 
level In this third phase was of the order of 10.4 per cent which was mainly brought 
about by a sharp rise in Industrial raw materials (15.8 per cent) and food articles 
(14.1 per cent). 

21. Over the year, the general Index showed a rise of 11.1 per cent which was 
mainly brought about by industrial raw materials, food articles and manufactures. 
Of the Increase, 50-3 per cent wa.s accounted for by industrial raw materials. 20,8 
per cent by food articles and 10.7 per cent by manufactures. Food articles over 
the year, registered an increase of 5.2 per cent In contrast to a decline of 7.2 per 
cent last year. 

22, Among the food articles, rice prices over the year showed a decline of 3.9 
per cent reflecting a comfortable supply position In view of the maintenance of the 
nigh level of production reached last year. However, the lean season rise this 
year, (between February 1 , and end-.Tune 1969) was higher at 12.1 per cent as 
compared with 7.8 per cent in the preceding year mainly due to larger procurement 
of rlce and upward revision of issue prices. In respect of wheat, prices over the 
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year showed an increase of 10.8 per cent as against a fall of 19.1 per ceni last year, 
despite a bun.per harvest for the second year in succession. The Agricultural Prices 
Commission had recommended somewhat lower prices for wheat procurement for 
the 19C8-69 season as compared to the prices flx:ed in 1967-68, but the actual 
procurement prices for the year were fixed at the same level as in the previous year. 
Procurement operations were also stepp^ up during the year. The higher level of 
procurement activity as weU as arrangements for better storage facilities prevented 
the post-harvest fall in wheat prices such as had occurred last year. Withdrawal 
of the subsidy on imported wheat was another factor contributing to the increase- 
In wheat prices. 

23 . The rise In the prices of coarse grains, particularly Jowar (5.7 per cent) 
and bajra (26.0 per cent) in contrast to a fall In the last year, was due mainly to a 
decline In their output. Prices of pulses also Increased appreciably, particularly in 
the slack season this year owing again to a decline in output. The sharpest 
rise in the food articles was on account of edible oils. On the other hand, there 
was a substantial decline In the prices of gur and a moderate decline In the prlcea 
of sugai consequent on a comfortable supply position. 

24. The rise of .37.7 per cent In industrial raw material prices over the year 
was mainly brought about by raw jute (45.0 per cent) and oilseeds (63.3 per cent). 
The prices of raw cotton moved within a narrow range till mid-March 1969 but 
thereafter they started moving up at a fa.st rate, the net increase over the year 
being 13-7 per cent. The sharp increase in the prices of raw jute, raw cotton and 
oilseeds reflected the shortfalls In their availability following lower level of output 
during the year under review. Imports In respect of these Items could nqt make 
up for the fall in output. The net availability of Jute and mesta and oilseeds, Ira 
particular, was considerably lower than In the previous year. 

Table 6—Availability of Raw material* for I duttrles 


1965-66 1966-67 1967-68 1968-69 

(estimated) 


Raw Cotton (lakh bales) September-A - 

S""' . . - 


Production’ 



• 

56-1 

531 

6i-7 

59.0 

Imports 

« 


• 

5.3 

7-8 

7.7 

6-0 

Availability’ 

. 


• 

85.4 

82-5 

89-2 

88.6 


Raw Jute and Mesta (lakh Bales 


July-junc 


j —, j- 

Production .... 

57.6 

65-8 

73.6 

43 -n 

Importa, .... 

12-1 

i 6-5 

0-2 

K-ra 

AvaUablilty .... 

89-8 

94-0 

93-8 

68-z 

rior Oilseeds* (miUion tones) July- 
June 

Production .... 

6.3 

6.4 

8-2 

6-^ 

0-07' 

Imports of Soyabean Oil 


0-07 

0'08 


* Availability is defined as production4 import 4 opening stocks. 

* Trade estimates, 

• Eirorifi ofrtw colicr (Terfel Et'hj'cvijirf 1568-69 stfctti (npto July is69)tircurttd- 
to 1-51 kth talcs as egair st I' 89 lekh talcs cuiiigltc cotretpordlrg pcj'td last jtsr, 

* Groundnuts, rcpeasced and mustard,linseed, sesamum ard castorsctd. 

‘ July-April. 

25. The 8.0 per cent rise In the prices of manufactures comprised a rise of IS.Z 

E er cent In Intermediate produets and of 6.6 per cent In finished products. The- 
icrease In the prices of Intermediate products resulted mainly from the large In¬ 
creases in cotton yam and linseed oil prices. The rise In the prices of finished 
goods reflected broadly the Increases In prices of raw materials, and enhancement 
of ekclse duties in respect of some Items of chemicals, petroleum products and 
synthetic yam. 

26 . The All-India Consumer Price Index for jiVorklng Class (Base; 1949=100) 
miter an Initial rise from "2)4 In June 1968 to 219 in Octdber 1968 tended to declifio- 
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aAd touched a low of 205 In February 1969. Again the index started, moving up 
from March reaching 216 in June 1969, Over the year (July-June) the index show¬ 
ed a rise of 1.4 per cent as against a marginal rise of 0.5 per cent in the previous 
year. 


27. The eflorts to Improve and strengthen the technological base for Increasing 
productivity in agriculture were vigorously pursued in 1968-69. Total institutional 
investment on minor irrigation works was stepped up to about Rs. 100 crores as 
against about Rs. 70 crores In 1967-68. The target of area to be brought under 
the H.Y.V. Programme was fixed at 8.50 million hectares as compared with the 
achievement of 6.04 million hectares in the previous year. The target for coverage 
under the Multiple Cropping Programme was doubled to 6.07 million hectares. The 
target for consumption of fertilizers was fixed at 1.98 million tonnes as against 
the achievement of 1.54 million tonnes in 1967-68. Special programmes for commer¬ 
cial crops like cotton, oilseeds, etc., were also continued. 


28. The policy of ensuring remunerative prices to the farmers was continued. 
In respect of foodgrains, procurement prices were kept at about the same level as 
in the previous year and more effective arrangements were made to purchase all 
quantities offered for sale. In pursuance of these objectives, the target of procure¬ 
ment has been fixed at 7.9 million tonnes, comprising 3.5 million tonnes of rice, 
0,8 million tonnes of kharif coarse grains and 3.6 million tonnes of wheat, procure¬ 
ment till the end of June 1969 was of the order of 3 million tonnes of rice, 0.5 million 
tonnes of kharif coarse grains and 2.3 million tonnes of wheat. The offtake from 
the Central Reserve was lower at 6.7 million toimes In 1968-69 (.luly-May) as against 
8.3 million tonnes in the corresponding period last year. The stocks of foodgrains 
with the Government which stood at 3.98 million tonnes at the end of June 1968, 
moved up to 5 31 million tonnes at the end of June 1989. This was achieved with 
less reliance on imports which were lower at 4.0 million tonnes during 1968-69 
(July-June) as compared with 8.3 million tonnes In the corresponding period last 
year. With the improvement in the food situation, statutory rationing 11 s remov¬ 
ed in three more towns and cities In addition to five towns and cities whcie it was 
discontinued last year. In the context of a second bumper wheat crop, the wheat 
zones were also enlarged. 


29. For agricultural raw materials which were In short supply, despite some 
imports, the problem throughout the year was one of restraining price rises. In 
the case of raw jute, measures which were oriented to stem the downtrend in 
prices during 1967-68 had to be reversed and the emphasis during 1068-09 was 
on checking the continued uptrend in prices. Besides authorisation for larger im¬ 
ports, steps were taken to peg down consumption through monthly maximum pur¬ 
chase quotas, voluntary cuts in output of mills and economies in the use of bagging 
by bulk consumers such as the Food Corporation of India, the cement industry and 
the D.G.S.D. Selective credit controls were also tightened in order to curb specular 
ttve price rises. However, with sufficient rainfall In the sowing areas and with 
the prospect of a better jute crop in 1969-70, prices ol raw ute have started falling 
from mid-March 1969. In the case of oilseeds, besides selective credit controls. 
Increased Imports of soyabean oil for the use of the vanaspati industry were 
arranged. The ban on trading In hedge contracts on groundnut and groundnut oil 
was continued. The effect of the shortfall in raw cotton was also sought to be 
mitigated through Imports. Restrictions on holding of stocks by mills were con¬ 
tinued and further tightened in June 1969. Credit restrictions were also tightened 
In May 1969, Future contracts in raw cotton continued to be prohibited. 

30- The policy of deUcenslng of Industries Initiated in 1980 to encourage Invest¬ 
ment In Industries In which capacity established has been inadequate in relation to 
requirements was continued, subject, however, to the condition that only industries 
Involving no foreign exchange expenditure and having no adverse effect,^ on the 
growth of small-scale industries would he delicensed. About 47 Industries* were 
dellcensed tlU last year. During the year three more industries, namely, vanaspatl, 
barium salts and steel ingots and billets by the concast process were delicensed 
under the Industries (Development and Regulation) Act. 


•Important ones are : iron and steel castings and forgings, stnicturals, steel ingots and 
billets (by clectriq fprnace), internal combustion engines (upto 50 h.p.) electric motora (upto 
50 h.p.), bicycles and components, power-driven pumpsjtea machinery, sewing machines and 
components, cement, paper and paper products, glass, agncultural tractors and power tillers. 
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31 . In order to assist the process of Industrial recovery, there was advance 
placement ot orders by the Railways and the Bokaro project. The Industrial 
Development Bank of India (IDBI) extended the lacUltles under the rediscounting 
scheme to public sector enterprises, with the same end In view. In order to enable 
Indian exporters of capital and eimlneering goods and services to be more com¬ 
petitive In the world markets, the lOBI also introduced a new scheme for providing 
them direct term-finance and guarantee facilities in participation with banks at a 
concessional rate of 4i per cent. The conferring of priority status on the jute 
and cotton textile Industries during th© year enabled these industries to claim larger 
development rebates and was meant to help in their modernisation and to give a 
stimulus to the demand for the products of machinery manufacturing Industries. 
Improved and liberalised export credit facilities as well as the fiscal and trade 
measures designed to promote exports, particularly of the newer manufactures, 
also had an appreciable Impact on industrial revival. 

Budgetari/ Operations 

32. The recovery In the economy which set In 1967-68 resulting in an Increase 
of 18 per cent In national income (at current prlnes) reacted favourably on govern¬ 
ment revenues- In 1968-69 (revised estimates), the rate of growth In the combined 
revenues of the Centre and States was larger at 8 per cent as compared with a 
growth rate of 5 per cent in 1967-68. The larger growth in revenues in 1968-69 
(revised estimates) relatively to 1967-68 was not shared by aU Items* for instance, 
there was a fall in customs revenues for the second year in succession mainly as 
a result of falling Imports. The combined capital receipts of Centre and States also 
increased at a faster pace (10 per cent) during 1968-69 (revised estimates) than 
during 1967-68 (6 per cent). 

33. As compared to 1967-68, the increase In capital receipts of the Centre and 
the States in 1968-69 (revised estimates) was larger than the Increase In capital 
disbursements (8 per cent). However, the Increase In combined revenue receipts 
of Governments according to the revised estimates, in 1968-69, was not commensu¬ 
rate with the Increasing commitments on revenue account, both under develop¬ 
mental and non-developmetal heads. As against the increase of 8 per cent in the 
revenue of the Centre and the States, their expenditure on revenue account in¬ 
creased by about 13 per cent during 1988-69 (revised estimates') over 1967-68. 'While 
In the case of the Centre, the increase in developmental expenditure on revenue 
account was larger (16 per Cent) than in non-development expenditure (11 per 
cent), In the case of States, non-developmeiital expenditure showed a larger In¬ 
crease (16 per cent) than development expnediture (12 per cent). 

34. As compared to 1967-68, the main factors contributing to the increasing ex¬ 
penditure commitments in 1968-69 (revised estimates) were the upward revision of 
pay/dearness allowances of Government employees, rise in defence outlays, In- 
created Interest payments and the step-up In relief expenditure in States affected 
by drought, floods and cyclone. The Increases In expenditures on account of the 
abovementloned factors were partly offset by saving mainly through economy 
measures Introduced by Central and State Governments. 

36. The combined overall budgetary deficits of the Centre and States Were 
Rs. 245 crores In 1967-68 (account); the deficits of the Central Government being 
Rs. 206 crores and those of the State Governments Rs. 38 crores. The account 
figures for the fiscal year 1968-69 are not yet available. The revised estimates 
place the overall budgetary deficlt.s at Rs. 418 crores—Rs. 260 crores for the Central 
Government and Rs. 133 crores for the State Governments. However, the account 
figures are likely to be different from the estimates, A broad Indication of the 
likely actual deficit Is available In the amount of net Reserve Bank of India credit 
to Government which was Rs. 242 crores in 1968-69 as against Rs. 166 crores in 
1967-68. In view of the continued strain on resources, a number of States resorted 
to over-drafts from the Reserve Bank. The level of outstanding overdrafts at the 
end of March 1969 was higher than a year ago. The Bank had to Issue, as in pre¬ 
vious years, formal notices to certain States requesting them to clear their over¬ 
drafts brfore specified dotes. 

30. The budgets of the Central and State Governments for 1969-70 reflect the 
Kteps Initiated towards Implementation of the Fourth Plan, The Plan outlay for 
1909-70, which Is the first year of the Fourth Plan period, by the Centre Is 
Rs. 1,903 crores (including Rs. 615 crores oi assistance to States ard Rs. 165 crores 
to be financed by the Railways and other public sector undertaking^ from their 
Internal resources). The State budget.? provide for Plan outlay of Rs. 947 crores 
(Including P.s. 613 crores of the Centre’s Plan assistance). Thus the overall Plan 
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outlay by the Centre and the States during the year, as budgeted, will be Re. 2,235 
crores. 

37. The Union budget for 1969-70 was framed against the background of the 
sluggish trends in investment activity in the economy, and attempted to correct 
these trends. The budget gave certain concessions on taxation of dividend Incomes 
from company shares and also on corporate income. The extension of the provision 
for tax holiday (in respect of new concerns) by five more years and the Inclusion 
of jute and cotton textile Industries among ‘priority’ Industries for the purpose of 
higher rate of development rebate are the other major fiscal measures adopted in 
the budget for stimulating investment. The budget has also attempted to impart 
fiOme buoyancy to Governmental revenues by extending the coverage of ad valorem 
rates of excise duties and by 'armging within the excise tax net additional com¬ 
modities. A significant proposal in the budget is to bring within the ambit of the 
Wealth Tax Act, with effect from the assessment year 1970-71, agricultural pro¬ 
perty, hitherto outside the tax net, with suitable exemptions to genuine agriculturists. 
The proceeds from this tax measure will be transferred to the States as grants-in 
aid. The aggregate receipts (revenue and capital) of the Centre, as provided In 
the budget, at Rs. 5,304 crores (Including the yield from additional tax measures) 
fall short of the total expenditure (revenue and capital) amounting to Rs. 5,358 
crores (Including miscellaneous transactions), leaving a gap of Rs. 254 crores to be 
met through defilct financing. Both receipts and disbursements are appreciably 
larger than in the previous year, the former by Rs, 369 crores and the latter by 
Rs. 363 crores. 


38. The State budgets for 1969-70 anticipate an overall deficit (at 1968-69 rates 
of taxation) of Rs. 315 crores which is an increase of Rs. 162 crores over the 
deficit for 1968-69 (revised ertirnates). While receipts on both revenue and capital 
accounts are expected to exceed the 1968-69 (rovl.sed estimates') level by Rs. 59 
crores, the disbursements are expected to be larger by Rs. 220 crores. The increase 
In disbursement.s Is wholly on non-Plan account; the outlay on S(ate Plans has been 
reduced from Rs. 1,069 crores in 1968-69 (revised estimates) to Rs. 947 crores In 
1969-70. 

39. In 1969-70, the expected revenue deficit (at 1968-69 level of taxation) at 
Rs. 293 crores is higher by Rs. 182 crores than the revised estimates for 1968-69. 
As compared to the revised estimates for 1968-69 the revenue receipts Will show an 
Increase of Rs. 134 crores in 1969-70, whereas revenue expenditure is expected to 
show a larger increase of Rs. 316 crores; of the latter, Rs. 202 crores Is under de¬ 
velopmental heads and Rs. 114 crores xmder non-developmental heads. In 1968-69 
(revi.sed estimates) expenditure on account of upward revision of pay and allow¬ 
ances had amounted to around Rs, 75 crores; In 1069-70 the upward revisions are 
e-stlmated to cost an additional Rs. 93 crores; this additional expenditure would be 
spread over both developmental and pon-developmental items. The main develop¬ 
mental items which are expected to show large Increases are education (Rs. 92 
crores) and medical and public health (Rs. 65 crores); under the non-developmental 
heads, the main Increase Is under debt services and cMl administration (Rs. 61 
crores and Rs. 41 crore.s respectively). With regard to capital account, while both 
receipts and disbursement.s show declines relatively to 1968-69, (revised estimates) 
the decline In receplts of Rs. 75 crores Is smaller than the decline in disbursements 
of Rs. 94 crores. Con.sequently the deficit on capital account is lower at Rs- 22 
'crores than Rs. 41 crores In 1968-69 (revised estimates). Taking into account the 
yield of Rs. 22 crores from fresh taxes proposed by seven States and the amount 
of Rs. 26 crores which will accrue to the State.s out of the Centre’s additional 
measures, the overall deficit In 1969-70 Is expected to be Rs, 267 crores. However, 
there is likely to be some change in the financial position of the States as a result 
of the recommendations of the Fifth Finance Commission and also of the adoption 
of final budget by some of the States which have presented only provisional esti¬ 
mates so far. 

40- The additional tax measures proposed by the Centre and States during the 
current fiscal year are e.stimated to yield Rs. 144 crores In a full year—Rs. 122 
crores from masures taken by the Central Government and the balance from those 
propo.sed by the States. In addition, the revltion of telpehone and telegraph rates 
announced In the Union budget will bring In Rs. 6.46 crores during 1969-70. As 
against the five year target of additional mobilisation of Rs. 2,709 crores envisaged 
111 the draft Plan document to be done through taxation and surplus of public 
enterprises, the measures taken in 1969-70 are expected to yield over Rs. 750 crores 
in five years. 
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41. During 1968-69 (Aprll-Marchi the net internal market bqirrowings of the 
Central and State Governments taken together (Rs. 162 crores) were about Rs. 10 
crorse less than in the previous year. The loan operations of the Central Govern¬ 
ment in 1968-69 were executed in two InstahneritS, The 6i per cent Loan 1995 
which was floated in May 1968 brought in Rs. 178,6 crores (gross) Rs, 61.7 crores 
in cash and Rs. 116.9 crores through conversion. The 4i per cent Loan 1975 issued 
in July 1968 attracted Rs. 142.1 crores (gross) Rs. 76.2 crores in cash and Rs. 65.9 
crores through conversion. After providing for repayment of loans maturing during 
the year and not tendered for conversion, the net market borrowings of the Centre 
worked out to Rs. 81.4 crores—about Rs. 12.4 crores smaller than in 1967-68 but 
Rs, 20 crores more than the amount estimated in the budget for 1968-69. The 
State Governments entered the market with a 12-year issue of 5i per cent Loan 
for Rs. 116.5 crores (gross) in September 1988 at issue prices ranging from Rs. 97.50 
to Rs. 99.50 per Rs. 100. Out of applications for Rs. 134.7 crores received, Rs. 128.1 
crores (gross) were retained. Cash subscriptions retained amounted to Rs. 117.6 
crores (gross) and the balance represented conversion. Net borrowings of the States 
during the year amounted to Rs. 70.3 crores as compared with Rs. 68.1 crores in 

1967- 68. The aggregate net borrowings of the Central and State Governments in 

1968- 69 thus amounted to Rs. 151.7 crores as against Rs. 161.9 crores in the pre¬ 
vious year. 

42. For 1969-70, the Central budget has taken credit for Rs. 500 crores for gross; 
Internal market borrowings as against Rs. 300 crore., (budgeted) in 1968-09. Loans 
maturing for repayment during the year are also higher at nearly Rs. 400 crores 
compared with about Rs.i 240 crores last year. In the first phase of the borrowing 
programme, the centre issued on April 30, 1969, a 30-year 5i per cent Loan 1999, 
for an amount of Rs. 250 crores. Conversion facilities were offered for the 4 per 
cent Loon 1909. The total gross subscriptions amounted to Rs. 276 crores, Rs. 107 
crores in cash and Rs. 168 crores by way of conversion. In the second phase, a 
41 -per cent Loan 1976 was Issued on July 1, 1969, for an amount Of Rs. 250 crores, 
and the 3i per cent Bonds 1969 were given conversion facilities against the new 
Loan. Total gross subscriptions amounted to Rs. 260.1 crores, Rs. 98-6 crores In 
cash and Rs. 161.5 crores in conversion. After providing for repayment of un¬ 
converted portions of the loans maturing during the year, the net market borrow¬ 
ings of the Central Government during 1969-70 would amount to Rs. 142 crores, 
which exceed the budget target by Rs. 39 crores. 

43 . The successful floatation of Government loans was an aspect of the generaUy 
firm trends In the gilt-edged market. The Reserve Bank’s open niarket policy was 
directed to the maintenance of orderly and active trading conditions In the market, 
alignment of the yield pattern to the comfortable conditions in the money market 
and eftecting net sales of securities over the year. The purchase and sales of 
securities by the (Reserve Bank during the year amounted to Rs. 306.0 crores and 
Hs. 359.8 crores respectively, and the net sales, to Rs. 63.8 crores—the same as 
last year. The Reserve Bank’s Index for Government and Sernl-Govemment Secu¬ 
rities Base; 1961-62=100) rose CTadually from 98.0 at end-June 1968 to 99.0 at 
end-May 1969 and continued at that level lor rest of the period, 

44. The net coUections under small savings amounted to Rs. 110 crores during 
1988-69 (Aprll-March), short of the collections in the precemng year by Rs. 12 
crores. The response to the Public Pirovldent Fund Scheme which was Intended 
to provide an additional savings medium to self-employed persons and wlch came 
Into operation from Jifly 1, 1988 also fell far short of expectations. As against an 
amount of Rs. 10 crores of collections expected in. 1968-69, the actuals amounted to- 
rou^ly over a crore of itipees only. 

45. A major event during the year, as mentioned earlier, was the presentation 
In April 1969 of the revised Fourth Five Year Plan for the period 1909-70 to 1973-74, 
to Parliament. The Plan aims at achieving a growth rate of 6.6 per cent per 
annum In national output under conditions of price stability and with reduced reli¬ 
ance on foreign aid. Foodgrains imports are proposed to be eliminated by 1971-72. 
The stepping up of the average savings rate in the economy from the current level 
of 9 per cent per annum to around 12.6 per cent by the end of the plan, an. In¬ 
crease in exports of 7 per cent per annumy and the containment of growth in Im¬ 
ports at around 5 per cent per annum are some of the basic policy postulates of 
the plan. 

40. The total outlay provided for in the plan is Rs. 24,398 crores comprising an 
outlay of Rs. 14,398 cforea In the public sectof and Rs. 10,000 crores in the private 
aector. The average annual outlay In the public sector envisaged In tha plan 
period Is (Rs. 2,880 crores as compared with the average outlay of Rs. 2,260 crores 
for the three Annual Plans and the annual average of Rs, 1,715 crores during the 
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Third Plan, The public sector outlay comprises Ks. 12.262 Crores on Investment and 
Hs. 2,146 crores on current outlay. Of the total outlay of Rs. 14,398 crores, Rs. 8,332 
crores Is the Centre’s outlay (Including Union Territories and Centrally sponsored 
schemes) and Rs, 6,066 crores. the States’ outlay. Sector-wise, agTiculture and 
allied sectors (including irrigation and flood control) industries and minerals, and 
transport and communications, will each account for 22 per cent of the outlay hi 
the public sector. The outlay on power projects will claim nearly 14 per cent of 
the total, that on social services 17 per cent, and that on miscellaneous items the 
remaining 3 per cent. The Ilnaiicing of the public sector outlay (Rs. 14,398 crores) 
is proposed to be undertaken to the extent of Hs. 2,455 crores (17.0 per cent; from 
balances from current revenues at 1968-69 rates of taxes. The other sources of 
finance are. surpluses of public enterprises at 1968-09 fares, freights and tariffs 
(Rs. 1,095 crores or 13.2 per cent), market borrowings (net) (iRs. 1,166 crores or 
8.1 per ciiit); small savhigs (net) (Rs. 800 crores or 5-5 per cent); loans from the 
Life Insurance Corporation and market, borrowings by State enterprises (gross) 
(Rs. 348 chores or 2.4 per cent), miscellaneous capital receipts, State provident 
funds, annuity deposits, etc. (Rs. 1,666 crores or 11.6 per cent); external assistance 
(net) (Rs. 2,514 crores or 17.5 per cent); and additional mobilisation during the Plan 
period (Rs. 2,709 crores or 18.8 per cent). Deficit financing would be of the order of 
Rs. 850 crores (or 5.9 per cent). 

Private Corporate Sector 

47. Consequent on the Improvement in the economic situation and certain tax 
concession,, gianted in the 1968-69 and 1969-70 Budgets for encouraging investment 
in the corporate sector, there was a revival of interest in industrial securities 
among the Investing public, which was reflected In a substantial Improvexrient In 
stock prices during the year. However, this trend In stock prices has not by the 
end of the period under review (June 1969) been accompanied by clear indications 
of a pick up in new Investment activity in the private corporate sector. 

48. Consents (or capital issues* in respect of non-government public limited com¬ 
panies in the form of shares and debentures (excluding bonus and miscellaneous 
Issues), amounted to Rs. 76.5 crores during 1968-69 (Aprll-March) as against Rs- 126.1 
crores in 1967-68 The consents for initial issues were also lower at Rs. 25.6 crores 
as against Rs. 30.7 crore.s in 1967-68 (Aprll-March). Securitywise, consents for 
equity issue.s declined to Rs. 37.8 crores as against Rs- 71.2 crores last year, and 
those for debentures and preference shares to Rs. 27.7 crores and Rs. 10.9 crores 
from Rs. 40.1 crores and Rs. 14.7 crores, respectively. Consents for bonus issues 
amounted to Rs. 34.5 crores in 1988-69 as against Rs. 33.9 crores in 1967-68. A 
major relaxation In the control of capital Issues was introduced in February 1969. 
Excepting mainly bonus issues and issues at a premium, non-govemment public 
limited companies issuing capital in accordance with stipulated financial criteria and 
prescribed limits regarding rates of dividend (on preference shares) and Interest 
(on debentures) would only be required to file one month In advance a statement 
of proposals In regard to such issues with the Controller of Capital Issues- 

49. The new capital issue activity slackened during July 1968—June 1909** and 
the total amount Issued through prospectus amounted to Rs. 55.0 crores In 1968-69 
which was lower than in 1967-68 (Rs. 77.1 crores). Initial issues were also lower 
at Rs. 9.0 crores as against Rs. 11.0 crores during 1967-68- The decline was mainly 
In equity issues. Preference issues were also lower, while debenture Issues were 
larger. The public response to capital Issues was selective and a few issues were 
over-subscribed. The Institutional investors provided substantial underwriting 
support, the proportion of the amount devolving on xmderwriters, at 41 per cent, 
being almost the same as in the previous year. Actual capital raised (excluding 
bonus and miscellaneous issues) by non-Government companies aggregated Rs, 84.3 
crores In 1968 as against Rs. 84.8 crores in 1907. 

50. In the major stock markets, the recovery In equity prices noticed last year 
continued, and from January 1909 prices began to rise at a rapid rate. While 

?:enulne investment interest stimulated by the tax concessions granted in the last 
wo budgets and the Improved outlook for the economy initiated and propelled the 
recovery, some unhealthy and undesirable speculative Interest also developed and 
exerted pressure on stock prices subsequently. To curb this unhealthy trend, the 
Government imposed a ban in the last week of June 1969 on forward trading In 
shares in all the stock exchanges In India. 


• The ‘consents' figures include also proposals for new capital issues in respect 
of which no prior consent or ‘no objection certificate’ is required, consequent 
on the relaxation of procedure from February, 1969. 

•• Preliminary data. 
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51 , The buoyancy In the initial stages reflected the confidence generated in the 
market by the recovery in Industrial optput, the high level of agifcultural produc¬ 
tion, the abatement oi inflationary pressures, a substantial improvement in exports, 
and good corporate news. The Union Budget for 1969-70 also strengthened the 
market sentiment by reducing the export duties on tea and jute goods, raising the 
income tax exemption for dividend income from Rs. 500 to Rs. 1,000 and the grant 
of concessions to the cotton textile industry in respect of excise duties and develop¬ 
ment rebate. The Reserve Bank’s All-India Index of Prices of Variable Dividend 
Industrial Securities (base; 1961-62=100) which stood at 80.6 during the week 
ended July 6, 1968 had moved up to 81.4 by the end of August 1968 and after a 
temporary decline to 79.1 durhig the week ended September 28. 1968, it rose to 
80.4 at the end of November 1968- The availability of good scrips for Investment 
in the face of improved expectations proved inadequate in view of the continued 
investment in good scrips by the major Institutional investors. Total investment in 
equities by the major institutional investors amounted to Rs. 8 crores during 1968- 
69 as against Rs. 9 crores In 1967-68. Over the period 1982 to 1967 when the stock 
market was In a depressed state net investment by major institutional Investors 
amounted to R$ 75 crores There was also speculative activity In a few scrips 
motivated, according to reports by a desire to acquire control over the companies 
concerned in view of the impending termination of managing agencies as from April 
1970. Thus in view of the change in the supply position of good stocks in the 
market, speculators became active and tightened their grip over the market by 
cornering floating stocks. As a result, equity prices began to soar at the rapid rate, 
lifting the index from 80.4 at end November 1968 to 99.8 during *he week ended 
June 14, 1969. In the rising phase there was liquidation by In.-titutional Investors 
to book profits. However, this institutional disinvestment m the rLsing phase had 
no visible impact on the stock prices. 

52. To curb the unhealthy speculative activity In the market and to restore 
normal conditions for Investment by genuine Investors, the Government of India 
Imposed a ban on forward trading In shares on Jime 27, 1969. Stock prices, there¬ 
after, reacted and tho Index came down to 96.9 by July 5, 1969. Over the year as 
a whole, the index recorded a net rise of 23,2 per cent as against a rise of 4.5 per 
cent in the preceding year. 

63. The term-lending in.stitutions* sanctioned higher financial assistance to the 
private corporate sector during 1968-69 (Aprll-March) as compared with the pre¬ 
ceding year. Aggregate financial assistance sanctioned by them in the form of 
loans, underwriting and direct sub-scrlptlons to shares and dcbeniures rose from 
Rs. 87.1 crores in 1907-68 (April-March) to Rs. 137.6 crores** in 1968-69, But dis¬ 
bursements were lower at Rs. 85.1 crores in 1968-69 as compared with Rs. 105 
crores in the previous year. Loans @ sanctioned by the industrial Development 
Bank rose from Rs, 26.6 crores in 1967-68 to Rs. 47.1 crores in 1968-69, but dis¬ 
bursements declined from Rs. 39 crores to Rs. 27.4 crores. 

54. Besides the term-lending institutions, the Unit Trust of India and the Life 
Insurance Corporation also substantially assisted the Private corporate sector by 
their underwriting and investment operations. Last year the investments in shares 
and debentures by the Life In.surance Corporation had risen by Rs. 10 crores to 
stand at Rs. 202 crores as at the end of March 1968. The underwriting and direct 
subscriptlon.s sanctioned by the Unit Trust of India amounted tq Rs. 10,3 crores 
during 1968-69 (Aprll-March) as compared with Rs. 8.3 crores In the previous year. 
Considerable progress was made rmder the Credit Guarantee Scheme of the Govern¬ 
ment for assisting small-scale Industries, and as an inducement to tho credit instl- 
tution.s to provide more assistance to small-scale Industrle.s, the rate of guarantee 
fee was reduced. 

65. In the bullion market, there were wide swings in both silver and gold prices 
during the year- The uptrend in silver prices noticed last year continued till 
December 1968 and In this phase, the quotation touched an all-time high of Rs. 633 
per kg. on September 19, 1908. But with the promulgation of an Ordinance In 
January 1969 incorporating stringent regulatory provisions In the Customs Act 
1962 in regard to possession, sale and transport of silver and lirportcd luxury good.s, 
silver received a set-back and prices slumped to Rs. 529 per kg. on January 4, 
1969. After a feeble recovery for a temporary period, the prices again eased almost 
continuously and the quotation clo.sed for the year at Rs. 467.00 per kg. showing 


• IDBI, IFCI, ICICI, SFCs and SIDCs. 
•’Figures for 1968-69 arc preliminary. 
( 2 )Inc!uJlng refinance to tanks and rediscounts. 
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a net loss of Rs. 67 over the year. In the International market, silver prices, after 
reaching a high qf $ 2,56 per oz. on June 12, 1968, tended to move downwards and 
touched $ 1.66 at the end of June 1969 showing a fall of 39 per cent over the year. 

58. In spot trading In the Bombfiy market, gold prices were on the uptrend from 
December 1968, with the emergence of the seasonal demand and the restricted in¬ 
flow of gold following stricter vigilance exercised by the Customs. Prices began 
to soar and reached Rs, 186 per ten grammes on April 21, 1969, Thereafter, prlcea 
hovered between Rs, 186 and Rs. 181 upto the end of May and eased to Rs. 167.60 
following tapering off of the seasonal demand. Over the year, the increase In the 
price of gold was Rs. 6.00 per ten grammeB. 

67. Gold prices in the international free markets contiimcd to command a high 
premium over the official price. The price of gold in Londcii ruled between 
$37,80 and $41.10 i>er oz. between July and September 1968, but thereafter prices 
tended to firm up following uncertainties regarding leading world currencies and 
withholding of sales of newly mined gold by South Africa in the international gold 
markets The Arm trend became more pronounced on expec!:ntl;)n3 of an upward 
revision of the official price of ^Id following a statement in Dccinnl-er 1968 ty a 
member of the new American Administration and .subsequent rumours of a devalua¬ 
tion of the EVendh franc. In the London market the price of gold rose to $ 43.75 
per oz. and in the Paris market, to $ 48.43 per oz. on March 10 1969. Subsequent¬ 
ly. the speculative feiwour abated and prices eased to S41.22i. 

Investment Finance for Agriculture 

58. There has been since 1967-68 a considerable step-up ir. Instilullcnal financ¬ 
ing of mvestment In agriculture. The table below sets out the dal-i. As may oe 
seen from the table, there has been a considerable increase m the is'-ues cf deben¬ 
tures by co-operative land mortgage/development banks and o' I > in c.'mmitments 
by the Agricultural Refinance Corporation (A.R.C.). The A.EC - disbursements 
during 1968-89 were also considerably larger than in the previous years. 

Table 7 —Investments Finance fpr Agriculture 

(Amount in crores of Rupees) 


Debentures floated Agricultural Rt-firancc Reserve liank of 

by Central Co- Corporation India 

operative Land —— -——— .^ —~ - 

Year Mortgage/Deve- No, of Total Corpora- Di'trrse- Medium term 

(July-June) lopmentBanks schera- financial ticn’s rntr.i, loins 

. - es** outlay commit- c uiirg---- 

Ordinary Rural sanction- ofthc nicr.ts the jetr / mount Druwals 
Dcl'en- Dcbcn- ed schemes s.mclion- during 

tures turcs od the year 


I960-CI . 

9-97 

1-55 





.^-68 

5'<59 

1961-62 . 

10-50 

2'38* 





9 '56 

7'39 

1962-63 , 

19-25 

T -57 





9 ' 3 t 

4- iS 

1963-64 - 

23-34 

I - 84 

3 

2-23 

2-01 


i 4 - pi 

7 '45 

1964-65 . 

34-81 

3-23 

8 

II ’02 

9-35 

0-45 

i 4'39 

7-91 

1965-66 , 

43'10 

4-33 

14 

13-31 

10-31 

4-45 

i 4 ‘ 11 

7-45 

1966-67 . 

52-05 

2-93 

13 

9 * irf 

7-36 

2- o 3 

15-49 

9-12 

1967-68 . 

64-51 

1-57 

87 

67-0^ 

58-13 

5-6/ 

16-57 

9-12 

1968-69 . 

. 103-33 

5-00 

108 

79 ' 2 T 

69-32 

17 'H 

19-00 

9-02 


♦Includes special development debentures of Rs. 13-5 lakhs- 
♦♦hsclu.ling schemes sanctioned but subsequently withdrawn. 
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Money, Credit and Credit Policy 

69. The Increase In money supply with the public during the year 1968-49 (July- 
June) at Rs. 861 crores v/^as higher than that In' the preceding year (Rs. 511 prorea)- 
In percentage terrtis, I- wai s’^out the same in both the years (10.2 per cent in 
1968-69 and 10.3 per rent In 1967-68). 

Table 8.—Trend* In Money Supply and Monetary Rciontce* 

(Amount in crores of rupees) 


Out- 

Variations during standing 
July-June as on June 
1967-68 1968-69 37,X969 


I. Curieacy ..... 

+235 

C + 7 ’ 3 ) 

+367 

(-I-JO- 6 ) 

3.81s 

2. Deposit Money. 

+ 276 
( + 15 - 7 ) 

-(-194 
( + 9-6) 

2,223 

3. Money Supply . 

-hSil 

C + io- 3 ) 

+ 561 

(- 1 -I 0 - 2 ) 

6,038 

4. Bank’s Time Deposits 

-1-258 

C + I 3 - 2 ) 

-1465 

C + 21 I) 

2,671 

5, Total Monetary Resources (Items 3-E4) 

+ 769 

. ( + li'l) 

-1-1,026 

C-t-i 3 - 4 ) 

8,709 


Note : Figures in brackets represent percentage variations. 


Componentrvlse, the Increase under currency (Rs. 367 crores) was consfdjrnbly 
larger than the expansion In deposit money (Rs. 194 crores). Depo.slt nion y tl us 
constituted only 35 per cent of the increase In money supply during the year as 
compared to 40 to 53 per cent in the earlier years. The change probably le'ects 
the relatively large rise In incomes In rural areas (with their preference for c s' ) 
Total monetary resources, covering currency with the public and aggiegate 
deposits of banks, increased sharply by Rs. 1,026 crores (13-4 cer cent) as ag-im-t 
the increase of Rs, 769 crores (11.1 per cent) in 1967-68. A relatively large accre¬ 
tion to time deposits with banks which was aided by their branch expansion pro¬ 
grammes contributed to the larger rise In monetary resources during the year 

Table 9.—Factors Affecting Money Supply 

(Amount in crores of rupees) 


Oiu- 

Varistions during stan'fng 
Julv-Junp as on June 

1967-68 1968-69 27, 1969 


I. Net Bank Credit to Government 

-1-171 

C+ 4 'i) 

+440 

(-bio-o) 

4,829 

2. Net Bank Credit to Private Sector 

-I-313 

C- 1 - 28 .I) 

- 1-129 

( 4 - 9 * 0 ) 

i.S’iS 

3. Net Foreign Exchange Assets of the Banking Sector 

. -f-Si 

(-l-8fO) 

4-140* 

( 4 - 77 ' 3 ) 

321 * 

4. Government’s Net Currency 

Liatilities to the Public 

—2 

■ (^-6) 

4-31 
(-19 * 7 ) 

352 

' Net Non-Monetary Liabilities of the Banking 

System ^including Errors and Omissions) . 

-1-52 

. ( + 6.6) 

+ 179 * 
( 4 - 21 - 3 ) 

1019* 


•Excluding ibe changes due to revaluation of goldheld in the Issue Department of the 
Rc"erve Bank with effect from February I, 1969. 

NoTji. Figures in brackets represent percentage variations. 
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60, The bulk of the increase in mohey supply during th6 year was on acctiuht 
of net bank credit to Government \vhlch increased by 440 crores (10 per cont) 
as against Rs. 171 crores (4; 1 per cent) In’ the prevlouj y6ar. The Reserye Eank'a 
net credit to Government as well as the coinmercial banks' not investment In 
Government securities showed substantial increases during the year, the former hy 
Rs- 271 crores' and the litter by R's. 169 prores, the corresponding figures for the 
Reserve Bank's net credit, to Government during the year was partly due to the 
previous year were Rs- 113 crores and Rs. 68 crores. The larger Increase in the 
Government loan to the Food Corporation of India following the transfer of the 
functions of the Food Department to the Corporation- The other major contri¬ 
butory factor fo the increase in money supply during the year was the larger in 
crease of Rs. 140 crores In foreign exchange assets as compared with the increase 
of Rs- 81 crores In the previous year. Both the commercial and co-operative banka 
Increased the volume of their lendings during the year, the total increase in their 
lendings was Rs. 592 crores as against an Increase of Rs- 564 crores last year. 
The expansionary Impact of the increase in bank credit to the private sector on 
money supply was much smaller this year because of the larger increase in time 
deposits with banks. Thus, the expansion In net bank credit to the private sector 
(i.e. increase in bank credit to the secor minus increase in time deposits) was 
smaller in 1908-69 at Rs. 129 crores sis compared with Rs. .813 crores in the preced¬ 
ing year. The expansionary effect of the above factors on money supply was partly 
offset by an increase of Rs. 179 crores In net non-monetary liabilities of the bank¬ 
ing system (R's. 52 crores in the previous year). 


61. It should be noted, while Interpreting the above data that bank credit “to 
the private sector” includes advances to public sector undertakings including the 
Food Corporation of India as well as to State Governments for commercial pur¬ 
poses (such as food purchases and distribution of fertilisers) An idea of the 
magnitude of these advances as well as their variations can be had from the table 
below which set.s out figures of the scheduled commercial banks’ advances under 
credit limits of Rs. 1 crore and above to public sector undertakings and advances 
to State Governments, The latest data available relate to December, 1968. 

Table 10.—.Outstandings of Scheduled Commercial Bank Credit to the 

Public Sector, 


(Rs. crores) 


June 29, December June 28, December 
1967 29, 1967 1968 29, 1968 


(i) Government Companies and Corporarions 

(ii) Other Government Bodies 
fiii) State Governments 

■(iv) State Electricity Boards 

(v) G’'and Total ..... 

(vi) Total Scheduled Bank Credit 

(vii) Pronortion of Credit to Public Sector to 
total Scheduled Bank Credit 


8096 

92-21 

(-i-i3-9) 

223-38 

(4-I42-2) 

299 ■ 88 

(4-34-2) 

18-33 

9-80 
(4-46-s) 

10-08 

(4-2-9) 

14-44 

(4-43-2) 

12-87 

18-04 

(4-40-2) 

22-86 
( 4-26-7) 

18-46 

(—19-2) 

1-90 

3'T3 

(4-64-7) 

I0’92 

(+248-9) 

10-74 

(-1-6) 

114-06 

123-18 

(-hS-o) 

267-24 
(4-116 9) 

343■52 
(4-28-5) 

2631-10 

2725-20 
( + 3-6) 

3102-90 

(4-13-9) 

3069•00 
(—1 ■ 1) 

4-3 

4-5 

8-6 

11-2 


Noxn : Fig,i 'Clin m lici''e ", th; previous period. 
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62. During the 1968 slack season (May-October), the contraction In money eup-- 
ply was Rs. 130 crores as against Rs. 63 crores In the 1967 slack season. Thla 
larger contraction was partly on account of a smaller increase In net bank credit 
to Government and a larger contraction In net bank credit to the private sector 
during the 1968 slack season as compared with the 1967 slack season. In the 
1968-69 busy season (November-Aprll), however, the expansion in money supply 
was higher—Hs. 606 crores as against Rs. 546 crores in the previous busy sea.son— 
on account mainly of larger extension of credit to Government. 

63. The salient feature of the credit situation during the year as a whole wa« a 
relatively large increase in scheduled commercial banks’ deposits and the main¬ 
tenance of a fairly high credit-deposit ratio throughout the year. The usual slack 
season contraction In bank credit in 1968 was of a lower order than la the previous 
year (Rs, 43 crores as against Rs. 101 crores in 1967). The growth in deposit* 
during the season, however, was Rs. 239 crores as against Rs, 194 crores In the 
1967 slack season. Of the deposit Increase, time deposit.^ accounted for Rs. 227 
crores as compared with Rs. 130 crores In the previous slack season and demand 
deposits Rs. 12 crores (Rs. 64 crores In 1967). During the 1968 slack season the 
banks made larger repajnnents of borrowings from the Reserve Bank (Rs. 82 crorea 
as compared with Rs. 36 crores In the previous year). With the smaller credit 
contraction and the larger repayments to the Reserve Bank, the funds available 
for investment In Government securities were lower and investments therefore 
w«nt up by only Rs. 134 crores as against Rs. 218 prores In the corresponding 
period of last year. In the result, the Investment-deposit ratio was lower at 26.8 
I)er cent at the end of 1968 slack season as against 31.4 per cent at the end of 1967 
alack season. 


Table ii—Scheduled Coinxaerclal Bank Data 


(Rs. crores) 


Variations during 



Slack 

Season 

1967 

Slack 

S eason 

1968 

Busy 

S eason 
1967-6R 

Busy 

Season 

1968-69 

end-June 
1969 over 
end-June 
1968 

I. Aggregate Deposits 

(a) Demand 

(b) Time .... 

- 1 - 193-9 

-I- 63-5 

-l-i 30'4 

-1238-9 

-1-226'6 

4 2 I 9 -I 
+ 122-2 
+96-9 

4 - 324’9 

+ l 45 -t 
4 - 179-8 

+ 638-9 ■ 
+ 198-0 
+440-9 

2 . Borrowings from R.B.I. 

—36-0 

—81-9 

4-105-3 

+ 70-8 

+ 68-7 

3 - Bank Credit 

— lOI-O 

(70-2) 

—42-9 

( 73 - 7 ) 

4 -50s -7 
( 79 - 4 ) 

4-426-7 
(78-o) 

- 4435-3 

(76-8) 

4 - Investments in Government 
Securities 

4 - 2 I 8-2 

(31-4) 

-)-i 33'9 

(26-8) 

—1R2-3 

( 24 ' 9 ) 

— 43-2 

(23-8) 

4-157-5 

(24-6) 

5 . Cash Reserves 

-I- 23-5 

( 6 - 4 ) 

-l-30'2 
(6' 3 ) 

- 4-2 

(5-9) 

+ 20-2 
( 6 - 3 ) 

4 - 73-5 

( 7 - 4 > 


Note ; — Figures in brackets indicate percentages to aggregate deposits. 

04. The smaller credit contraction during the 1968 .slack sea.son was partly 
accounted for by an increase in food procurement advance.s and partly by a larger 
Increase in non-sea.sonal advances which expanded by Rs. 110.5 croros as against 
Rs. 78.0 crores in the 1967 slack season. 

65. A.s the credit contraction In the 1968 .slack season was relatively .small, the 
busy season of 1968-69 started with a large credit ba.se. The seasonal expansion 
(Ra. 427 crores), however, wa.s smaller than In the 1967-68 busy sc,ason (Rs. 509 
crores). On-the other hand, the Incroas" In banks’ deposits was much larger than 
In the 1967-68 busy .season (Rs. 32.5 crores in 1968-69 ns aeainst H's 219 crores In 
1967-68 busy season). Of this, time depo.slts accounted for Rs. 180 crore.s (Rs. 97 
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crores In 1967-68 busy season) and demand deposits Rs. 145 crores (Rs. 122 crores 
in the 1967-68 busy season), jjuiing ihe season the credit-deposit ratio went up 
by 4,3 points from 73.7 per cent at the end of October 1968 to 78 per cent at the 
end of April 196J as compared to an increase of 9.2 points m the correspondmg 
period of last year when the ratio had gone up from 70.2 per cent to 79,4 per cent. 
Reflecting the comfortable resources pooition of banks during the season, schedul¬ 
ed commercial banks’ borrowings from the Reserve Bank as well as their disinvest¬ 
ment of Government securities were smaller than In the 1967-68 busy season. The 
increase In borrowings was only Rs. 71 crores as against Rs. 105 crores in the 
previous busy season while disinvestments were lower at Rs. 43 crores as against 
Rs. 182'crores In the previous busy season. The cash raiio also showed an im¬ 
provement and stood at 0.3 per cent at the end of the season as compared v»iLh 
5.9 per cent at the end of the previous busy season. The smaller credit expansion 
during the 1968-69 busy season was accounted for by a much smaller net increase 
in food procurement advances (R's, 8 crores only as against Rs, 101 crores in the 
lOOl-Oti busy season) and a lower expansion m non-seasonal advances (Rs. 44 crores 
as against Rs. 112 crores). The smaller expansion In food procurement advances 
during the season was due to reductions in the outstandings for this purpose in 
January and March 1969. But over the season as a whole the outstanding level 
of advances for food procurement operations was relatively larger than In the 
corresponding months of the previous busy season. 

66. As a result of the relatively liquid position of the banks, call money rates 
in the 1968-69 busy season ruled generally lower than In 1967-68. In Bombay, 
there was a temporary hardening of the rates to 5 per cent in March 1969 but 
thereafter, beginning with the second week of April, the rates declined. In Cal¬ 
cutta, where the movements were somewhat erratic, the peak call money rate of 
6 per cent was reached in March 1969 and there wa.s a progressive decline there¬ 
after. 

67. During the year, in view of the continuing need for assisting indu.strial 
recovery, stimulating exports and quickening the pace of agricultural development 
the policy of selective liberalisation of credit initiated In 1967 was maintained and 
extended. Increasing attention was also paid during the year to aligning credit 
policy to the urgent need for stimulating development especially In the rural areas 
and backward regions which had not benefited In an adequate measure from the 
developmental efforts in the past- While the basic policy of accommodation at the 
Bank rate or at the penal rates (determined on the basis of net liquidity ratio) 
was continued, the scope of concessional refinance to the priority sectors was ex¬ 
panded Refinance at the Bank rate continued to be made available (a) so long 
as a bank’s net liquidity ratio was at or above 30 per cent and (b) in respect of 
food procurcm.ent advances and export credit* (irrespective of net liquidity ratio). 

68. The range of advances qualifying for the concessional rate during the year 
may be briefly set out as follows: packing credit for exports of engineering and 
metallurgical goods continued, as in the earlier year, to be eligible for concessional 
refinance. In respect of all other export credit, except for a slight modification, (g) 
Increments over the base period In a bank’s advance.s against exports (both pre- 
shipment and po.st-shipment) continued to be eligible for refinance at the conces¬ 
sional rate. As regards advance.s to the two other priority sectors, upto February 
1969 only increments over a base period were eligible for the concessional rate, but 
from February 1969, the total of a bank’s short-term outstanding eligible** advances 
to these two sectors qualified for such refinance. However, along with this change, 
the method of calculating the net liquidity rhtio was also simplified. Prior to this 


♦Pre-shipment export credit in respect of all products other than engineering and metallurgi¬ 
cal goods, and post-shipment credit for all exports. For metallurgical and engineering goods, 
preshipment credit is eligible for refinance at a concessional rate, 

@The modificattonwas : whereas prior to Octo'^cr ri968, only the total net increment in 
advances to all the three priority sectors taken together was eligible for concessional refinance, 
front October 1968 such increment in respect of each of the three sectors, taken separately became 
eligible for the concession. Illustratively, if there is an increase in advances to exports but a 
decline in those eligible for to agriculture and/or smell industries, the bank could get concessional 
refinance upto the full amount of the increase in respect of advances to exports. 

**El{gible advances are ; short-term advances to agriculture and short-term advances to small- 
scale industries (guaranteed by the Credit Guarantee Organisation). In the case of agriculture, 
whereas upto October 1968, only crcllt for inputs (chemical fertilizers and pesticides) were 
eligi'ile, since Octo’icr 1968, advances for the distribution of these inputs, loans to farmers for 
Crop-finance, finance for fisheries, dairies, poultry, cold 4 trorage, etc,, are also eligible. 
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change, increments (over the base period) of advances to agriculture and small- 
scale industries were taken Into account along with the increments in advances 
against exports for treatment as net liquid assets- Since February 1969 only In¬ 
crements In advances against exports are eligible to be treated as liquid assets. 

69. A significant procedural change which has facilitated pre-shipment export 
financing by banks was also Introduced in January 1969- Under the new scheme 
(Pre-Shipment Credit Scheme), refinance to banks in respect of their packing credit 
(or pie-shipment advances) for exports are given under the amended Section 17- 
(3A) of the Reserve Bank of India Act 1934, and not under Section 17(4) (c) as 
earlier. Banks could now avail of refinance against packing credit by giving 
declarations of having extended packing credit advances and are not required to 
produce eligible usance promissory notes of individual parties. This would obviate 
the Incidence of stamp duty and also time consuming procedures. 

70. During the year, certain changes were also made in some operational norms 
mainly with a view to facilitating the flow of credit to agriculture and smaU-scaie 
sector. Thus, In regard to the norm of 6 per cent (to total deposits) for a bank’s 
term lending, the advances for agricultural development purposes refinanced or 
reflnanceable by the Agricultural Refinance Corporation and to smaU-scaie indus¬ 
tries covered by the Credit Guarantee Scheme were given exemptions. 'Phe 
Reserve Bank also Indicated that in view of the comfortable resources position of 
the commercial banks on the one hand and the need to give a flUlp to new invest¬ 
ment In industry- on the other, the Bank would not be averse to larger medium 
and long term lending, than the 5 per cent norm, by banks whose over-all position 
permitted this. To facilitate loans to borrowers of smaU means and bank 
guarantees on behalf of smaU scale industries, exemptions were also granted from 
the norm relating to unsecured guarantees and advances. Another change In 
operational norms made during the year was to allow the banks, in view of the 
improved position of the banking system, to maintain a higher credit-deposit ratio 
of 80 per cent (as compared to the earlier norm of an average of 75 per cent), 
If, however, the Reserve Bank felt, on banking considerations that a lower ratio 
was desirable In respect of any particular bank, the Bank would advise the bank 
concerned accordingly, 

71. On the eve of the current slack season, the Governor in his meeting with the 
Chairman/Chief Executives of the leading banks, reviewed the credit situation and 
indicated to the banks that rather than Investing in short-dated Treasury blUs, 
which was hitherto the practice, it would be preferable for them to utilise the liquid 
resources In the current slack season to Invest larger amounts in the longer-dated 
trustee securities particularly those issued by bodies like Electricity Boards, Indus¬ 
trial Finance Corporations, Land Mortgage Banks etc,, the 'expansion of whose re¬ 
sources would help to revive the demand for several capital goods Industries and 
give added Impetus to agricultural output and industrial development. In keeping 
with the developmental needs of the economy and the objectives of social control 
over banks, the banks were also advised to use their resources to bring about a 
wider dispersion of credit both geographically and functionally, paying special atten¬ 
tion to the requirements of less developed regions and people of small means, not 
only in agriculture and small-scale Industries, but also in retail trade In rural areas, 
and In the category of the self-employed as v'ell as those requiring finance for 
hire-nurcha,se of taxis, trucks, scooters, etc. At the same time, the Governor, indi¬ 
cated that In the light of the generally easy liquid position, banks should be careful 
to avoid their resources being diverted to support speculative activity and that they 
should apply restraints on lending to sectors which showed an unhealthy upward 
trend in prices. 

72. As regards selective credit controls, in view of the better balance between 
supply and demand in respect of certain agricultural commodities in the earlier part 
of the year, the controls, were relaxed In appropriate cases. In respect of wheat, 
the relaxations made at the outset of the year were continued. For paddy and rice, 
relaxations were made In December 1968 and January and March 1969. In the case 
of major oilseeds and oils, selective credit controls were relaxed Initially in June 
1968 as the supply position was relatively comfortable. However, with the pros¬ 
pects for a shortfall in nroduction during the 1968-69 season, th? controls -v^ere 
tightened in November 1968, and again further tightened In May 1969- For cotton 
and kapas, ■with the Improvement in supply position, the controls on advances were 
relaxed in November 1968. But later, following the unsatisfactory supply position 
and with tendencies towards abnormal Increases in prices, the controls were again 
tightened. As regards Jute, following the unusually poor Jute crop of 1968-69. prices 
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rose sharply and selective controls had to be imposed in order to prevent specula¬ 
tive hoarding of jute stocks. 


73, During the year, the I.D.B.I. also took several measures aimed at giving a 
stimulus to long-term investment and exports. Three impoiiant changes made by 
the I.D.B.I. in this respect were: ( 1 ) a scheme introduced in December 1968 under 
which the l.D.B.l, would enter into participation arrangements with approved 
commercial banks for providing direct term finance and guarantee facilities to in¬ 
dustrial concerns both in the public and private sectors exporting capital and en¬ 
gineering goods and services on a deferred credit basis, (ii) the extension, In January 
1969 of the facilities under its rediscounting scheme for sale of indigenou.s machi¬ 
nery on deferred payment basis to public sector undertakings such as autonomous 
bodies like electricity undertakings^ transport corporations and government com- 
panie.s; simultaneously the I.D.B.I. also reduced the cost of credit under the Scheme 
by lowering the margin which banks can charge over the I.D.B I, rate from 2 per 
cent to 1 per cent; and (Hi) the extension In May 1969 of the LD.B.I.’s direct assist¬ 
ance to cover also modest expansion schemes of public sector undertakings, subject 
to certain criteria. To promote the growth of Industries in the relatively under¬ 
developed areas, the I.D.B I- also decided, just after the close of the year, to assist 
deserving small and medium projects emanating from such areas on softer terms 
(e-g. lower Interest rates, longer grace and repayment periods etc.)- 


Balance of Payments 


74. The balance of payments position which had showm a modest Improvement 
in the previous year was substantially better during the year under review. The 
foreign exchange reserves showed an increase of $118 million in 1968-69 (July- 
June). This Increase was not only larger than that of last year (3f 105 million), but 
it took place after a repurchase of $ 128 million from the I.M-F- and a refunding 
of ® 15 million of the special debt relief deposits from the I-B.R.D, By contrast, In 
the previous year the reserves had benefited from a net drawing of ® 32 million 
from the I.M.F. and the receipt of ? 46 million of special deposits from the I.B.R.D. 
The Increase In reserves during 1968-69 would workout to 8 261 million as against 
an increase of only » 41 milUon last year, if the transactions with the I.M-F- and 
the debt relief transactions with I,B.R-D. in both the years are excluded and allow¬ 
ance is made for the depreciation of sterling assets conseauent on the devaluation 
of the pound sterUng which allected the level of reserves In the previous year. 
While this relative Improvement Is welcome, it must be borne in mind that, besides 
the expected Increase In the import bill following the grov-Th m Industrial produc¬ 
tion, there are growing debt service payments to be made and sizeable repayme 
to the I-M-F. are due in the coming year- 


75 The marked Improvement In reserves was brought about by a substantial 
narrowing of the trade deficit. Following an improved domestic supply situation. 
Imports of foodgrains were sealed down. Imports of Industrial products were also 
reduced where domestic industries were able to cater increasingly to the require¬ 
ments of the economy. The availabiUty of non-project assist^ce helped to curtail 
the free foreign exchange outlay on maintenance imports. The spurt to exports 
reflected larger domestic availabilities, the stimulus derived from ttie various 
promotional measures adopted by the Government and the vigorous efforts made 
bv industrialists and businessmen for gaining access to the markets abroad as 
well as liberalised export credit facilities- The non-merchandise transactions, 
comprising mainly the debt service payments, continued to be in deOcit but it 
would appear that the net outgo on this account was somewhat smaller than last 
year- 


76 Exports during the year 1968-69 (April-Match) totalled, according to the 
DGCIS data, 9 1813 million- At this level they .showed an improvement of 13 per 
cent over the previous year’s level and were also higher by 6 per cent than the 
previous peak of ? 1715 million reached in 1964-65. The data for April-June 
1969 Indicate that the uptrend in exports has continued and the level of exports 
during this quarter was 12 per cent higher than in the con'esponding months of 
1968. 
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77. Exports to E.E.C. countries increased by 25 per cent and the U.S, by 12 per 
cent. It IS noteworthy that exports to Asia and Oceania went up by 30 per cent 
Exports to West Aslan Countries have also increased and some of these markets 
have a high potential for India's non-traditlonal expoits. There was also an 18 
per cent increase in exports to rupee payment areas of Eastern Europe. In con¬ 
trast, exports to EFTA countries showed a decline, mainly due to a 12 per cent 
fall in the exports to the U.K. An encouraging aspect of the new emerging 
export pattern is that a good part of the improvement in exports was to convertible 
currency areas. It Is also significant that 60 per cent of the overall increase in 
exports during 1968-69 over the previous year was accounted for by the increase 
in exports to Asia and Oceania; 46 per cent of this was accounted for oy ECAFE 
countries alone. 


78. The spurt in exports was largely due to the rapid growth in exports of non- 
traditional Items like iron and steel, engineering goods, iron ore and chemicals- 
Together these items accounted for about 60 per cent of the rise in exports during 
the 1968-69 fiscal year. Exports of engineering goods doubled to reach $ 92 million; 
iron and steel rose by 44 per cent to $105 million; and chemicals showed an 
increase of 51 per cent to S 32 milUon. The earnings from iron ore reached a 
sizeable level of if 118 million, showing an Increase of 18 per cent. It is significant 
that many of these increases have been registered over large Increases achieved m 
the previous year. The buoyancy In the exports of these Items Is attiibutable to 
the post-devaluation export policy which had laid special emphasis on the develop¬ 
ment of non-tradltlonal export Items. The import policy measures which have laid 
greater emphasis on export promotion and reduction of imports have also contri¬ 
buted to the new dynami.sm in non-traditional exports. 


79, A number of traditional items also participated in the export growth, mainly 
as a re.sult of Increases in quantum. During the fiscal year ending March 1969, 
exports of cashew kernel at I 81 million showed an Increase of 42 per cent, partly 
as a result of an Improvement of about 14 per cent in the unit value; leather goods 
showed an increase of ,36 per cent; oilcakes 9 per cent: and cotton textiles 11 per 
cent- Oilcakes and cotton textiles seemed to have emerged from the stagnation rf 
the immediate po.st-devaiuatlon perloo. 


80- The picture presented by the upsurge in exports of the itcm.s noted above 
was somewhat dimmed by the decline in the exports of tea and jute manufactures, 
India’s major export earners. Export earnings from tea declined by if 32 million 
or 13 per cent mainly because of a fall of 12 per cent in unit value. The decline 
of S 21 million (7 per cent) in exports of jute manufactures was a continuation of 
the downtrend that started earlier, the cumulative decline during the past three 
years being 24 per cent. There was a sharp reduction of 52 per cent in .sacking and 
of 18 per cent in hessian exports. Carpet backing, the element of growth in exports 
of jute manufacturers, improved substantially by 34 per cent during the year. 


81. On the Imports side, again according to the DGCIS data for the fiscal year 
1968-69, there was a reduction of 7 per oent as compared with 1967-68- The total 
imports during 1968-69 amounted lo 9 2482 million. The main factors which brought 
about the reduction in imports were the improvement in foodgrains output and the 
rise in domostlc industrial production. Imports of foodgrains declined by 30 per 
cent; iron and steel by 19 per cent; transport equipment by 19 per cent; and elec¬ 
trical machinery by 6 per cent- But there were substantial increases in imports of 
fibres and of certain industrial goods. The Import of raw jute was nearly two and 
a half times that in 1967-68. The other item.s which recorded relatively large in¬ 
creases were, raw cotton (9 per cent), cashewnuts (25 per cent), other chemicals 
(8 per cent) and non-electrical machinery (10 per cent). 


82. It would be of interest to review in this context the broad trends in external 
trade over the last few years. During the Third Plan, the trade gap ranged bet¬ 
ween $ 1007 million in 1960-61 and 1266 million in 1965-66. The gap started 
declining in 1966-67 and for 1968-69 It was if 669 million. The declining trend in 
the trade gap subsequent to 1965-66 Is accounted for by an improvement in non- 
traditlonal exports and a decline In imports. The table below on India’s principal 
exports shows that there hgve been important changes in the composition of exports 
and the rates of growth of the dlilerent items. 
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Table 12: India’s Principal Exports, 1960-61,196^-66 and 1968-69 C U.S.million) 


Change 

1968-69 

Commodities 1960-61 1965-66 1968-69 over 

1965-66 

(Percentage) 


Total Export* . 

1349 

1693 

1813 


7 

(A) Main non-traditlonal export* 

93 

175 

347 

+ 

98 

Engineering goods .... 

21 

37 

92 

-f 

149 

Iron and steel ..... 

21 

26 

105 

- 1 - 

304 

Iron ore ...... 

36 

89 

liS 

-h 

33 

Chemicals ...... 

15 

23 

32 


39 

.B) Exports of other goods 

Main Ititn* showing a Rise 

1256 

1518 

1466 

— 

3 

Gtiliew kernels ..... 

40 

58 

81 

+ 

40 

Hides , skins and leather 

Pearls, precious and semi-precious stones 

72 

79 

104 

- 1 - 

32 

unworked/workced .... 

neg. 

31 

60 

- 1 - 

94 

Oilseeds and oils ..... 

29 

9 

25 

- 1 - 

17s 

Tobacco unmanulactured 

31 

41 

44 

-I- 

7 

Main Items showing a Fall 

Tea ....... 

260 

241 

209 

— 

13 

Jute yarn and manuiactures 

COLton manufactures (excluding yarn, thread 

284 

384 

291 

284 


24 

and clothing) .... 

I 2 I 

133 

117 

— 

12 

Oilcakes ...... 

30 

73 

66 


10 

iipices ....... 

35 

49 

34 

— 

31 


Source : DGCIS. 


83. Although exports rose by only 7 per cent between 1965-66 and 1968-69, this 
increase was the net re.sult of a 9 per cent decline in the immediate post-devalua¬ 
tion year 1966-67 followed by increases of 4 per cent and 13 per cent respectively 
in the two subsequent years. More striking than the overall Increase in exports 
has been the improvement in export levels of non-traditional commodities, viz., iron 
ore. Iron and steel, engineering goods and chemicals, which rose from I 176 million 
in 1965-66 to $ 347 million in 1968-69. Between If 60-61 and 1965-66 these items 
had grown from $ 93 million to $ 175 million. On the other hand, the major non- 
tradltional items such as jute manufactures, tea and cotton textiles, have shown 
declines between 1965-66 and 1968-69. In thg case of raw jute and cotton textiles, 
high raw material costs and keen external competition have rendered increa.ses in 
exports difficult. 

84. The table below sets out the trends In imports between 1960-61 and 1968-69. 


Table 13 • India’s Principal Import* 1960-61, i96s-66 and 1968-69 (U.S.® million) 



Change 

Conrmodities 

1960-61 1965-66 J 96 P -69 ic 6 f -69 


over 


1965-66 


(Percentage) 


la 

Food (excluding cashewnuts) 

430 

712 

495 

— ^0 


of which cereal and cereal preparations 

38 r 

676 

449 

— 34 

2. 

Raw cotton ..... 

172 

97 

120 

+ 24 

3. 

Raw Jute and mesta ..... 

16 

53 

22 

— 58 

4 - 

Cashewnuts ...... 

20 

32 

42 

31 

5 . 

Mineral oils ...... 

146 

143 

II 2 

—22 

6. 

Chemicals ...... 

180 

22 T 

375 

4-70 


of which : Fertilisers .... 

20 

82 

184 

4-124 
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I 


3 

4 

5 

6 

7 - 

Macamcry and Iransport equipment . 
of which 

(a) Machinery other than electric 

70c 

i 034 

63 R 

—33 


428 

701 

493 

—30 


(d) Electrical mnehinery 

120 


tod 

—41 


Train.port equipment 

152 

t 49 

87 

— 42 

8. 

Iron and steel 

257 

206 

IIS 

— 44 

9 . 

Non-ferrotw metals 

99 

145 

119 

— iH 

10. 

Others 

336 

- 316 

394 

+ 25 


TOTAL . 

2356 

2959 

3482 

— 16 


Source ' DGCIS. 


85. Between 1960-61 and 1965-66 imports increased from $ 2356 million to 
$ 2959 million i.e. an increase of 26 per cent.; between 1965-66 and 1968-69, Im¬ 
ports declined by 16 per cent to $ 2,482 million. While there was a general down¬ 
ward drift in Imports after 1685-66 tho sharp increase in fertilizer impoits was 
in consonance with tho determined effort to step up agricultui’al production. The 
overall decline in imports was more or less equally divided between agricultural 
and non-agricultural imports. While the decline in agricultural Imports 
was by and large related to domestic agricultural output, the decline 
in non-agricultural imports—33 per cent, in machinery and transport 
equipment and 44 per cent, in iron and steel—reflect.s the show-down 
in the rate of growth of industrial production as well as the growing capacity of 
the economy to replace imports. In some spheres of industry such as non-ferrous 
metals, electrical machinery and appliances and iron and steel, production in- 
crea.sed despite a reduction in imports which possibly indicates that in these sec¬ 
tors the dependence on imports has been reduced. 

86 . Besides merchandise transactions, there was also some improvement in 
invi.sibles on private account in regard to certain categories of transactions which 
are normally influenced by changes in the exchange rate. Inward remittances 
comprising mainly receipts by way of gifts, donations repartrlation of savings 
from abroad, farmilv maintenance etc. which amounted to $ 86 million in 111105, 
increased to $96 mll’ion in 1967 and further to $117 million in 1968. Outward 
remittances on the other hand, consisting mainly of transfer of profits, dividends, 
savings of foreign nationals, migrants’ assets etc. which had increased from $123 
million in 1961 to $ 135 million in 1965 declined to $ 106 million In 1967 and came 
down further to $ 96 million in 1968. 

87. To go back, however, to the foreign exchange situation during the year 
under review, (fiscal 1968-69) the first point to note is that the year opened with 
a lower quantum of aid in the nipeline as a result of the drop in authoris.itions 
in the previous v^ear. Authorisations during this year were larger by $ 316 million 
or 33 per cent, mainly as a result of the step-up in aid by the U.S.A, (Increase 
of $ 118 miUlon) and of assistance totalling $205 million authorised by the I.D.A., 
France, Sweden and Italy from which no assistance was received in the preceding 
year. The aid utilised during 1968-69 amounted to $ 1,083 million which was $ 487 
million lower than in 1967-68. The fall in imports, particularly of foodgrain.s, 
under the P.L. 480 Title I commodity assistance programme, was mainly respon¬ 
sible for the fall in aid utilised Over the year, the aid in the pipeline Increased 
by $188 million to $2,719 million at the end of March 1969, 

88 . Debt service payments comnri.sing both interest and amortisation pay¬ 
ments which more than douhled from ft 191 million in 1961-02 to $ 436 million in 
1967-68 increased further to "t: 4«o million in 1968-69. Consequently, the net in¬ 
flow of foreign aid. which had nroftressively increased from $ 520 million in 1961-62 
to t 1 307 million hv T65-66 q^clined thereafter to £1,145 million in 1966-67, 
$ 1,132 million in 1967-68 and further to $ 603 million in 1968-69. 

International Monetary Problems 

89 The trends in international trade during 1908 and the earlv part of 1969 
have been on the whole heartening. The value of world trade during 1968 is 
estimated to have risen at a record rate of II per cent. While the increase in 
trade In recent y^ars has been largely on account of trade in manufactures 
among the develooed countries. In 1968 the developing countries as a group were 
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also able to share in the benefit of increased world trade to a larger extent than 
in the previous year. But currency crises threatening the world monetary system 
during the year have again brought to the fore the problem of resolving the 
difficulties relating to the existing trade, currency and payments arrangements. 
During 1968 and the early part of this year, the major currencies that were ad¬ 
versely affected were the pound sterling, the U.S. dollar and the French franc* 
whereas the Deutsche mark continued to remain firm. Despite special arrange¬ 
ments such as the Basle Agreement for safeguaring sterling, the fwo-tier system 
for gold to discourage the flight into gold and arrangements regarding the recycl¬ 
ing of speculative flows of funds from one currency into another, the need still 
remains for dealing with the basic problems underlying the currency crises. 

90. Substantial progress was made during the year with the Scheme for Special 
Drawing Rights in the I.M.F. which would serve to supplement the existing 
arrangements for augmenting international liquidity. While the need for an 
improved balance of payments adjustment process brought about by the pursuit 
of appropriate policies 'both by the deficit and the surplus countries has to be 
recognised, it is also important that the measures taken in this regard are not 
such as to curtail the growth of world trade or create special problems for deve¬ 
loping countries in the matter of their needs for trade as well as aid. In the 
present world context any attempt to Introduce automatic mechanisms for restor¬ 
ing balance of payments position as in the classical gold standard arrangement is 
Out of place. Nor is it practicable to think in terms of an international central 
bank discharging vis-a-vis the world economy the kind of functions that a nation¬ 
al central bank is entrusted with in respect of the domestic economy. The world 
monetary system has to grow, as in the past, through a process of adaptation and 
orderly change. Viewed in this light, the scheme of S.D.Rs. as it has emerged is 
a major step forward with far-raachmg potentialities in the direction of a more 
rationally operated international monetary sy.stem. The schemef, it is now 
expected, will get activated fairly early. Even so, there will, undoubtedly, remain 
in the field of intemartional monetary management some difficult problems to be 
attended to. 

91. The currency crises and balance of payments stringencies faced by some 
of the maior countries have already had some adverse effects on the flow of trade 
and aid. From the point of view of the developing countries the urgent need is 
in fact not only to avoid any additional restrictions on imports into the richer 
countries or on the flow of developmental resources from these countries, but to 
augment the facilities for trade and the inflow of aid. ITie widening disparities 
between the developed and the under-developed countries as well as the growing 
debt servicing problems of a number of developing countries have added an 
urgency to the need for increased trade and aid. In this context, it is worth not¬ 
ing that the World Bank has appointed in August 1968 a Commission under the 
Chairmanship of Mr. L#ester Pearson, formerly Prime Minister of Canada, to study 

nroblems of external as.sistance and deyelopment, and to indicate what needs 
to be done by the developed and developing countries alike over the next decade 
and the next generation in order to take the developing countries on to sustained 
and self-sustaining growth. The Commission's Report is expected to become 
available towards the end of this year. 

Assessment and Prospects 

52, Overall, the Industrial recovery that has taken place over the last year, the 
and the steady strengthening of the agricultural potential through 
application of the new technology to progressively larger areas and a larger num- 
ber of crops have placed the economy in a more favourable position for resumption 
^ the process of economic CTowth which suffered a setback In the last few years. 
Tile picture, as it emerges from the review above, is not however, entirely satis- 
factory, and a better performance 'by the economy at a number of noint'^ will be 
needed before a full-scale resumption of orderly growth can be said to be under 
way, 

93 . Firstly, the virtual stagnancy of agricultural output at the previous year’s 
level, though understandable against the background of the very large rise m the 


*■ On August 8, 1969, the French franc was devalued by 12.6 per cent, 

tlje proposed amendmpnt to the Fund’s Articles for establishing the SDR 
Scheme entered into force on Julv ?P. 1969, following its acceptance by 69 
member countries having 80.89 per cent of total voting power In the IMF. 
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iDrevious year. lugWiEhts the well-recogmsed fact that the economy is still large¬ 
ly dependent on the vagaries of the monsoon. Secondly, the rise of over 10 per 
cent in the price level in the last six months, despite persistence of unutihsed 
capacity in some of the heaAy and capital goods industries and the relatively low 
level of public and private investment, indicates how tenuous the balance of the 
economy remains. 


94. There is no doubt that for maintenance of the Internal as well as the 
external balance of the economy a fair degree of price stability is the single, 
most important prerequisite. To this end. the ha'ic need is for an increase in 
agricultural production continuously and at a fairly high rare. The growth inte 
of the economy depends vitally upon the performance of this sector. As the new 
technology spreads, one can look forward to progressive increases in the supplies of 
food and agricultural raw materials and, con-sequentially, in the rural demand, 
both for consumption goods and for capital goods and other inputs for agriculture 
produced by industry. The developmental impulses In the agricultural sector 
thus augur well for large-scale as well as small-scale industry. However, the fact 
remains that the break-through in agriculture Is still in its early stages. The 
kind of research effort in the development of new seeds which has been made in 
respect of wheat, maize and rice has yet to be extended to pulses and non-food 
crops. Industrial recovery is still not vigorous enough; the rise of 7 per cent in 
the industrial production index achieved this year is below the growth rates re¬ 
corded before the recession. The problem of unutilized capacity in a number of 
important industries persists. The economy as a whole is thus far from achiev¬ 
ing a rate of investment commensurate with the achievement of the growth 
targets envisaged in the Fourth Plan, 


95. A major source of weakness in the economic situation is the continuance 
of heavy budgetary deficits as reflected in net bank credit to Government. Net 
hank credit to the private sector has been less than it was last year. The progress 
of deposit mobilisation has been satisfactory; it has, in fact, exceeded expectations. 
Although a significant proportion of the Centre’s deficit is traceable to the outlay 
on food procurement for building up a buffer stock of foodgrains, public savings 
have not as yet picked up and are far below the levels required to secure an ade¬ 
quate scale of investment in the public sector. The deficits of the State Gov¬ 
ernments are very large. Public ente^rises have yet to yield the surpluses ex¬ 
pected of them. The Planning Commission has stressed sufficiently in this con¬ 
text the need to realise larger surpluses from the heavy investments already made 
in public enterprises. Including those such as irrigation, electricity and road 
transport in the States, It is also evident that the process of recovery in the 
private corporate sector is at present hampered by the slow pick-up in pubhc 
investment outlays. On this ground, as well as in terms of the requirements of 
accelerated growth, the need is lor more, and not less, Investment. Yet, It is 
quite evident from the price rises that have occurred that public sector outlays 
cannot be raised safely unless aggregate savings, and public savings in particular, 
show a distinct improvement. 

96. It must be stressed In this context that a containment of budgetary deficits 
is also essential for effective use of monetary policy for sustaining and 
strengthening the developmental impulses in agriculture, small-scale industries 
ej^orts and the related productive sectors of the economy, and for assisting a 
wider regional diffusion of industrial activity. The new dynamic role envisaged 
for commercial banks casts on the system increased responsibilities for 
meeting the large -and varied credit needs of economic and social strata 
that have so far remained outside the purview of the modern instl- 
tutlonal toanclng structure. Essentially the problem is not one of diverting a 
^art of the coniinunity's savings from some sectors to others, but of augmenung 
the aggregate of those savings. To an extent, this could be achieved by curbs on 
consumption expenditures, both in the public and private sectors. Cuts in public 
expenditure are, however, never easy to achieve, and no one would advocate 
excessive parsimony in expenditure for meeting collective wants, such as educa- 
tion and medical services which go to build up what has been cal’ed human 
capital. In the main, therefore, the answer lies in greater productivltly and 

productive factors—-both labour as well as equipment. 
Healthy industrial relations are vitally necessary for ensuring this outcome. 


97, The striking improvement In the external payments position is, undoubted¬ 
ly, a most hopeful aspect of the recent economic trends. There is, no doubt, that 
the economy has now built up a large export potential and that valuable con¬ 
tacts have been built up In foreign markets. Yet, the task of export promotion Is 



Sec. 3(ii)] THE GAZETTE OF INDIA: SEPTEMBER 20, 1969/BHADRA 29, 1891 40 ^ 


a continuinE one, and its success depends crucially on the maintenance of com¬ 
petitiveness in terms of comparative costs. Any resurgence of inflationary pie- 
ssures and/or of rising unit costs—for whatever reason—cannot but affect the 
course of exports adversely. The Fourth Plan envisages a rise of 7 per cent per 
annum in export earnings, This target has to be achieved mainly through fur¬ 
ther substantial increases in new^r exports. A close watch on prices as well as 
costs IS also essential from this vital angle. 


II. DEVELOPMET IN INDUSTRIAL FNANCE 

Industrial Development Bank of India and other Term-lending Institutions 

98. Mention has already been made of the various policy measures IDBI has 
talten for enlarging the scope and size of its operations. Tnere was a substantial 
increase In the aggregate assistance sanctioned by the all-India term-lending isti- 
tutions as compared with previous year. However, disbursements were lower as 
compared with the previous year. 

99. The total assistance sanctioned by the Industrial Development Bank of 
India under all its schemes increased from Rs. 40.3 crores in 1967-68 to Rs. 67.6 
crores in 1968-69. Increases were registered in sanctions under each type of assis¬ 
tance. A feature of operations was the step-up in IDBI’s assistance to exports 
both by way of refinance of medium-term export credits and under the new 
scheme introduced by the Bank in December 1968 for providing direct loans and 
guarantee facilities to exporters of capital and engineering goods and services on 
deferred payment basis; refinance assistance sanctioned rose from Rs. 0,3 crore 
In 1967-68 to Rs. 7.5 crores, while direct loans and marantees amounted to Rs. 7.1 
crores. There was a much wider dispersal of assistance over a larger number of 
small and medium borrowers than in the preceding year. Thus, the number of 
machinery manufacturers who benefited from the Bank’s rediscounting scheme 
increased from 54 in 1967-68 to 104 and the niunber of purchaser users from 
237 to 335. Also, sanctions of refinance of industrial loans at a concessional rate 
of interest granted by State Financial Corporations under the Credit Guarantee 
Scheme to small-scale industrial concerns increased from Rs. 51 lakhs on 23 appli¬ 
cations in 1967-68 to Rs. 2,7 crores on 189 applications. IDBI’s total disbursals too 
were higher at Rs. 48.7 crores as compared with Rs. 44.7 crores in 1967-68. 

100. The operations of other all-India term-lending institutions also showed a 
rising trend during 1968-69 (April-March). Thus, sanctions of ICICI (rupee and 
foreign currency loans, underwriting and direct subscriptions) increased consi¬ 
derably from Rs. 16,3 crores in 1967-68 to Rs. 37.0 crores in 1968-69. Its disbursals 
at Rs. 16.2 crores were lower than in 1967-68 (Rs. 20,4 crores). This increase in 
sanctions was almost entirely under foreign currency loans. Total sanc¬ 
tions of IFCI (rupee loans and foreign currency loans, underwriting and 
direct subscriptions) were also higher at Rs. 27,6 crores In 1968-69 as compared 
with Rs. 20.0 crores in 1967-68. Its disbursals, like ICICI’s declined from Rs. 2.3.9 
crores In 1967-68 to Rs. 19.5 crores in 1968-69. 

101. The loan operations during 1968-69 (April-March) of the State Financial 
Corporations (including the Madras Industrial Investment Corporation Ltd,), 
however, remained more or less at the last year’s level. Thus, loans sanction^ 
by these Corporations during 1968-60 amounted to Rs. 19.3 crores as compared with 
Rs. 18.8 crores in 1967-68. However, their loan disbursals were higher at Rs. 17.4 

15-3 crores in 1967-68. Loans outstanding as at the end of March 
1969 stood at Rs. 91.9 crores. 


102. Following the reduction in the Bank rate in March 1968 and in the light 
Of the concessional rate of refinance charged by the IDBI for loans to small-scale 
i?dJ^^tr^es covered under the Credit Guarantee Scheme, the lending rates of 14 
reduced in respect of loans to small-scale industries. The revised' 
enectlye rates of interest of SFCs (barring one) on loans to small-scale industries 
ranged irom 7 to 8 per cent as against 7-112 to 9 per cent prevalent earlier. 


Financinff of Small-Scale Industries 

103. The Credit Guarantee Scheme recorded further substantial progress during 
the year under review with respect both to the number of industrial units which 
received assistance under the scheme and scale of assistance provided, reflecting 
the intensmcatlon of the efforts that ar^ being made for channelising an increasing 
proportion of 'bank funds to small-scale industries sector in consonance with the 
objectives of social control of banks. The Reserve Bank, which Is entrusted with 



4060 the gazette of INDIA: SEPTEMBER 20, 1969/BHADRA 29, 1891 [Part II^, 


the administration ol the scheme, received 43,045 applications for credit limits 
aggregating Rs, 264.80 crores during July 1908-June 1969 as against 22,282 appli¬ 
cations for credit limits aggregating Rs. 109.10 crores during the year 1^7-68. TTie 
amount for which guarantees were actually issued during July, 1908—June 1869 
was significantly higher than in the preceding year—Rs. 188,34 crores as against 
Rs, 109,77 crores. Since the inauguration of the .scheme to the end of June 1969, 
the guarantee obligation arose in respect of 135 advances; the Government’s share 
of the amount hi default was Rs. 17.87 lakhs. 

104. In order to induce the credit institutions to render more assistance to 
small-scale Industries and with a view to reducing the incidence of guarantee fees 
which, in many cases, are recovered by the credit institutions from the borrowing 
partie.s for payment to the Guarantee Organisation, the rate of guarantee fee was 
reduced effective October 1, 1968i from one-fourth of one per cent to one-tenth of 
one per cent per annum. The concession is restricted to those credit institutions 
which agreed to cover ail their eligible advances to small-scale industries sanc¬ 
tioned or renewed after October 1. 1968 under the Guarantee Scheme. It was 
stated In the last report that the bulk of the applications for guarantee was receiv¬ 
ed from the State Bank of India and its subsidiaries. Consequent on the grant of 
the above concession, most of the other major commercial banks and the State 
Financial Corporations decided to cover all their eligible advances to smaU-scale 
industries under the scheme. As a result, the share of the other major commer¬ 
cial banks in the guarantees Issued increased appreciably as indicated below: 


From 1-4-1968 
to 30-9-1968 


From 1-10-1968 
to 31-3-1969 


No. Amount 

Percentage of guarantees issued to total guarantees 

S.B.I. and Subsidiaries ... 80 69 

Other major commercial banks . . 17 25 


No. 

Amount 

65 

55 

30 

34 


105. Mention was made in the last year’s report of the extension of the scheme 
to include advances to automobile servicing and repairing workshops. The scope 
of the scheme was further extended this year to some more categories of servi¬ 
cing and repairing workshops as also advances granted for the purpose of setting 
up cold storages. However, advances which might be used for trading in items 
which may be preserved in oold storage units are excluded from the purview of 
the scheme. A Working Group has been set up by the Bank to suggest further 
sifnpliflcatlon and/or modification of the scheme with a view to expediting the 
issue of guarantees under the scheme. The work of the Group is in progress. 

106. There was a further increase in the scale of assistance provided by the 
State Bank of India and its subsidiaries to the small-scale industries sector under 
their ‘liberalised’ scheme dqrlng the year. Thus, the number of small-scale units 
assisted by these banks with working capital as weR as term finance rose from 
18,079 as at the end of March 1968 to 23,781 as at the end of March 1069 and the 
total limits sanctioned rose from Rs. 119 crores to Rs, 180 crores. The outstanding 
advances stood at Rs. 92 crores as at the end of March 1969 as against Rs. 64 crores 
a year ago, showing a rise of 44 per cent over the year. Under the new scheme 
for extending financial support to craftsmen and other qualified entrepreneurs, 
instituted last year, applications for Rs. 2,73 crores were received by the State 
Bank of India: and Its subsidiaries up to March 1989. Loans for an amount of 
Rs. 0.90 crores were sanctioned to 98 applicants under the scheme. 

Unit Trust of India 

107. The operations of the Unit Trust of India (UTD continued to sh^w subs¬ 
tantial rise in. the sale of units during 1968-89. During the year ended June 30, 
1969, sale of units amounted to Rs. 17.15 crores, as compared with 
Rs. 15.34 crores in the previous year. As on June 30, 1969 the aggregate 
value of the units sold and outstanding amounted to Rs. 50,63 crores the total 
nxunher of until holders registered with the Trust being over 2,62,000. 

108. Repurchases of units by the Trust during the year ended June 30, 1969 
amounted to Rs, 1.67 crores as against Rs. l.M crores In the preceding year. 
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109. The Trust announced a dividend of 7.1 per cent (71 paise iier unit) to the 
unu holders for the year ended June 3u, 1009 as compared to 7 per cent paid 
during the previous three ycais. It may he mentioned here that dividend from 
units upto fe. 1,000 received by an individual unit holder is free of mc;ome tax. 

110. To promote savings particularly among the small and medium income 
groups, the Unit Trust of India introduced a new ‘Voluntary Savings Plan’ effec¬ 
tive July 1, 1969, which provides for contributions by a saver tor mvestment.s in 
units at convenient intervals and in amounts small enough to suit the low income 
group. 

111. Sales promotion in the mofussE continued to receive the attention of the 
Trust; the number of "approved agents’ for canvassing units among the investine 
public and of approved stock brokers increased during the year to 1,700 and 280 
respectively, as against 1,181 and 266 in the previous year. Besides the Trust's 
offices, all branches of leading banks which contributed to the initial capital of 
the Trust and more than 15,0()O post offices throughout the country continued to 
act as the Trust’s agents for sale of units. 

112. Total investments of the Trust as on May 31, 1969 aggregated Rs. 66.07 
crores comprising ordinary shares of corporate enterprise of Rs. 23,79 crores 
(36.6 per centh preference shares of Rs. 8.78 crores (13.5 per cent), debentures of 
Rs, 26,38 crores (40.6 per cent) and of Government securities and bonds of finan¬ 
cial corporations and electricity boards of Rs. 2.73 crores (4.2 per cent). The 
balance of Rs. 3.40 crores represented advance deposits for debentures and nre- 
ference shares which the Trust had agreed to underwrited, application money for 
purchase of shares. Treasury bills and advance call deposits. 


Ill, DE-VELOPMENT IN COldMERCIAL BANKNG 

113, Pursuant to the Deputy Prime Minister’s statement on sociffi control over 
commerical banking made in the Lok Sabha in December 1967 a Banking Com¬ 
mission was appointed on January 29, 1969. Under the terms of reference the 
Commission, inter alia, is required to: (i) enquire into the existing structure of 
the commercial banking system having parxicular regard to size, dispersion and 
area of operation and to make recommendations for improving the structure, (ii) 
make recommendations for extending the geographical and functional coverage of 
the commercial banking system, (hi) examine the cost and capital structure and 
review the adequacy of available surplus and reserves, having regard to the deve¬ 
lopmental needs of the banking system and make recommendations in the light 
of the findings. The Commission is also required to make recommendations with 
regard to the building up of a professional cadre of bank personnel, co-ordinated 
development of commerical and co-operative banks and the role of non-banking 
financial intermediaries Including the indigenous banking agencies in the emerging 
banking structure. 

114, On the whole, the hanking .system in the country including smaller banks 
continued to gain in strength and the occasions for them to merge, voluntarily or 
to be amalgamated compulsorily by the Reserve Bank were fewer during the year 
than in the past. One bank was amalgamated under Section 45 of the Banking 
Regulation Act, 1969 and two banks transferred their liabilities and assets to 
other banks during the year. Three banks went Into voluntary liquidation after 
obtaining certificates under Section 44(1) of the Banking Regulation Act, 1949 
while one bank went into Court liquidation. Certificates under Section 44(1) of 
the Banking Regulation Act, 1949, were issued to five banks to enable them to go 
into voluntary liquidation. Inspection of 12 hanks (in Court liquidation) which 
have not made satisfactory progress in their liquidation proceedings, were carried 
out under Section 45Q of the Banking Regulation Act, 1949 and their inspection 
reports were forwarded to the Central Government and the concerned High Courts 
for such action as might be considered necessary by them. 

115, The primary objective of annual inspections of all banks is to assess their 
financial position and methods of operation. The defects observed in their work¬ 
ing are conveyed to the 'banks through the inspection reports so that they may take 
suitable corrective steps in time. Fiftytwo scheduled banks and 12 non-pcheduled 
banks were inspected during the year under review. All the above inspections 
were carried out under Section 36 of the Banking Regulation Act, 1949. Eleven 
banks were inspected under Section 46Q for judging whether there are any subs¬ 
tantial irregularities in their winding up proceedings. In addition, a scrutiny of 
the affairs of two banks was carried out for the purpose of the issue of a certifl~ 
cate under Section 49B in case of one 'bank and 44(1) In the case of the other. 
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116. During the period under review comments/representations/pbservatlons on 
Inspection reports were received from 59 banks including 15 banks carried over 
from l^e previous year. After examining these, directions were issued in 28 cases 
while 3 banks were asked to submit periodical progress reports. Specific instruc¬ 
tions were issued in 16 cases. No action was considered nece.s.sary in the case of 
4 banks. The remaining 9 cases were under consideration, 

117. In cases where the findings of the inspection called for stricter control over 
the affairs of the concerned banks, suitable directions were issued to them. In the 
case of tanks which are already working under directions issuea following their 
earlier Inspections, the directions were continued with suitable modifications de- 

„pending upon the circumstances of each case. With a view to reducing the time 
lag between the completion of the Inspection reports and taking final action there¬ 
on, 3 banks were asked to take certain specific steps and to submit monthly/ 
quarterly progress reports while forwarding copies of inspection report.s. There 
were 48 banks working under directions as at the end of June 1968. Directions 
given to 4 banks were withdrawn during the year in view of the improvement 
noticed in their working. Withdrawal of -directions to 3 more banks is under 
> consideration. Two banks which were working under directions transferred their 
liabilities and assets to other banks. Further, during the year, directions were 
issued to one more bank for the first time bringing the total number of banks 
working under directions as on June 30, 1969 to 43 (27 scheduled and 16 non- 
scheduled). In 33 cases Observers have been deputed to attend the Board/ 

< Committee meetings of the banks. Besides the banks working under directions, 
there are at present 25 othgr banks which are submitting montnly/quarterly pro¬ 
gress reports. Similarly, as at the end of June 1968, there were 44 banks under 
-observation either formal or informal (41 of these banks were also working under 
directions). During the year observation arrangement was withdrawn in the case 
-of one bank as its methods of operation, as revealed by the last inspection, had 
shown satisfactory improvement. Three other banks also have shown substantial 
improvement in. their working and it is propose,^ to withdraw the arrangement for 
observation in their case. Further, one more bank was brought under observation 
during the year bringing the total number of banks under observation to 42 as at 
,the end of June 1969. 

118. The financial position and methods of operation of these banks are review- 
-ed by the Bank from time to time after their periodical inspections. Most of the 

banks have generall-y been responsive to instructions in the matter of rectification 
of defects. Some structural defects, however, by their very nature do not permit 
early rectification, for example, Inadequate reserve, low earning capacity, concen¬ 
tration of advances and heavy load of stagnant advances including suit-field and 
- decreed debts. Certain other defects relatmg to organisational aspects, like lack 
of adequate supervision and control by the Head Office over branches, lapse,": in 
the inspection and follow-up system, inadequacy of the personnel at the Head 
Office for processing the loan proposals and guiding the offices in the matter of 
grant and control of advances take time for rectification, as the bank concerned 
has to train up its staff in such matters. Inspections of these banks have revealed 
that banks in general have shown improvement in resnect of such structural de¬ 
fects also, but considerable progress has still to be achieved In this regard In 
order to ensure that these banks do not slacken their efforts, close surveillance 
over them is continued. It is expected that in the course of the next few years 
these banks also would reach a stage, when It would be possible for the Bank to 
relax the existing control over their methods of operation through directions and 
"observation of their affairs.” 

Banking Legislation 

119. The Bank Laws (Amendment) Act, 1968 came into force with effect from 
Feburary 1, ‘1069, Mention was made of the main provision of the Amending Act 
in last year’s report. The progress made in implementation of the main provi¬ 
sions of the amended Banking Regulation Act during the year Is reviewed In the 
following paragraphs. 

120. Even before the Amending Act had come into force, several of the bigger 
banks had reconstituted their Boards of Directors and/or appointed whole-time 

^ Chairmen. So far, In terms of Section lOA of the Banking Regulation Act, 1949 
twenty-four banka having deposits In excess of Rs. 10 crores anfi 5 banks out of 
^42 banks having deposits of less than Rs. 10 crores have reconstituted their Boards 
of Directors. The matter is being pursued with the remaining hanks. All the 13 
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foreign banks functioning in India have also constituted Advisory Boards com- 
pnsxng Indian nationals (except the chief executives of these banks). As it was 
felt that several of the smaller banking companies would not be in a position to 
comply with the provisions of Section 3 of the Amending Act within the time 
stniulated, the Government of India in exercise of the powers conferred by Section 
63*01 the Banking Regulation Act, 1949, exempted banking companies having 
deposits ot less than Rs. 16 crores, as on the date of the notification (Feoruary 1 , 
1969) from the requirement regai'ding the reconstitution of the Boards of Directors 
(Section lOA of the Banking Regulation Act) and banks having deposits of less 
than Rs. 25 crores, as on the date of the notification, trom the requirement relat¬ 
ing to the appointment of whole-time Chairmen (Section lOB of the Banking 
Regulation Act), till February 1, 1970. 

121. In terms of Section lOB of the Banking Regulation Act, 1949, all the 15' 
Indian banks with deposits of over Rs. 25 crores had appointed whole-time Chair¬ 
men, prior to February 1^ 1969, the date on which the new Section came into, 
force. As mentioned earlier the banks with deposits of less than Hs. 25 crores. 
have Iboen allowed time upto January 31, 1970 to appoint their whole-time Chair¬ 
men. Eight banks in this category have since appointed whole-time Chairmen. 
Proposals for appointment of whole-time Chairmen in respect of 12 other banks 
have been approved in principle. The remaining banks have been advised to 
submit their proposals expeditiously. 

122. In view of the representations received, the Bank in exercise of the 
powers conferred by clause (a) of the Explanation under Sub-section (4) of Sec¬ 
tion 20 (regulating loans by banks to members of the board of directors etc,), of 
the Banking Regulation Act. 1949, issued a ‘General Order’ on February 1, 1969 
Specifying that tor the purpose of the aforesaid Section ‘loans or advances’ shall 
not include (i) loans or advances against Government securities, life insurance 
policies or fixed deposits and (ii) loans or advances to the Agricultural Finance- 
Corporation Ltd. 

Branch Expansion Programme 

123. During the period July, 1968 to Jime 1C69, the number of offices opened by 
the Indian commercial banks in the private sector under the second Two-Year 
Programme which ended on July 31, 1967, rose from 569 to 617 (including 220 
at hitherto unbanked centres), The banks concerned could not open the offices 
earlier due mainly to difficulties in securmg suitable accommodation. Under the- 
third programme covering the period August 1967 to December 1970, 1,349 licen¬ 
ces were issued to the Indian commercial banks in the private sector, upto the 
end of June 1969, for opening new offices, including 711 at unbanked centres. 
Against these licences, the bank.s have opened 843 offices. Including 448 at un¬ 
banked centres. Under the current expansion orogramme, banks are expected, 
to open a relatively large number of offices in rural and the semi-urban centre.s. 

124. The branch licensing poliev was reviewed by the Central Board of Direc. 
tors of the Bank in November, 19GJ', with a view to inten.sifying the availability 
ot banking services^ the population criterion, was relaxed to one bank office per 
6,000 population (as against 10.006 hitherto), in case of centres with population 
Upto 5 lakhs. Subsequently, in pursuance of the National Credit Council’s recom¬ 
mendations, the policy wa.s further liberalised in April 1969, in terms of which, 
With the exception of metropolitan centres (i.e. those with population of a mil¬ 
lion and over) and port towns, banks are no longer required to seek the Reserve 
Bank’s prior clearance for the opening of an office but have onlv to intimate to- 
the Bank, the names, of the centres proposed to be taken up. Thi.s information 
is circulated periodically to all bank.s so as to avoid unintended multiplication of 
bank offices. A.s regards the opening of branches at unbanked centres and (n 
underdeveloped States, licences are issued on the basis of the applicant hank’s 
actual performance. The liberalised poliev as an experiment would continue till 
the end of 1970. the object being to speed up branch expansion by the Indian 
commercial banks. As a part of this liberalised programme, a list of 100 towns 
with a population of 10,000 and over but devoid of commercial banking facilities 
has been circulated to the Indian commercial banks which have been asked to 
cover all the towns by the end of 1970. A second list of 197 towns in under¬ 
developed States with a population of less than 10,000 has been circulated recently 
among the commercial hanks. 

125. With a view to identifying centres with banking potential in the semi- 
urban and rural areas for the purpose of opening commercial bank offices, the- 
Bank has undertaken, in association with some of the Indian commercial banks, 
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surveys of certain selected districts in different States. The districts which have 
shown relatively more progress in agriculture [including the 52 districts covered 
Dy the Intensive ACTicuItural Area Programme [lAAP)] andjor have imporcant 
centres of smalTscme industries but are deficient in hanking facilities are pur- 
posively selected. So far, the surveys of 44 districts in 15 States have Ibeen com- 
jileted and 17T unbanked and 2fli underbanked centres have been selected for 
establishment of commercial bank offices. The surveys of 7 districts in 3 States 
were in progress as at the end of June, 1969. Licences have been issued for open¬ 
ing branches at 79 centres (66 at unbanked centres); of these, 24 offices (20 at 
unbanked centres) have been opened. Action to allot the remaining centres is 
Jn progress. 

126. Under the modlflea procedure, the mobile banks are free to move any¬ 
where within their area of operation as defined in terms of a radius of specified 
kilometres from the base office. At present. 12 mobile, offlcgs are operated by 3 
Indian commercial banks. In order to enable banks to economically serve a 
-cluster of villages, which may have a low business potential, the Bank has com¬ 
mended to the Indian commercial banks the schei^e of "Satellite Offices’’ which 
envisages the establishment of offices at fixed premises in the surrounding vil¬ 
lages, to be operated from a regular branch office at a central village. With a 
wlew to encouraging banks to open “Satellite Offices’’, an incentive ts provided 
to such banks by treating a certain proportion of these offices as offices at unbank- 
■ed centres, 

127. During the period July 1, 1968 to June 30, 1969, the State Bank of India 
opened two more branches under its second expansion programme, thus bringing 
the total number of branches to 147 against 166 centres approved for that pro¬ 
gramme, Under the third expansion programme (covering the fieriod January 1, 
1964 to December 31, 1968) in terms of which the State Bank of India was required 
do open 319 branches at treasurylsuto-treasury centres, it had opened 33 branches 
•during the period July 1, 1968 to June 30, 1969. The total number of branches 
so far opened under this programme stands at 265. Due to the non-availability 
nf premises in many cases, the State Bank of India represented for extension of 
one year i.e. ppto December 31, 1969 for completion of its second and third expan- 
■aion programme. This has been granted, 

128. During July 1, IffiS to June 30, 1969, the subsidiary banks have opened 
■63 branches (including two ‘one-man’ offices) under their second five-year expan¬ 
sion programme ending June 1970. Thus, during the above period, the State 
Bank of India and its subsidiaries opened 98 branches under their expansion pro¬ 
grammes. The total number of offices (Including those opened outside the expan¬ 
sion programmes) of the State Bank of India and its subsidiaries as at the end 
‘Of June 1969 stood at 2,462 as against 21.295 at the end of June, 1968. 

129. Five more clearing houses were established during the period July 1968 
to June 1969 bringing the total number of clearing houses In India to 99 of which 
’fi are managed by tne Reserve Bank of India, 72 by the State Bank of India 
'.and 18 by the subsidiaries of the Starte Bank of India. 

Regulation of Business of Non-Banking Institutions Relating to Acceptance at 
Deposits 

130. Mention was made in the last year’s report of the modifications, announc¬ 
ed on August 23, 1967, In the directives issued in October 1966 relating to accept¬ 
ance of deposits by non-banking companies. These modifications had mainly 
aimed at removing hardships to industrial undertakings, in complying within the 
•specified time limit with the provisions of the directives issued in October 1966 
particularly those relating to adjustment of deposits in excess of 25 per cent of 
their paid-up capital and free reserves. During the year under review the diffl- 
eulties experienced by the cotton textile mills which were required to adjust 
their excess deposits by December 31, 1968, but were not in a position to do so 
were examined and the Bank issued a notification on March 6, 1969, in terms of 
which cotton mill companies were granted an extension of time until December 
31, 1969/ for adjustment of the deposits in excess of the prescribed ceiling These 
companies will not, however, be able to receive or renew additional deposits 
If they have already reached the limit of 25 per cent of naid-up capital and free 
reserves. 

Deposit Insurance Corporation 

131. The .Deposit Insurance Corporation (Amendment) Bill, 1967, which seeks 
To provide for the extension of the scheme of insurance so as to cover deposits in 
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eligible co-operative banks was passed toy Pariiament and received the President 3 
assent in December 1968. The Act seeks to extend the scheme of deposit insur¬ 
ance to State and central cooperative banks and larger primary non-agricultural 
credit societies, that is, urban cooperative banks with paid-up capitai and reserves 
of Rs. 1 lakh and more m ihose States and Union Territories whieh amend their 
cooperative laws so as to provide, inter alia, that any action which may lead to 
the Corporation’s liability being attracted by reconstruction, amalgamation or 
winding up of a bank, will not be taken without prior consultation with and con¬ 
sent of the Reserve Bank of India. The Act also envisages an Increase in the 
authorised capital of the Corporation from Rs. 1 crore to Rs. 5 crores and in the 
number of directors from 5 to 8. The Amendment Act wUl toe brought into force, 
in stages, as and when the ^ate Governments amend their laws relating to co¬ 
operative societies on the lines provided for in the Act. 

132. The number of insured banks declined to 87 at the end of June 1989 
from M at the end of June 1968 as a result of transfer of deposit liabilities and 
equivalent assets of two banks to other insured banks and amalgamation of one 
bank with another bank under Section 46 of the Banking Regulation Act, 1949, 
No new bank was registered during the year. Since its inception in 1962 to the 
end of June 1969, the Corporation had to meet claims aggregating Rs. 66.85 lakhs 
in respect of 11 de-registered banks. It has received reimbursement of the claims 
from the banks to the extent of 35.72 lakhs of which those received during 
the year amounted to Rs. 0,70 lakh. 

133. As a result of the increase in the limit of insurance cover from Rs. 1,600 
to Rs. 6,000 in respect of the amount due to any one depositor effective January 
1, 1968, the percentage of insured deposits to total assessable deposits increased 
from 26.2 In September 1967 to 50,4 in September 1968. The percentage of fully 
protected accounts to the total number of deposit accounts also increased from 
76.4 to 90.9 during the same period. 


IV. DEVELOPMENTS IN CO-OPERATIVE BANKING 

134 . The Bank continued to make efforts to ensure that the co-operative credit 
structure in each State is established on the accepted pattern so as to make it 
financially sound and economically viable. The need for early completion of the 
work of reorganization was constantly emjjhaslsed in the communications and dis¬ 
cussions with the State Governments, institutions, etc. and close follow-up action 
was initiated. The crop loan system had been adopted in all the States but the 
progress was uneven. The Bank recommended certain modifications in the sys¬ 
tem in view of the practical difficulties and local conditions, to ensure smooth 
and adequate flow of credit for agricultural production. 

135. In the sphere of banking legislation bearing on the co-operative sector, 
two laws viz., the Banking Laws (Amendment) Act. 1968 and the Deposit Insur¬ 
ance Corporation (Amendment) Act, 1968, were passed during the year. The 
Banking Laws (Amendment) Act, 1968, seeks to remove some of the lacunae 
which were revealed in the working of the Banking Regulation Act, 1949 (as 
applicable to co-operatIve societies), In terms of the Section 21 of the Banking 
Laws (Amendment) Act, 1968 which amended, among others, Section 24(2A), 
20 and 35 of the Banking Regulation Act, 1949 (as applicable to co-operative 
societies), co-operative banks are now required to maintain in addition to cash 
reserves a minimum of 25 per cent of demand and time liabilities in India as 
liquid assests. The Reserve Bank has been empowered to allow primary co¬ 
operative banks to make unsecured loons or advances not only to any of their 
directors but also to any other person. The Reserve Bank is also authorised to 
supply a copy of its report on inspection of a co-operative toank to the State co¬ 
operative bank or the Registrar of Co-operative Societies of the State without 
obtaining the prior consent of the concerned co-operative bank. The amendment 
to the Deposit Insurance Corporation Act 1968, seeks to extend the benefit of 
deposit insurance scheme to co-operative banks. 


136, The All-India Rural Credit Review Committee, a reference to which was 
made in last year’s report, made certain interim recommendations in February 
^69. The recommendations related to (i) the establishment of small farmers’ 
development agency, (ii) the setting up of a Rural Electrification Corporation 
find (iii) the role of the Agricultural Refinance Corporation. 
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137. The Workine Group on Industrial Financing through Co-(^erative Banks 
set up under the Chairmanship of Shri P. N, Damry, Deputy Grovernor, also 
submitted in August 1968 the first part of its Report. The recommendations of 
the Group related to (a) reorganization of the existing industrial co-operative 
societies with a view to making them visible units; (b) application of the criteria 
for reorganization of the existing societies to ensure their success before registra¬ 
tion; (c) the organization of co-operative banks in a way that will enable them 
to play an eiTectlve role in developing and financing industrial societies; (d> 
strengthening of the capital structure of industrial societies and financing the block 
and working capital requirements of such societies; and (e) the role which the 
Reserve Bank snould play with reference to above recommendations. The 
recommendations of the Group were generally approved by the Reserve Bank’s 
Standing Advisory Committee on Rural and Co-operative Credit and by the Bank: 
and action to implement the accepted recommendations has been Initiated. How¬ 
ever, the recommendation to amend section 46(A) of the Reserve Bank of India 
Act to enable the Bank (i) to contribute to rurijl debentures of processing socie¬ 
ties and (ii) to give loans to State Governments for subscribing to the share 
capital of industrial co-operative sicieties was not accepted. 

138. The recommendations of the Fertilizer Credit Committee were, as men¬ 
tioned in the last year’s report exmined and action in regard to implementation 
was taken during the year. 'Thus, the terms and conditions for the loans sanctioned 
to State Governments out of the Bank’s Long-term Operations Fund for shEire 
capital contribution to primary agricultural credit societies were liberalized. In- 
nursuance of another recommendation, the Bank made selective relaxations and 
sanctioned higher credit limits for seasonal agricultural operations and marketing 
of crops in respect of central co-operative banks in special programme areas- 
such as the High-Yielding Varieties Programme. The Committee’s recommendations 
for doing away with the existing ceiling of Rs. 5 crores for each State for the 
credit limit-s to Stale co-operative banks for financing the distribution of chemical 
fertilizers and for recognizing the second .signature of apex marketing socitles 
for refinance facilities to co-operative banks under Section 17(2) (a) and 17(4) (c) 
of the Reserve Bank of India Act have been accepted. However, the recom¬ 
mendation of the Committee for relaxing the condition of non-overdue cover 
(for the short-term credit limits sanctioned by the Bank) in special programme 
areas was not accepted as it was felt that co-operative banks should not have 
free acce-j to credit Irrespective of their record of recoverie.s. The Bank agreed 
to the recommendation of the Committee to continue the existing liberal scheme 
of credit facilities to commercial hanks for fertilizer distribution and aLso the 
operation of the Bill Market Scheme to facilitate easy access to commercial bank,s 
in respect of bills arising from fertilizer trade. 

139. Fhirsuant to the recommendations of the Fertilizer Credit Committee of 
the Fertilizer Association of India, the Fertilizer Credit Guarantee Coroorartion 
with an authorised capital of Rs. 10 crores is being set up. Of this authorised 
capital, Rs, 1.5 crores is being Is.sued. The contributions to the share capital 
from different institutions would be: 60 per cent by Reserve Bank of India, 10 
per cent by Government of India, 5 ner cent by State Bank of India and 25 per 
cent by the major commercial and State co-operative banks. ’I^e Corporation: 
will guarantee loans granted bv commercial and co-oocrative banks for the 
stocking and distribution of fertilizer and other agricultural Inputs to approved 
agencies. Guarantee cover by the Corporation will be unto a maximum of 6,5 
per cent of the amount in default. 'The Corporation will also operate a refinance 
scheme as a supplementary source of finance for the commercial and co-operative 
banks over and above What is avadable from the Reserve Bank of India. 

Co-opeTative Credit'. Policy, Procedures and Operations 

140. There was no change in the basic roliev followed bv the Bank in regard 
to the provision of short-term financial accommodation to the State co-ooeratlve 
banks for financing seasonal agricultural operations and marketing of crops during 
the year. The Banlc continued the policy introduced in 1967-68 regarding sanction 
of special Cl edit limits for financing the marketing of cotton and kapas under 
Section 17(2) (b) or 4(c)/17(4)(c) of the Reserve Bank of India Act. 

141. The total credit limits sanctioned by the Bank to State co-operative hanks 
for financing seasonal a-gricultural operations and marketing of crops at the 
concessional rate of 2 per cent below the Bank rate increased from Rs. 314^15 
crores in 1967-60 to Rs. 3r7.52 crores during 1968-69. Drawals aggregated 
Rs. 411,15 crores as against Rs. 364.89 crores in 1967-68 while repayments were 
Rs 365-23 crores as against Rs. 362.52 crores in 1967-68. The outstandings as on 
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June 30, 1969 stood at Rs. 183.09 crores aa compared with Rs. 137.17 crores as on 
June 30, 1968. The total special short-term erwit limits sanctioned to two State 
co-operative banks tor financing the marketing ot cotton and kapas during 1968-69 
were Rs. 8.35 crores as against Rs. 10.25 crores during 1967-68; the drawals were 
Rs. 7.20 crores, repayments Rs. 7.50 crores and the outstandings ss on June 30, 
1969 were Rs. 0,90 crore. The corresponding figures for 1967-68 were Rs. 10.54 
■crores, Rs. 9.34 crores and Rs. 1.20 crores, respectively. In addition to accommoda¬ 
tion for financing seasonal agricultural operations and marketing of crops, the 
Bank provided snort-term finance amounting to Rs, 23.05 crores as against Rs. 
14.55 crores in 1967-68 at the Bank rate to State co-operative banks for general 
banking purposes, 

142. The Bank .sanctioned short-term credit limits for financing the stocking and 
■distribution of chemical fertilizers at the Bank rate against Government guarantee 
under Section 17(4)(c) of the Reserve Bank of India Act. During the calendar 
;year 1968, the limits sanctioned, drawals and outstandings at the end of the year 
ivere R.s. 27.50 crores, Rs. 39.77 crores and Rs. 15.42 crores, respectively; the 
corresponding figures for 1969 upto the end of June (compared with end-June 
1968) were Rs. 30.00 crores (Rs. 22.00 crores), Rs. 16,72 crores (R.s. 16.34 crores) 
and Rs. 14,71 crores (Rs. 5.42 crores). respectively. 

143. In the sphere of medium-term agricultural credit the Bank continued to 
emphasize the importance of rationalization of the medium-term loan policies 
followed by the central co-operative hanks so that their medium-term advances 
are used only for genuine productive purposes arpd not as ‘ways and meana’ 
advances. However, the central co-operative banks had not made significant pro¬ 
gress in this direction. Fresh guideline.s were, therefore, circulated to the 
Registrars by the Bank in August 1968 to impress upon them the need for urgent 
action for bringing about the nece.ssary reforms in the mCdium-term loon policies 
followed by the banks. The Bank also took into account, while fixing the medium- 
term credit limits for 1968-69, the extent of rationalization effected in their loan 
policies by the banks. 

144. During the year under report the medium-term loan.s sanctioned b.v the 
Reserve Bank at a conce.ssional rate ol li per cent below the Bank rote amounted 
to R.s 19,09 crores as against Ets. 16 37, crores sanctioned last year. Drawals were 
Rs. 9 02 crore.s as against Hs. 9,12 croreB during the previous year, the outstandings 
as on June 30, 1969 were Rs 17.60 crores as against Rs. 16.47 crores as on June 30, 
1968, inclufive of those under medium-term limits sanctioned at Bank rate. 

145. The credit facility under Section 17(2) (tob) which was extended from the 
financial year 1968-69 for financing the production and marketing activities of silk 
and woollen handloom weavers’ societies was further extended to the power- 
looms in the co-operative sector in July 1968. Those advances also will carry 
intei'c.st at li per cent below the Bank rate. Another deci.sion taken in pursuance 
of the recommendations of the Working Group on Industrial Financing througii 
Co-operative Banks related to the approval of 22 broad groups of cottage and 
small-scale industries, in addition to the weaving industry, fur accommodation 
under Section ]7(2)(bb) of the Reserve Bank of India Act at Bank rate for 
financine Dieir production and marketing activities Tlic concession.s allowed to 
weavers’ societies in regard to the ha.sis for fixing their normal credit limit,s and 
maintenance of margins in the context of the change-over from per loom basis 
to production ba.sis were continued during the financial year 1968-69. During the 
financial year ended March .31. 1969 nine State co-operative banks were sanctioned 
credit limits aggregating Rs. 7 ,37 crores as against Rs 7.59 crores last year under 
Section 17(21 (bb) or (4)(c) of (he Reserve Bank of India Act at U ror cent below 
the Bank rate, ’Die drawals amounted to Rs 8.12 crore.s as against Rs. 8.54 crores 
during the pi’evious year and outstandings ai the end of the vea-r stood at 
State co-operative bank w,a.s sanctioned a credit limit of R.s, 0 44 crore under 
Rs 5.63 crores a.s against Rs, 5.44 crores at the end of' the previous year. One 
Stat^ Co-operative bank was sanctioned a credit limit of Rs. 0.44 crore under 
Section ]7(4)(a) of the Reserve Rank of India Act at a concessional rate of 1^ 
per cent below the Bank rate for financing handloom weavers’ co-operatives during 
the fiscal year. The outstandings against the limit at the end of the financial 
year were Rs. 0.33 crore. The Bank nkso sanctioned during the year, credit limits 
aggregating Rs. 1.02 crore.s as apainst Rs. 1 05 crores in 1967-68 at Bank rate under 
Ration 17(2)(a) or (4)(c) of the Reserve Bank of India Act fbr financing com¬ 
mercial and trade transactions of anex handloom weavers’ societies, Drawals 
aggregated Rs 0.73 crore and the outstandings at the end of the financial year- 
were R.s 0.32 crore. 
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146. The provision of subsidy towards interest and guarantee against losses to 
central co-operative banks in respect of the Reserve Bank’s scheme of handloom 
finance for giving working capital loans to weavers’ societies for production and 
marketing activities was continued by the Government of India upto March 31, 
1969. 

147. In view of the continued scarcity conditions in certain part.s of the country, 
the Bank sanctioned medium-term credit limits to the extent of Rs. 0.32, crores to 
five State go-operative banks out of the Nationai Agricultural Credit (Stabilisa¬ 
tion) Fund for conversion of short-term loans into medium-term loans under 
Section 17(4AA) read with Section 46B(2) of the Reserve Bank of India Act. The 
drawals aggregated Ra, 2.48 crores, the outstandings a.s on June 30, 1969 were 
Rs. 5,18 crores as against Rs. 6.14 crores as on Jime 30, 1968, One State co¬ 
operative bank was sanctioned a credit limit of Rs. 0.42 croro against the Govern¬ 
ment and trustee securities representing its investments of the Agricultural Credit 
Stabilisation Fund under Section 17(4) (a) of the Reserve Bank of India Act to 
enable it to convert short-term loans into medium-term loans. 

148. The pattern of as.sistance to State Governments to build up stabilisation 
funds of State co-operative banks to which a reference was made In last year's 
report was reconsidered by the Planning Commission and the Ministry of l^nance. 
It was decided to adopt a uniform pattern of 76 per cent grant and 25 per cent 
loan for all States. During the financial year 1E68-69, the Government of India 
made a provision of Rs. 5.00 crores as against Rs. 3.50 crores in 1967-68 for central 
assistance to the State Governments, for the purpose. 

149. Mention wa,s made in the last year’s report about the Central Govern¬ 
ment’s instructions to all State Governments for building up Agricultural Credit 
(Relief and Guarantee) Funds upto a level of i per cent of the outstanding.! at 
primary level by the end of 1970-71 for writing off such loans as could not be 
repaid due to repeated natural calamities. Accordingly, all State Governments 
have created this Fund and the total amount at the credit of these Funds as on 
March 31, 1968 stood at Rs. 1,36 crores as against Rs, 1.26 crore.s as on March 31, 
1967, 

150. During the year under report, the Bank, in consultation with the Govern¬ 
ment of India, relaxed the condition regarding matching contribution upto a limit 
of Rs. 10,000 to a primary agricultural credit isocicty whiich wa.s viable or 
potentially viable and was eligible for share capital contribution from the 
State Government out of loans obtained from the Bank’s National Agricultural 
Credit (Long-term Operations) Fund. The ceiling for total Government contri¬ 
bution out of loans obtained from the Bank was, however, retained at Rs. 
10,900 for each society as a general rule. 

151. Loans amounting to Rs, 4,06 crores (excluding a renewal of Rs. 7 lakhs) 
were sanctioned to 12 State Governments during the financial year 1968-69 out 
of the National Agricultural Credit (Long-term Operations) Fund under Section 
17(4AA) read with 46A(2)(a) of the Reserve Bank of India Act for contributing 
to the share capital of one State co-operative bank, 59 centre co-operative bank.s, 
1.571 primary agricultural credit societies and 6 central land development banks’ 
The total drawals by the State Governments during tho financial year 1968-69 
amounted to Rs. 3.92 crores as against Rs. 7.28 crores during i967-(38 and their 
repayments in resnect of the previous loans were Rs. 4.29 crores as agains*- Rs. 
3.88 crores in 1967-68, The total amount outstanding against the State Govern¬ 
ments on this account wax Rs. 31.19 crores as on March 31, 1969 as against Rs. 
31.70 crores as on March 31, 1968. 

L52, A meeting of the representatives of the Central i and Development Banks, 
the Life Insurance Corporation of India. Stale Bank of India and Government 
of India was convened in March 1969 to di.snjss the debenture programme of 
the land development banks for the Year 1969-70. A programme of Rs. 113,00 
crores for debenture floatations bv the banks waa approved for 1969-70, as 
comnared with the programme of Rs, 86.00 r-rore.s for 1968-69. The support from 
public sector institution.^ ag well as of the Government of India has been placed 
at Rs. 37,00 crores. In view of the striking increase in the operations of the land 
development banks and the high level of the supported programme envi.saged 
Jor 1OT9-70, stress ha.s been laid on the pumose.g for which the loans would 
A? msbursed and on their financial and onerational soundne.ss while determining 
me debenture programme of each land development bank. It was stipulated that 
to ibe eligible for support from various sources tbn banks should have advanced 
Tiot less than 90 per cent of the loans for productive ourposeg of which at least 
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70 per cent should have been for easily Identifiable productive purposes such 
as construction of new wells, installation of diesel and electric pumpsets, purchase 
of tractors, etc. E^rther, the support for the debentures had been allotted on. 
the. basis of the recovery performance of the banks. Thus, those banks whose 
overdues to demand worked out to 10 per cent or less at the apex bank level and 
15' per cent or less at the primary level alone would qualify for full support 
from the various agencies. The banks which failed to reduce theu overdues 
to the stipulated levels would be entitled to 75 per cent of the allotted support 
provided they were able to reduce their overdues as on June 30, 1960, to at 
least 50 per cent of what they were as at the end of 1967-68. The banks Which 
failed to reduce their overdues even to these levels would be eligible for only 
50 per cent of the allotted support mainly through sources such as the mutual 
sinking frmd investments by the Land Development Banks, the Central and 
State Governments and the Reserve Bank of India, 


153. The land development banks, floated during the financial year 1968-09 
ordinary debentures of Rs. 96.87 crores as against the supported programme 
of R.S. 80,00 crores. TJie debentures floated during 1967-68 were of the order 
of Rs. 71.18 crores. It was possible for the banks to float debentures in excess 
of the programme during 1968-69 because of the liberal support provided toy 
the commercial banks and some of the State Governments, Tlic commercial 
bank.s’ support to the debentures floated by the land development banks during 
l£68-69 amounted to R.s. 22.86 crores as against Rs. 18.13 crores in 1967-08. 
During the period ended Juno 30, 1969 the central land development banks also 
floated rural debentures aggregating Rs. 5.00 crores to which the Reserve Bank 
subscribed Rs. 0.97 crore as against Ks. 0.86 crore during 1967-68. The bank's 
holdings of ordinary and rural debentures were Rs. 28.52 crores and Rs 8 97 
crores as on June 30, 1969 as against Rs. 24.38 crores and Rs 7 94 crores 
respectively, as on June 30, 1998, 


154. With the inci'oa.se in the volume of business of the land development 
banks which was facilitated by liberal measure of support from institutional 
investors, the question of proper utilization and management of the available 
resources as'-umc-d jmporlanco. The Bank, therefore, circulated among the land 
development banks certain guidelines for the proper managem'=nt of resources 
'by them and for the adoption of operational procedures which would render 
the new policy of produclion-oriented credit purposeful. 

155. As on June 30, 1969, there were 1,348 co-operative banks—28 State^ 
366 central and 954 primary—coming under the purview of the Banking 
Regulation Act, as against 1,422 banks at the beginning of the year The decline 
in the number was mainly due to the deletion of the names of certn r non- 
agricultural credit societies from the list of primary co-operative banks. Further, 
during the year under report, 2 State co-operative banks were included in the 
Second Schedule to the Reserve Bank of India Act, 1,934 bringing the number 
of scheduled State co-operative banks to 14. 


156. The Government of India has been approached to amend rule 10 of 
the Banking Regulation (Co-operative Societies) Rules, 1966 with a' view to 
exemptm^ .smaller type of co-operative banks with limited resources and area 
of operation from the publication of their annual accounts etc., in newspapers 
The draft r^es for amending the Banking Regulation (Co-operative Societies) 
Rules, 1966 for this purpose have been published in the Gazette dated March 15 
1M9 for the information of all persons. The proposed amendments to rule 10 
ot the Banking Regulation (Co-operative Societies) Rules, 1866 would not when 
they are notified in the official Gazette on or after September 1, 1969, require the 
co-operative banks, whose total depo.sit liabilities are less than ten lakhs of 
rupees as at the end of the period to which their accounts, balance sheet relate 
to publish their ^.ccounts, balance sheet, etc., in newspapers. 


157. The number of offices of co-operative banks which stood at 3 805 as 

31, 1969. During the period July 
1, 19W to June 30, 1969, 33 licences were granted to State and Primary co-onera- 
ftve banks for opening new offices as against 17 licences issued during 1967-68 
l-Wo licences were also issued to a central co-operative bank and an industrial 
co-operatiye bank for opening an office each outside the district in which thew 
were registered. In addition, 6 licences were issued to central co-operative* 
banks Mr changing the location of their existing places of business. During the 
year i96H-faa a licence to commence banking business was issued to a newly- 
roistered primary co-operative bank, raising the total number of licensed 
primary co-operative banks to 8 as on June 30, 1969, Under the first branch: 
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expansion programme lor the period August 1967 to July 1960, 460 new offices 
have been opened by the co-operative banks upto the end of March 1969. 

158. Nine central co-operative banks have been p'anted exemption by the 
Government of India from complying with the provisionB of Section 11 of the 
Banking Regulation Act regarding minimum paid-up capital and reserves; ei^t 
banks for a period of 1 year from March 1, 1969 and one bank for a period 
of 3 years from February 6, 1968. The application of another central co-operative 
bank had been recommended lor exemption to the Government of India. 

159. In pursuance of the Banking Regulation Act, 1949 (as applicable to Co¬ 
operative Societies), 61 applications for issue of licences were received during 
the year of which two were from State co-operative banks, 42 from central 
co-operative banks and 7 from district industrial co-operative banks. Of these, 
one bank which has been registered after the coming into force of the Banking 
Regulation Act, 1949, had been issued the requisite licence enabling it to com¬ 
mence and carry on banking business. With this, the total number of State 
and central co-operative banks licensed comes to 6. 

160. On November 25, 1968, the Bank reduced the margin levels on advance 
against indigenous cotton and kapas made to co-operative cotton mills by co¬ 
operative banks. Further on December 11, 1968 the Bank removed the control 
on advances against indigenous cotton and kapas to co-operative cotton mills. 
However, co-operative banks were required to maintain a margin of 25 per cent 
on pledge advances and 40 per cent on hypothecation advances to paa*ties other 
than co-operative cotton mills, the conditions regarding the percentage of aggre¬ 
gate credit limits in terms of total liabilities remaining unchanged. 

161. Fourteen State co-operative banks, 299 central co-operative banka and 
326 primary co-operative banks were inspected imder Action 35 of the Banking 
Regulation Act, 1949, during the period under review. Gut of 328 primary co¬ 
operative banks, 88 were inspected by the officers of State co-operative banks on 
behalf of the Reserve Bank under Section 35(1) of the Banking Regulation Act, 
1949. During the year, 10 central land development banks, 4 apex handloom 
weavers’ co-operative societies and 2 apex co-operative marketing societies were 
inspected on a voluntary basis. Copies of inspection reports of 11 State co¬ 
operative banks, 252 central co-operative banks including 3 district industrial 
co-operative banks and 294 primary co-operative banks were furnished to the 
banks concerned. Inspection reports relating to 12 State land development banks, 
4 State handloom weavers’ societies and 2 anex marketing societies were also 
furnished to the concerned institutions during the year under report. 

Co-operathje Developmevt 

162. The Bank's Standing Advisory Committee on Rural and Co-bperative 
Credit met twice during the period under report. The thirty-eighth meeting of 
the Committee held on September 11, 1968, was specially convened to consider the 
Report of the Working Group on Tndustrlal Financing through Co-operative Banks. 
Ill Its thirty-ninth meeting hold on May 26, 1969 the Committee considered use of 
Agricultural Credit Stabilisation Funds for grant of relief to cultivators affected 
by crop failure in the matter of repayment of medium-term loans instalments, 
security for medium-term loans for agricultural purposes, loans for contribution 
to the share capital of primary land development banks, credit limits to district 
industrial co-operative banks from the Reserve Bank and medium-term loans 
for purchase of shares In co-operative sugar factories. 

103. The State Agricultural Credit Corporations Act, 1968 was passed during the 
year to establish Agricultural Credit Corporations in Assam. Bihar, West Bengal, 
Orissa, Raiasthan and Union Territories of Manipur and Tripura. Each Corpora¬ 
tion would have an authorized capital between Rs. 1 crore and Rs. 5 crores 
depending on the requirements of each State/Union Territory, the share capital 
being coniributed by the Central Government and the concerned State Govern¬ 
ment,the Reserve Bank of India the Food Corporation of India, the State Bank of 
India and its subsidiaries and other commercial hanks. Action for setting up the 
corporations had been Initiated by Government of India and concerned State 
Governments in consultation with the Bank. 


Agricultural Refinance Corporation 

164. The Corporation completed the sixth vear of its working on June 30, 1969. 
The results of operations during the year showed a small surplus for the first 
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tune since the Corporation came into existence, after providing for the payment 
of income tax as well as the statutory minimum dividend of H per cent to the 
shareholders. This development was brought about by a marked rise in the 
business of the Corporation during 1968-69, in terms of the financial assistance 
availed of from it. 

165. During the year 1968-69 the Corporation sanctioned refinance in respect of 
108 schemes of agricultural development such aa minor irrigation (71), land 
development (7), development of planiation and horticulture (26), development of 
poultry farming (2), dairy development (1) and construction of godowns (1). 
'The total financial outlay involved on these schemes was Rs. 79.21 crores. Of this 
the Corporation’s comrmtment was Rs. 69.32 crores. The total number of schemes 
sanctioned by the Corporation during its six years of working ended June 30, 
1969 was 233, the total outlay and the Corporation’s commitment under them 
(being Rs. 182.03 crores and Rs, 156.48 crores, respectively. ’The outlay to be made 
during any particular year would form only a small proportion of the sanctioned 
outlay, as the implementation of schemes sanctioned is phased over a period of 
years. The disbursements made by the Corporation during the year amounted 
to Rs. 17.84 crores as compared to Rs. 5.67 crores during 1967-68, raising the total 
disbursements as at the end of June 30, 1969 to Rs. 30.49 crores. 

166. The Corporation, during the year drew from the Government of India 
further loans amounting to Rs. 17.75 crores, raising the total borrowings from 
the Government of India to Rs. 25.75 crores as on June 30, 1969. 


167. The Corporation has made some further relaxations during the year in its 
policy and procedure for advancing refinance facilities to the scheduled com¬ 
mercial banks. The Corporation decided to provide refinance facilities to the 
State co-operative banks and the scheduled commercial banks for construction of 
modem storage godowns or silos. Refinance facilities were also extended to 
scheduled commercial banks in respect of loans provided by them to the culti- 
vator.s for keeping deposits with the State Electricity Board.s for energising their 
wells. A scheduled commercial bank advancing medium or long-term loans to 
cultivators for the purchase of farm equipment was made eligible for refinance 
from the Corporation, provided adequate an-angements for supervision over the 
utilisation of loans were, made. It was also decided that the condition regarding 
Uie formulation of agricultural development schemes in compact areas might not 
be rigidly insisted upon m the case of the scheduled commercial banks’ advances 
for the purchase of pumpsets, tractors.and other equipments. The Cornoration 
also decided durmg the year to allow the scheduled commercial banks to route 
loans, refinanced by the Corporation through an intermediate agency such as a co¬ 
operative sugar factory in order to facilitate better supervision, provision of 
techmeal gmdance and recovery of loans. 'The loan policy and nrocedure 
governing the sanction of refinance to the .scheduled commercial banks insofar aa 
they related to the security aspect, were further simplified during the year to 
facilitate easier acces-s to the refinance provided by the Corporation to these banks 

Agricultural Finance Corporation 

of tPo mstitutional development in the banking sector was the establishment 
^ .Agricultural Finance Corporation promoted by the Indian Banks’ Associa¬ 
tion with a view to financing top priority agricultural nrojects and to help com 
mercial banks participate actively and extensively In the developrnent of 
Coloration has an authorised capital of Rs. 100 crores the 
^sued and subscribed" capital and the paid-up capital being Rs. 10 crores and 
Rs. 5 crores, respectively. It would be managed by a Board of Directors ransistmg 

bankers and a Government nominee -The Toonf 
sanctioned by the Corporation upto December 1963 since the inception amounted 
to R.S. 3.6 ciores for energisation of 12,000 irrigation wells. ^ amounted 

V. DEVELOPMENT IN EXCHANGE CONTROL 

169. While carrying out its functions as the agency entrusted with the admlnis- 
nf took, within the Taste f ramework 

measures to Impart a greater degree of flexibllltv 
to the administrative procedures, particularly with a view to assMimr 

avoidable delay.s. In oTder ex^portlrsTay 
obtain forward cover from the authorised dealers, the Reserve Bank has 

from the authori.sed dealers at a fixed rate of exchan^ 
and this facility has been of considerable help to exporters In eliminating the 
exchange risks. Improved arrangements have been made for the 0 / 

export documents with a view to exercising stricter control over realisation of 
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export proceeds of Individual Arms and for recording the overall export perform¬ 
ance of Individual exporter ;>. 

170. In order to assist the export promotion effort, the scheme of Blanket 
Permits, under which export houses could obtain foreign exchange for export 
promotion travel without having to apply for a permit for each visit, was con¬ 
siderably liberalised during the year under review. It was also decided to ailow 
the blanket permits to be used for advertising, market studies, import of samples 
and participation in fairs and exhibitions abroad in addition to the travel expenses 
.of the business representatives. To cover these additional expenses the amounts 
.of the permits were enhanced by 50 per cent. 

171. Exchange Control ceils were, set up at the Bank’s offices at Bangalore, 
Hyderabad, Jaipur, Nagpur and Patna to deal with travel applications in their 
respective regions. 

172. In order to mitigate the effects of the LT.K. Import Deposit Scheme, 
exporters of goods covered by the Scheme were granted a general extension uf) 
to 8 months for realisation of 50 per cent ol export proceeds.. Authorised dealers 
were permitted to buy forward sterling from such exporters and to sell .such for¬ 
ward sterling to the Reserve Bank for deliveries up to eight months. 

173. In regard to exports or Imports on deferred payment basis, permission 
was given to authorised dealers to provide forward exchange cover on a rolloveT 
basis, i.e., to book forward contracts lor the aggregate amount of the payments 
to be made or received and to extend the outstanding balance of the contract et 
six monthly intervals. 

174. Certain relaxations were made in the rules regarding Investments in India 
by non-residents of Indian origin. Prior to the change, non-residents were not 
permitted to make investments in public or private companies engaged in trade 
or business as distinct from induBt'’y. In November 1968 it was decided to permit 
non-residents of Indian origin to make such investments irrespective ol whether 
the companies concerned were engaged in industry, trade or business. In December 
1968, as an experimental measure for 3 years, it was decided to permit invest¬ 
ment by such persons in partnership and proprietory firms, as well as in joint 
stock companies, subject to the condition that neither the capital nor the profits 
earned would be allowed to be repatriated. Funds held in National Defence 
Remittance Scheme Special Accounts are also allowed to be used for .such 
Investment. 

175. The powers of authorised dealers were enlarged during the year in regard 
to remittances for sundry purposes, such as, payment of subscriptions or member¬ 
ship fees to overseas institutions, remittance of legal expenses in connection with 
dishonoured export bills, admission fees to foreign universities, cancellation of 
forward exchange contracts, withdrawals from ordinary and blocked non-resident 
rupee accounts as well as National Defence Remittance Scheme Special Accounts, 
etc Of these, special mention may be made of the relaxation relating to opera¬ 
tions on non-re.sident, blocked and N.D.R.S. Special Accounts, under which with¬ 
drawals from .such accounts of persons of Indian nationality or origin are now 
allowed freely by authorised dealers for local payments, where the balance In 
the account Is Rs, 50,000 or less. 

176. Airlines/steamer companies and travel agents were given wider powers 
to book passages for people going abroad to take up employment and their 
dependants. Further, non-residents of Indian nationality or origin are now 
permitted to pay In rupees fares for the ioumey of themselves and their depen¬ 
dants by Indian carriers, out of funds held by them in a non-resident or blocked 
rupee account In India, Provision has also been made on an experimental basis, 
for grant of passage clearance on the invitation of relatives (in effect widening 
the categories of relatives considered as “acceptable" hosts) or friends abroad, 
provided the amount of the passage fare both ways Is also remitted to India 
by the host through banking channels. 

177. The following table gives data relating to release of foreign exchange and 
grant of 'P' form clearance for travel abroad for various purposes during The 
year ended June 1969. 
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1 . Foreign Exchange Permit* 

Number 

Amount of 

Purpose of travel 

of 

exchange 

permits 

Sanctioned 


(Rs. lakhs) 

.Business .... ... 

8,210 

5^2*00 

Higher stuiics/training ...... 

5,488 

577-12 

.Medical treatment . 

520 

50-80 

■Study tours ........ 

42S 

17-72 

.Attending conferences ...... 

833 

18-69 

Miscellaneous 

7,262 

119-08 

Total , 

22,741 

1285-41 


II. ‘P’ forms 


P.irpose of travel 


Joining head of family 
Visits to rda;ivei/friends 
Export promotion 
Employment 

Emigration 

■Stujies/traiiiing 

Miscellaneous 


Number of 
‘P’ forms 
approved 

12,361 

iK,i36 

298 

5 . 53 a 

3,924 

4,751 
14,15 > 


Toi'al . . J 9 ,i 57 


VI. SEMINARS AND SURVEYS ORGANISED BY THE RESERVE BANK 

178. In December 1968, the Bank sponsored a three-day seminar on the Financ¬ 
ing or Agriculture by Commertial Banks. The purpose of the seminar waa- to 
have an exchange ol views among the interests concerned in the matter ol agri¬ 
cultural llnance in view of the need for commercial banks to increase their InVolve- 
.ment in the financing of agriculture. The seminar discussions were divided under 
three broad headings, viz., general aspects of financing agriculture by commercial 
banks, organisation and other aspects and direct and indirect financing of agri¬ 
culture by commercial banks. 

179. The papers presented as well as the proceedings of the seminar have 
been published in book form by the Reserve Bank of India, 

180. During the year, at the suggestion of the Governor of the Reserve Bank 
In his capacity as Vice-Chairman of the National Credit Council, the Council set 
up 5 Study Groups to go Into the following issues: (a) the problem of deposit 
mobilisation by commercial as well as co-operative banks, (b) the exte.rt to which 
credit needs of industry and trade were likely to be inflated and how such trends 
could be checked, (c) the building up of an appropriate organisational system for 
Implementation of objectives of social control, (d) the need for adopting an area/ 
■project approach in implementing schemes lor extending credit to agriculture as 
also the possibility of extending Ibis approach to commercially viable projects in 
the rural electrification and minor irrigation fields, and (e) the problem of bank 
finance for road transport operator.s. The Reports of the Study Group on Deposit 
Mobilisation and that on Credit Facilities for Hoad Transport Operators were 
■submitted to the third meeting of the Council held at New Delhi in March 1989. 

181. The Agricultural Credit Department of the Bank organised during the 
year two seminars. The first one In which Chief Executive Officers of Slate Co¬ 
operative Banks participated was held In September 1968 and the second one for 
the Chief Executive Officers of Central Land Development Banks was held in 
Pebruary 1989. These seminars provided an opportunity for the officials of the 
financing institutions concerned to have an exchange of views with a view to 
bringing about improvements at the operational level. 
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182. The Agricultural Kellnance Corporatioa jointly with the Reserve Baiilt. 
also organised o seminars at Bombay. New ueini, Caicutia, Mauras aou Ahmea- 
abad witn a view to cuscussing witn the senior officers ot commercial oanKS the 
metnoos tor tormulating scnemes oi agiicuiiural development to be retinanced by 
tne Agricultural Hetlnance Corporation. 

188. Tne Bank also sponsored along with the University oi Bombay the Eighth- 
Econoiiiet.ic oonlerence which was hem in Bombay in January 1969. 

184. During the year the Bank set up a Working Group, as already mentioned 
in paragraph 105, to suggest further simplification or modification ot the Credit 
Guarantee Scheme operated by the Industrial Finance Department of the Bank, 
with a view to expecting the issue of guarantees under the scheme for small-scale, 
industries. 

185. The Departments of Economics and Statistics undertook a number of 
Surveys and Field Investigations In addition to their regular Surveys. With a 
view to providing some guidelines to commercial banks for opening branchc.? in 
rural areas, the Division of Rural Economics in co-operation with the Department 
of Banking Operations and Development conducted district surveys to identity 
places with Inadequate banking facilities and to assess the banking potential in. 
such places. During the year, such .surveys were carried out In 8.8 districts. The 
Division of Rural Economics also completed two surveys, one on credit needs of 
manuring coconut palms In Kerala and another on the problems of accumulation 

raw cotton stocks with co-operative marketing societies in two districts of 
-Gujarat State. The Division of Rural Economic.s and the Division of Rural Sur¬ 
veys jointly conducted a number of cost benefit studies on irrigation projects on 
behalf of the Agricultural Refinance Corporation. They ahso conducted field 
Studies on the problems of small farmers in four districts, viz., Mehsana, Sangli. 
South Kanara and Thanjavur. The Division of Rural Surveys continued its re¬ 
gular surveys on Co-operative Bank Advances and Deposits. The Report on Its 
Fifth Follow-up Survey on Development of Co-operative Marketing was published 
during the year, 

186. With a view to imp'.oving Ibo banks’ statistical reporting so that data, 
on matters like sectoral allocation oi credit could be available promptly, the- 
Governor set up a Working Group in January 1968 consisting of three officers 
from the Reserve Bank and three representatives from the commercial banks to- 
go Into the question of the form in which such data on credit allocation should 
be reported. The Working Group which reported in July 1968 suggested that the 
commercial banks should adlopt a system of Uniform Balance Books for recording 
bank advances data accordirig to purpo.se, .security and the interest rate. The 
Division of Banking ha.s introduced the Uniform Balance Book reporting with 
effect from December 1968 and it is expected that this return will eventually 
replace the purposewise survey of bank advances, the fortnightly survey of 
advances, and half-yearly survey of Interest rates on advances. 

187. With a view to obtaining a purpose-wise cla.ssification of receipt.^ in 
smounts below Rs. 10,000 or its equivalent, for which purpose details are not 
required to be reported to the Exchange Control Department by the authorised 
dealer.s, the Division of International Finance has been conducting ad hoc surveys 
from time to time. The latest survey covering four quarters (viz. October- 
December 1966; Aprll-June 1967, January-March 1068, and July-September 1968), 
for assessing the seasonal pattern: If any was Initiated in September 1966. The 
results relating to the first two quarterly periods were finalised last year, while- 
those pertaining to the Ia.st two rounds were finalised thi.s year. 

188. The results of the Survey of Foreign Collaboration in Indian Industry 
Initiated by the Bank In March 1965 for the purpose of providing data regarding 
the major features and ingredients of foreign collaboration agreements were 
published a.s a Report in the current year. The Survey which was in the nature 
ot a censu.s of all public and private limited companies that had fdreign capital 
participation or technical collaboration agreements on March 31, 1064 was under¬ 
taken by the Division of Trade. It related to effective agreement.^ as distinct 
from approvals in respect of which alone data were hitherto available. The- 
Survey Report covered 827 companies In the private sector with a total of 1051 
effective agreements and 24 government companies with 70 effective agreements. 

'The Report which brought together Information on the pattern of agreements and 
remittances cdnnected with foreign coTIaEoratlon was published in December 1908. 
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189. The Department ol Statistics initiated in, March 1968 a Quarterly Survey 
at Lompany Finances with a view to assessing the snort-term variations in sources 
and uses oi lunds of large scale companies. Three articles based on the data 
received irom non-government non-flnancial medium and large companies were 
published in August 1068, November 1968 and May 1969 issues 01 the Banks 
Bulleun. The data in re.spect of the quarters ended March 31 and June 30, 
1968 were being processed. With a view to gainmg a quicker insight into current- 
trends in industrial .situation and likely developments in the near future, the 
Depuiimeul iiuCiated In August 1968 a Survey of Current Industrial Situation. A 
study based on the replie.s to the questionnaires issued lor this survey was publish¬ 
ed in the April 1969 issue of the Bank’s Bulletin. It has been decided to con¬ 
duct a similar survey for assessing the latest industrial situation and a revised 
questionnaire has been sent to selected public limited companies. A new Section 
Is also being organised In the Department of Statistics with the objective of 
developing suitable ecopometrlc ' models, .sectoral as we 1 as aggregative, which 
would facilitate the study of economic processes and assist in the formulation of 
policies. 

190. The Department of Non-Banking Companies continued its Annual Survey 
of Deposits with Non-Banking Companies. The lesults of the survey based on . 
the returns submitted by the non banking companies as on March 31, 1967 were 
published in the form of an article in the June 1969 Issue of the Reserve Bank, 
of Ihdla Bulletin. 


VII. EDUCATION AND TRAINING 


191. As stated in the last year's report, m December 1067 the Governor, Re¬ 
serve Bank of India, appointed a Working Group on training facilities for higher 
banking personnel. Its main terms of reference were (a) to suggest lines on 
which training programmes should be organised for the development of the bank¬ 
ing profession in the country with particular reference to the social and economic 
objectives of banking, aligning credit operations of commercial banks to national 
credit policies and priorities, and expansion oi the banking services, (b) to 
examine existing training programmes and their adequacy and to recommend 
appropriate mea.sures for their improvement and extension and (c) to suggest 
ways of co-ordinating the activities of the existing ti’aining institutions The 
Group examined training facilities currently available for the banking personnel 
and came to the conclusion that the gaps were too wide for existing institutions 
to fill. It, therefore, suggested that a National Instlt,ute of Bank Management 
should be established which should function as a central agency to Initiate and 
co-ordinate measures for the development of the banking profession in the 
country at the highest level. The Institute should seek to translate national 
policies relating to the hanking sector into meaningful training programme.s and 
help the implementation of those policies by creating a climate of intellectual 
appreciation and emotional dedication. The functions of the Institute should be 

lOliOWSl^” 


(a) Formulating broad strategy of education, training and research pro¬ 

gramme.? for effective Implementation of national banking po'icies, 

(b) Conducting educational and training activities for the high level hank 

mg per-sonnel not catered to by the existing institutions and under- 
research activities and providing consultancy 


(c) Dissemination of information on bank management know-how 

(d) Reviewing the impact of training and re.search activity in the ba 

sector from time to time and recommending ways of tilling the 
by .such further programmes as may be necessary. 


nking 

gaps 


192. The recommendations of the Working Group have been accepted by the 
Government of India, the Reserve Bank of India and the banking industry In 
order to assist the Reserve Bank in implementing them, the Govei-nor 

if consisting of representatives of commercial 

banks^ and of those associated with training of executives. Steps are beinrtaken 
for the recruitment of faculty and administrative staff. The Insthute 1 ^ il; f 
registered as a society under the Societies Registration Act, I860. ^ ueing 

already commenced its activities. For purposes of nool- 
irtg the existing experience and identifying unresolved problems, It has Lf up 
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Steering Groups, consisting ol both academic personnel and those having operat¬ 
ing experience, for organising workshops on topics such as (a) Deposit Mobilisa¬ 
tion, (b) Financing ot small-scale industries, (c) Financing agriculture, (dj Cus¬ 
tomer Service, and (e) Management Development Policies. A Study Group has 
been appointed to review the training programmes conducted m the Bankers’ 
Training College, Bombay, and the training Institutions of commercial banks in 
order to ensure that they effectively meet the current and foreseeable future needs 
of training of middle and senior level personnel. 

194. The Institute has entered into collaboration arrangements with the Indian 
Institute of Management, Ahmedabad, with a view to preparing teaching material 
for its training programmes as well as organising a three-tier executive training 
programme in the year 1970 .specifically for bank executives, 

196. With a view to equipping the staE to cope up with the various lespon.si- 
blUties devolving on them, the Bank has introduced several schemes of training. 
A Stall Training College was set up in Madras in 1963 for training of officers and- 
supervisory staff. The College conducts a general course on central bkuking lor 
junior supervisory stall. The syllabus covers some basic courses in economics, 
money, central banking law and practice of banking, activities ol the various 
departments ol the Bank and associate institutions, principles of management and 
personnel relations. The College also conducts an inspection course for the 
officers and supervisory staff oi the Department of Banking Operations and 
Development and the Agricultural Credit Department who conduct inspections of 
commercial and co-operative banks, respectively. The syllabus for the inspection 
course includes a study ol the law and practice of banking and training in in¬ 
spection technique and procedure. An induction course is conducted for newly 
appointed junior supervisory statf and officers. Recently, a course in foreign 
exchange has been instituted for the officers of the Department of Banking Opera¬ 
tions and Development. Arrangements are in hand for starting courses for the 
.officer staff in central banking policies and techniques, management principles, 
etc, For the clerical stall. Zonal Training Centres have been set up at Bombay, 
Calcutta, Madras and New Delhi where courses are conducted for junior clerks l.e. 
new entrants as well as those who have put In a few years' service, and senior 
clerks le those who have put In 5/7 years’ service. These courses seek to ac¬ 
quaint the clerical staff with the practices and procedures foTowed in the dlEerent 
departments of the Bank. 

196 The total number of officers, supervisory staff and clerical staff who have 
so far received training In the various establishments is about 7,000. 

197 The Bank has standing arrangements with the Administrative Staff Col¬ 
lege of India, Hyderabad, for deputing officers to the management development 
courses conducted by them. Officers are also sent to the banking and other 
courses conducted in the Bankers’ Training College for the managerial staff of 
commercial banks and also to the short-term courses on management development 
orsnised by the All-India Management and State Level Associations, Productivity 
Councils, Management Institutes and similar other bodie.s. Officers are a'so sent 
to the Central banking courses conducted jointly by some of the Ceulral Banks 
(called the SEANZA Course) and by the Bank of England, and other courses of^. 
inlerest to the Bank organised by some foreign institutes. The Bank has also 
been sending officers for training In Banking institutions in U.S.A., U.K., Austra¬ 
lia, West Germany, etc. 

198 Active steps have been t.aken by the Bank 1o equip itself for the increas¬ 
ing volume of work in Hindi. A special Hindi Section with well-qualified st.-iff 
has been set up in the Central Office Hindi translators and typists have been 
appointed at most of the offices of the Bank and letters and communications re¬ 
ceived in Hindi are being replied to in the same language. 

199 Hindi versions of the major reports which are of Interest to the public, 
such as the Annual Report, Report on Trend and Progress of Banking in India, 
are being published. Abridged versions of other reports are being published In 
Hindi. Some of the Departmental Manuals. Rules and Regulations are also being 
translated Into Hindi. 

200 Apart from the Hindi Classes run for the benefit of the staff, those who are 
not able to participate in them, are allowed to take up the correspondence courses 
conducted by the Central Hindi Directorate of the Government of India and the 
tees for such courses are reimbursed to the staff In Class III. 
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VIII. ACCOUNTS AND OTHER MATTERS 

201. During the accounting year ended June 30, 1J69. the Bank’s income alter 
making statutory and other provisions, amounted to Rs. 99,35 crores as against 
Rs. 92.92 crores in the previous year. The expenditure which Included establish' 
ment expenses, turnover commission to the State Bank ot India and its subsidiaries 
for transacting Government business and provision for sundry liabilities amount¬ 
ed to Rs. 29.35 crores as against Rs. 27.92 crores in the previous year. The net 
profit available for payment to Central Government was Rs. 70 crores as against 
Rs. 65 crores paid during 1967-68. 

202. The gold held in the Issue Department of the Bank was revalued at the 
current official I.M.F. rate of 0.118489 grammes of fine gold per rupee In terms 
of Section 33 (4j of the Reserve Bank of India Act, 1934 as amended by Section 
26 of the Banking Laws (Amendment) Act, 1968 with effect from Feoruary 1, 
1969. The profit on the revaluation of this asset was transferred to the Reserve 
Fund. 

203. The contributions to the National Agricultural Credit (Long-term Opera¬ 
tions) Fund, the National Agricultural Credit (Stabili.satlon) FUnd and National 
Industrial Credit (Long-term Operations) Fund were Rs, 12 crores, Rs. 2 crores 
and Rs. 20 crores, respectively, as against Rs. 12 crores, Rs, 8 crores and Rs. 25 
crores, re.spectively, during 1967-68. 

204. The rise of Rs, 6.43 crores In the income during 1968-69 was mainly due 
'to the increased Interest realised on rupee securities. Increased earnings on foreign 

currency holdings and reduced appropriations to the funds mentioned in the pre 
ceding paragraph. This was partly oH.set by a reduction in the discount earned 
on rupee Trea-'ury bills and an ad-hoc contribution of Rs. 5 crores to the Integra¬ 
tion and Development Fund ot the Slate Bank of India. The rise of Rs. 1.43 
crores in the expenditure was mainly on account of Increase in the establishment 
charges owing to the payment of salaries at the revised, scale to the award staff 
for the full year 1968-69 as against only two months during the year 1967-68 and 
payment of Adjustments Allowance to Class I and Class II staff, partly offset by 
a reduction in the liability on account of agency charges as no payment on 
account of arrears was necessary during the year, 

Audiiart\ 

205. The accounts of the Bank have been audited by Messrs. S, B. Dillimoria 
& Co., of Bombay, Messrs. Brahmayya & Co. of Madras and Messrs. Ray & 
Ray of Calcutta who were appointed by the Government of India as auditors of 
the Reserve Bank of India for the year 1968-69 by the notification No. F. 3(67)- 
BC/08 dateci November 25, 1968, issued in exercise of powers conferred by Section 
,50 of the Reserve Bank of India Act, 

The Central Board 

206. On reconstitution of Local Boards on January 15, 1969. SarvashiT S. L, 
KIrloskar, Bhaskar Mitter, J. Ramdnve Row and V. N. Puri were nominated as 
Directors ol the Central Board of the Bank under Section 8(1) (b) of the Reserve 
Bank of India Act, 1934 to represent the Western, Eastern, Southern, and Northern 
Area Local Boards, respectively. Shri D. C Kothari was also nominatecl as Dir¬ 
ector of the Central Board of the Bank under Section 12(4) read with Section 
8 (l)(c) dT the Reserve Bank of India Act, 1934, vice Shrl Ramdave Row who on 
his being nominated as a Director under Section 8(1) (b) to represent the Southern 
Area Local Board, retired under Section 8 ( 1 ) (c) of the Reserve Bank oi India 
Act, 1934. 

207. Sarvashrl R. G. Saraiya, B. N. Mookerjee and V. S. Tyagaraja Mudallar 
and Raja Bajrang Bahadur Singh retired as Directors of the Central Board ol the 
Bank on expiry of their terms of appointment on January 14, 1969, The Board 
wishes to place on record its high appreciation of the valuable services rendered 
by the retiring Director.s, all through their association with the Bank. 

208. Seven meetings of the Central Board were held during the year, two In 
Bombay and one each In Calcutta, New Delhi, Madras, Hyderabad and Bangalore, 
The Committee of the Central Board held fifty-two meetings of which four were 
held in New Delhi, one each In Calcutta, Madras and Patna and the rest In 
Bombay, 
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209, Shrl D. N. Maluate, Executive IMrector, retired from the Bank’s service 
wltn effect from June 22, 1969. Shrl K. C. Mittra has heen appointed as I2cecu- 
tive Director In place of Shrl Maluste. 

Local Boards 

210, On expiry of the term of office of the members of all the four Local Boards 
on January 14, 1969, the Central Government under the provisions of Section <> 
(1) of the Reserve Bank of India Act, 1934, constltuied new Local Boards for the 
Western, Eastern, Northern and Siouthern areas as from January 15, 1969, While 
reconstituting the Local Boards the Government ol India have nominated the 
following new members:— 

Wcfttern Area—(1) Shrl S. L. Kirloskar and (2} Shrl D. G- Patel (with effect 
ftom February 6, 1969J. 

Eastern Area—(1) Shri Bhaskar Mitter, (2) Shri Abhljit Sen, (3) Shrl Hari 
Shanker Slnghanla, and (4) Shri G. K- Bhagat. 

Northern Area —(1) Shri V. N. Purl, (2) Shri J. D, Sethi, and (3), Shrl G. R. 
Mattoo. 

Soatherri Area —(1) Shri J. Ramdaye Row, (2) Shrl John K. John, and (3) 
Shrl A, Sivasallam. 


Openino and Closing of Offices and Changes in the Organisation and Management: 

211. A Xull-fledged office of the Issue Department was opened at Patti a from 
February 3, 1969 for serving the needs of Bihar State. The Note Cancellation. 
Section functioning at that Centre was merged with this office. Deposit Accounts 
and Public Accounts Departments were opened at the centre on September 2, 
1968 and April 1, 1969, respectively. A Deposit Accounts Department was also* 
opened at Hyderabad on May 1, 1969. 

212. A Services Board of the Reserve Bank of India was set up on July 13, 
1968. 

Bank's Premises 

A. Office Premises 

213. The Annexes to the proposed office buildings at Hyderabad and Bangalore 
have been completed, while the Annexe at Madras is nearing completion. The 
construction of the Annexe building at Nagpur is in progress. Although the work 
of the Annexe at Gauhati was taken up, due to the archaeological finds during 
excavation, the work was suspended and steps are being taken by the Stale Gov¬ 
ernment to allot an alternative plot to the Bank. The proposed office buildings 
and annexe.s at Jaipur and Bhubaneswar are in the planning stage. 

B. Residential Quarters 

214. The Bank is doing its best to provide residential quarters, which are 
heavily .subsidized, for the various categories of staff at all important centres. 
The Bank has so far provided 149 quarters for Officers, 366 for Supervi.sory staff, 
1376 for Clerical staff and 432 for Subordinate staff at Bombay, Calcutta, New 
Delhi, Madras, Nagpur, Patna and Kanpur, covering approximately IS per cent 
of the total staff at these centres. 

215. The Bank Is atso constructing 12 flats for it.s Officers at Madras, 240 for 
Clerical staff at Bombay and 312 for Subordinate staff at Bombay and Madras, 
Further construction of staff quarters Is under the planning stage which vrill 
provided for 124 flats at Bombay and 56 flats at Bangalore for Officers and Sup¬ 
ervisory staff; 272 flats at New Delhi, 466 flats at Calcutta. 24 flats at Madras, 104 
flats at Nagpur and 224 flats at Kanpur for the Clerical and Subordinate staff, 

216. Efforts are being made to .secure suitable land for construction of .staff 
quarters at some other centres. 

217. In view of the diffleuity in securing accommodation, arrangements have 
been made to take flats on lease at the various centres for allotment to Officer 
stalfT who are transferable. 
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MifCellaneous 

218. The construction ol the Co-operative Training College and Hoetel at Poona 
and the additional floor over the hostel block of the Staff Training College at 
Madras has been completed during the year. 

Employer-Employee Relations 

219. In the last Annual Report a reference was made to the Award of the 
Arbitrator, Shri T. L, Venkatarama Aiyar, retired Judge of the Supreme Court 
of India, in respect of certain service conditions of workmen employees in Class 
II and III in the Bank, which came into force from 5th April 19b8. The beneflta 
derived by employees in the above classes have been Indicated in a summary form 
in the last Annual Report. The directions in the Award were actually Imple¬ 
mented during the current year and this has resulted In almost all the employees 
covered by the Award benefiting considerably. The amount paid on account of 
arrears of salary (for the period 1st January 1966 to 30th April 1968) alone 
amounted to Rs, 1,35,97,948.32. As Indicated in the last Report Clas.s III emplo¬ 
yees of the Bank who form 68 per cent of the total staff have been awarded uni¬ 
form scales of i^y at all centres; as a result, tbe staff employed at the offices at 
Trivandrum, Jaipur, Patna, Nagpur, Bhubaneswar, Indore, Gauhatl, Chandigarh 
and Srinagar, which were formerly “non-higher pay centres”, have been brought 
oh par with the staff at the “higher pay centres” and have benefited consideraWy. 
It may be pertinent to note that the maximum amount of arreara paid to an em¬ 
ployee amounted to Rs, 6,703.80 for 28 months and In some cases the increase in 
the monthly emoluments amounted to over Rs, 200/-. 

220. As a result of Implementing the Award, the total monthly emoIumenU 
drawn at present by a Clerk at the time of entry Into the Bank’s service are 
Rs. 325/- for a matriculate and Rs. 341/- for a graduate and after 22 years of 
service, the emoluments will be Rs. 990/- lor a matriculate and Rs. 1,006/- for a 
graduate Including Bank’s contribution to Provident Fund, Apart from the basic 
cadres, the higher grades of Class III employees are now entitled to maximum 
monthly emoluments which In a number of cases, such as Assistants, exceed 
Rs. 1,250/- Including Bank’s contribution to Provident Fund. 

221. Free ordinary medical facilities at the Bank's dispensaries, which were 
bO far available only to the employees themselves, have been extended to their 
families also. The Bank has always been liberal in the matter of providing 
hospilahsation facilities for the Bank’s staff in all categories. The comulatlve 
increase in the Bank’s expenditure on this account has, with this further liberalisa¬ 
tion in the medical facilities, gone up by about .50 per cent from Ra. 15,56,000 in 
1967-68 to Rs, 23,69.900 in 1968-69. 

222. The benefits, conferred by the Aiyar Award have been extended In an 
■equal measure to all the staff in Class IV in matters of service conditions which 
were common to them. Some of the benefits have atso been extended to the 
Supervisory and Officer staff. 

223. The Central Government extended the Award of the Arbitrator by one 
year from the date of its expiry on the 5th April, 1969. 

224. On 16th August 1968 the Bank published its first issue of the house 
journal “Without Reserve” to serve as a channel of communication between the 
different units of staff and management, emphasising community of interests. The 
Journal is being published quarterly and is distributed free. 

225. The work relating to the survey of employer-employee, relations In banking 
industrv is in progress and the survey report is expected to be completed by tbe 
■end of 1969. 


Employees’ Housing Loans Scheme 

’226. The Bank’s Housing Loans Scheme which was Introduced In 1961 haa 
continued to gain popularity among all classes of employees and during the year 
under report ‘Society Loans’ amounting to Rs. 68.34,400.00 have been sanctioned 
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to 16 Co-operative Housing Societies on behalf of 311 employee-members. Be¬ 
sides this, loans amounting to Rs. 13,17,040.00 have been sanctioned to 73 employees 
individually. The total quantum of ‘Society’ and ‘Individual’ loans sanctioned 
by the Bank since the introduction of the Scheme upto 30th June 1969 amounts to 
Rs. 1,45,99,600.00 and Rs. 36,60,953.00, respectively. These loans were availed of 
by 34 Societies representing 718 employee-members, and 204 individual employees. 



RESERVE BANK 07 INDIA 


Balance Sheet as ai Jtitte 30, 1969 

Issue Dipakti.ient 

LIABILITIES ASSETS 



Rs. P. 

Rs. P. 


Rs. P- 

Rs. P. 

Notes held in the Banking Depart¬ 
ment ..... 

Notes in circulation 

Total Notes issued 

33,31,58,677-00 

369 i, 98;S7,?36.5C 

3705 , 3 ''^, 46 , 4 J 3-50 

G'lld Coin and Bullion:— 

{a) Held iu India 
{b') Held omside India 

Foreign Securities 

183,53,10,862 72 

200,88,69,731-50 



Total .... 

Rupee Coin .... 

Government of India Rupee Secu¬ 
rities ..... 
Internal Bills of Exchange and 
other Commercial Paper . 


333,41,80,594-22 
6.}, 11,50,834.34 

3377,77,14,984 .94 

TOT.N. LlABILITtES . 


3725,30,46,413-50 

Tot.al Assets 


3725,30,46^413-50 
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Hanking l!)EPARTHENt 


LIABILITIES 


ASSETS 


■1 


Rs. P. 


Rs. P. 


Capital Paid-up ....... 

ReseiA'e Fund ........ 

National Agricultural Credit (Long-Term Operations) 
Fund ........ 

National Agricultural Credit (Stabilisation) Fund . 
National Industrial Credit (Long-Term Operations) 
Fund . ^ , 

Deposits:— 

(a) Government 

(t) Central Government ..... 
(a) State Governments ..... 

(i) Banks 

(0 Sdieduled Commercial Banks 
(it) Scheduled State Co-operative Banka 
C«i) Non-Scbeduled State Co-operative Banks 
(tn) Other Banks ...... 

(c) Others ........ 

Bills Pavable 
Other Liabilities 


5,00300,000'oo 
150,00,00,000 • 00 

r55,oo,oopoo-oo 
35,00,00,000'00 

75,00,00,000 -oo 


59 , 66 , 57 . 731-45 

12,68,00,586-30 


191,68,69,746-58 

16,33,08,028-76 

70,17,569-93 

38,50,892-71 

305,08,53,023-60 

35,i7y44,5ii.o6 

41,48^11,298.74 


Notes ......... 

Rupee Coin ........ 

Sfaiall Coin ........ 

Bills Purchased and Discounted;— 

(a) Internal ....... 

(i) External ........ 

(c) Government Treasury Bills .... 

Balances bead Abroad* 

Investments** , 

Loans and Advances to:— 

(t) Central Government . . . . , 

(tt) State Goveminents@ .... 

Loans and Advances to:— 

(0 Scheduled Commercia] Banksf 

{t»^ State Co-operative BanksJ .... 

(tit) Others ....... 

Loans, Advances and Investments from National Agri¬ 
cultural Credit (Long-Term Operations) Fund 

(a) Loans and Adt-ances to:— 

(i) State Governments ..... 
(a) State Co-operative Banks .... 
(m) Central Land Mortgage Banks 

(b) Investment in Central Land Mortgage Bank Dcr 

bcntures ...... 


33 , 31 , 58 , 677,00 

2,Ilyl48-0O 

2,86,105 - 94 


l30,24r4S.5b9-S7 

i47yl6jCg4)io.56 

226456436,187-28 


24435,004x10-00 I 

181,244x34x30-00 
203,82,87,481.00 
2.03,44,640-00 


3ly46,97.l24-19 

17,59,94,968.00 


8 , 96 , 93 , 135.00 


Loans and Advances from National Agricultural Credit 
(Stabilisation) Fund 

Loans and Advances to State Co-operative Banks . 5,17,69,761 00 I 

Loans, Advances and Investments from National In¬ 
dustrial Credit (Long-Term Operations) Fund 

(a) Loans and Advances to the Etevdopment 

Bank ........ 6,26,71,044.00 I 
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(6) Investment in bonds/debentnres issued by the 
development Bank ..... 

Other Assets. 65 ^ 2 , 71 , 297 '49 

Total Liabilities . 1083 , 19 , 40 , 389-13 Total Assets . 1083 , 19 , 40 , 389-13 

Coalingentl.-ability on part]}'paid shares Rs. 8 , 99 , 992 -So(Sterling Investments of £ 50,000 converted @ Rs ioo-£ 5 - 5556 ). 

‘Includes Cash, Fixed Deposits and Shwt-term Secnrities. 

“(0 Excluding Investments from the National Agricultural Credit (Long-Term Operations) Fund and the National Industrial Greet (Long-Term Opera¬ 
tions) Fund. 

(s) Includes £ 50,000 and U.S. $ 4 , 907,500 held abroad. 

©Excluding Loans and Advances from the National Agricultural Credit (Long-Term Operations) Fund, 
tlncludes Rl 109 , 55 , 00,000 advanced to scheduled coimnercial banks against usance bills nnder Section i 7 C 4 )(c) of the Reserve Bank of Ind.a Act. 
{{Excluding Loans and Advances from the Nadonal Agricultnral Credit (Long-Term Operations) Fund and the National Agricultural Credit. (Stabi- 
lisalioc) Fund. 


R. C. Sachdeva, 

Ghirf AixopOant. 

Dated, the 23 rd 1969 . 


J. K. Jha, 

B. N- AdakkaR; 
A. Baksi, 

J. J. Aeolakia, 
P. N. Damry, 


Governor. 

Deputy Governor 
Deputy Governor. 
Deputy Governor. 
De^y Governor. 
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Profit 


INCOME 

Interest Disconni, Exchange, Commission, eta 

expenditure 

Rsfahli'shment 

IWors’and Board MemW 

Aoditors’ Fees 

Rent, Taxes, Insurance, Lighting, etc. 

Law Charges ■ , 

Postage and Telegraph Charges 
Remittance of Treasure 
Stationery, etc. 

Security Printing (Cheque, Note Forms, etc.) 

Depreciation and Repairs to Bank Property 
Agency Charges . _ ' ' ’ 

Contribution to Staff and Superannuation Funds 
•^Escellaneous Expenses 

Net available balance 
Total 

Surplus payable to the Central Government 


Lois Accounts 


_ FOR THE YEAR ENDED 

June, 30 1969 June 30, 1968 June 30, 1967 


Rs. p. 


Rs, P. 


Rs. P. 


99,34,87.614-22 92,92,11,671-89 85,12,17,798.63 


14,25,13,347.22 
78,028 ■ 50 
37,500.00 
83,79,705-27 
2,78,549-33 

9,86,913-50 

47,16,620-50 

20,07,889,69 

5,08,96,124-95 

86,27,823,13 

6,66,21,923-58 

7,32,000,00 

76,10,919-81 

70,00,00,218,65 


11,74,52,581.32 

66,839-23 

30,000.00 

64,70,307.75 

1,63,239.37 

9,61,938.76 

42,17,526.30 

15,97,976-97 

5^0,13,904.09 
69,o8yf87- 84 
8,65,30,376.36 
7,32,000,00 
40,66,145 ■ 79 

65,00,00,348-11 


10,24,00,952-84 |i 
67,605-07 I 
30 , 000-00 I 

58,19,576-85 , 

14,708.45 
850,377-65 
44,26,080.96 
16,15,830,06 
4,65,24,897.71 I 
68,61,357,31 
7,83,59,733-25 
7,32,000.00 
35,13,774-50 

60,00,00,903-98 


99,34,87,614-22 92,92,11,671-89 85,12,17,798-63 


70,00,00,218-65 65,00,00,348, II 


60,00,00,903-98 
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iJiPVJW Futid Account 


By Balance on 30th Juncj 1969 ......... 150/xsoOjOOO.oo 

By transfer from Profit and Loss Account ....... Nil 

Total . . ■. 150,00,00,000-co 


fAfter making usual or necessary provisions in terms of Section 47 of the Reserve Bank of India Act. 


R. C. Sachdeva, L. K. Jha, Governor. 

Chief Accountant. B. N. Ad.abK-'lR, Deputy Gocemor. 

A. B.aksi, Deputy Governor. 

J. J Anjvrla, Deputy GoDemor. 

P. N. D.AMRY. Deputy Governor. 


Report of the Auditors 

TO THE PRESIDENT OF INDIA. 

We, the undersigned Auditors of the Reserve Bank of India, do hciebv report to the Central Government upon the Balance Sheet and Accounts of 
the Bank as at 30th June, 1969. 

We Itave examined the ?bo\e Balance Sheet with the Accounts, Certificates and Vouchers relating thereto of the Central Office and of the Offices 
at Calcutta, Bombay and Madias and with the Returns submitted and certified by the Managers of the other Offices and Branches, which Returns are in- 
(Mrprated in the above Ba'ance Sheet, and report that where we have called for explanadoos and infopm‘LOn from the Central Board such information 
and exolanatio is have been given and have been satisfactory. In om- opinion, the Balance Sheet is a fui. and fair Balance Sheet containing the parficulars 
prescribed by and in wfiich the assess have been valued tn accordance with the Reserve Bank of India Act, 1934 and the Regulatiors framed thereurder and is 
properly drawn up so as to exhibit T‘rue and correct view of the 5+a"e of the Bank's affairs according to the besriof our information and the explanations g'ven ] 
to us, and as shown by t’ie Books of the Bank. 


S. B. Bilumokla & Co., 
BE.AHMAYYA & CO., 

Ray & Ray 


} 


Auditors - 


Dated, the 23 rd July 1969. 


[No. F. 3 ( 44 )lEQ' 69 l 
D. N. GHOSH, Depuf. Soci 
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(Department of Revenne and Insnianoe) 

Stamps 

New Delhi, the 20 th September, 1969 . 

S.O. 3780 .—In exercise of the powers conferred by clause (a) of sub-sectlon ( 1 ) 
If section 9 of the Indian Stamp Act, 1899 (2 of 1899 ), the Central Government 
hereby remits [In addition to the rernlsslon of duty made in the order of the 
Government of India in the Ministry of Finance (Department of Revenue and 
Insurance) No. 21 / 68 -Stamps/F.No. l/ 50 /e 8 -Cus.VII which was published in Part 
ITSection . 8 -Sub-section (ii) in the Gazette of India dated the 2 . 3 rd November, 1968 , 
at page 5339 ] the duty with which the bonds to the value of one lakh, sixty-four 
thousand and four hundred rupees Issued In excess by the Maharashtra State 
Financial Corporation are chargeable under the said Act. 

[No. 9 / 69 -F.No. 1 / 21 / 69 -Cus.VII/Stapms.] 
P. K. KAPOOR, Under Secy. 


^FIIN 

Rf 20 1969 

Wto 3781—RKfOJT 1899 ( 1899 «PT 2) «iftffrcr 9^ 

imnT (i) (’f) stttikti tiifwiifsn’inftir ^^rtut 
^ ftmKS'RTq- f^l^) % 2l/68 Ro l/so/sS* 

7 jf, RTO % drfNr 23 1 968 , rut 2 , 3 , ( 2 ) t 

^ 5339 Tt: snrrfvw jRT in ift Ilf $ fiiiR?! "uer VfRs 

Rt URlf % TjlJJT % ^ aft TFRT JKT RlfstW 

5pd^ ftnr »IT^ ^ RftrfRW % STEftr STRRf f I 

[Ko 9/69-1^95 Rt> l/2 7/69-lftm 7/?STPT] 
ifto 

wi: I 


ERRATUM 

In the Ministry of Finance (Department of Revenue and Insurance) Notification 
No. 2 / 69 -Stamps/F. No. 1 / 6 / 69 -Cus.VII, dated the 9 th August, 1969 published In 
the Gazette of India, Part Il-sectlon 3 -sub-sectlon (li), dated the 9 th August, 1969 , 
the S.O. No. should be read " 3198 -A", instead of “ 3199 ”. 


IMIIfISTRT OF PETROLEUM AND CHEMICALS AND MINES AND METALS 

(Department of Petroleum) 

New Delhi, the 3 rd September 1969 

8 . 0 . 3782 .—Whereas it appears to the Central Government that It Is necessary 
in the public Interest that for the transport of Petroleum from the drill sites Well 
No. 119 to GGS VII in the Kalol Oil Field, In Gujarat State, Pipelines should 
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be laid by the Oil & Natural Gas Commission and that for the purpose of lay-, 
ing such pipelines, it is necessary to acquire the Right of User in the land des-. 
cribed in the schedule annexed thereto. 

2. Now, therefore, in exercise of the powers conferred by sub-sectlon (U of 
the Section 3 of the Petroleum Pipelines (Acquisition of Right of User in land) 
Act, 1962 (50 of 1962 ), the Central Government hereby declares Its intention to 
acquire the right of user therein. 

3 . Any person Interested in the said land may, within 21 days from the date 
of this notiflcatlon object to the laying of the pipelines under the land to the 
Competent Avithorlty, at Western Region, Shed No. 27 i, Makarpura Road, Near 
Centra] Workshop, Baroda- 4 , in the Office of the Gujarat Pipelines (Oil & Natu¬ 
ral Gas Commission), Baroda. Every per-son making such an objection shall 
also state specifically whether he wishes to be heard in person o; by a legal 
practitioner. 


Schedule 

For laying lint from Well No. KjD 119 to G. O. 9 . VII 
State—Gujarat Dist—Ahmcdabad Taluka—Dascro; 


Village 


TARAPUR 


ADALAJ 


Survey No. 

Hectare 

Are 

P. Are. 

8 

0 

6 

15 

9 

0 

I 

95 

V.P. Cart track 

0 

0 

65 

12 

0 

II 

44 

14 

0 

10 

40 

16 

0 

II 

70 

V. P. Cart track 

0 

2 

21 

97 

0 

5 

98 

98 

0 

6 

63 

96 

0 

2 

47 

99 

0 

19 

05 

V. P. Cart track 

0 

0 

55 

100 

0 

13 

2 T 

V.P.G r'^r.^ck 

0 

I 

95 

164 

0 

0 

50 

100 

0 

14 

95 

153 

0 

6 

76 

157 

0 

4 

55 

, IS 5 

0 

10 

79 

V.P. Cait t a:k 

0 

0 

7 * 

154 

0 

21 • 

82 

195 

0 

■ 6 

T 2 

199 

0 

6 

17 

197 

0 

6 

35 

707 

0 

19 

F6 

C06 

0 

12 

68 

ro8 

0 

17 

3 fi 

V. P. Cart track 

0 

I 

2 .1. 

577 

Road 1 clvccn villnge 

0 

5 

85 

Adaliij & Uvarsad. 

* 0 • 

' 3 • 

90 

^77 ^ 

■* 0 " 

’ 6 

59 

576 

0 " 

* 8 

9S 


LNo. z 6 / 3 / 67 - 10 C/Lab. & Legis.] 
New Delhi, the 11 th September 1969 

S.O. 3783 .—Whereas it appears to the Central Government that it is necessary 
in the public interest that for the transport of Petroleum from the drill sites well 
No. 21 to well No. 20 in the Anklcswar Oil Fj-'ld, in Gujarat State, Pipelines should 
be laid by the Oil and Natural Gas Commission and that for the Dur"osc of laving 
such Pipelines, it is necessary to acquiro the Right of Usei in the land described 
in the sciiedule annexed thereto. 
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2 . Now, therefore, in exercise of the powers conferred by Sub-Section (i) of 
the Section 3 of the Petroleum Pipelines (Acquisition of Rifiht of User in land) 
Act, 1962 (50 of 1962 ), the Central Government hereby declares its intention to 
acquire the rifibl of user therein. 

2 . Any person interested in the said land may, within 21 days from the date of 
this notification object to the laying of the pipelines under the land to the Com¬ 
petent Aulhority, at Western Region, Shed No. 27 , Makarpura Road, Near Central 
Workshop, Baroda- 4 , in the Office of the Gujarat Pipelines (Oil & Natural Gas 
Commission), Baroda. Every person making such an objection shall also state 
specifically w'hether he wishes to be heard in person or by s legal practitioner. 

SCHEDTJL* 


State—Gujarat 

For laying pipeline from well No. 2 J 

Dist—Broach 

to zuell 2Qa 


r al—-Ankles war. 

Village 

Survey No. Hectare 

Arc. 

P.Are. 

HAJAT 

15 

0 

16 

90 


16 

0 

1 

82 


13 

0 

15 

60 


35 

0 

16 

77 


[No. 31 / 07 / 6 S-Prod/lOC/Lab.&Lej?is.l 


ERRATA 


Neto Delhi, the 5 th September 1969 

S.O. 3784.—In the Notification of the Government of India in the Ministry of Petro- 
lein & Giinicih, No. 29(7)/68-IOC-L.iV.B , dated 23-i2-i968> published under ,^ 5 . 0 . No. 40 
men j) GizetteofInJiaPartII,Secclon3,Sub-Seaion(ii)dated 4-1-IC60. 

I. At pate No. 35 and at village Pansoll 


For S, No, “Read’ ‘For’ 





H. Are. P. Arc 


H. 

Are. 

P. Arc 

292 . 



0 4 56 


0 

3 

00 

299 .. . 

• 

• 

0 15 50 


0 

12 

50 

2. Omit S. No. 294 








11 . At Page No. 35 & at village Navvagam. 





For S.No. 



‘Read’ 


f 

For’ 


(i) 



H, Are P. 

Arci 

H. 

Are 

P. Are 

616/1 . 

• 

■ 

01 0 


0 

5 

0 

616/2/1 , , 

• 

• 






616/2/2 , . 

* 

* 






617/f . 


• 

05 0 


0 

I 

00 

617/2 . 

• 

• 






617/3 . 

• 

• 






(ii) Omit S. No, 714/1 


• 

S.No. 302/1 

& 

S.No. 


304/( 

741/2 


m 

S.No. 302/2 


S.No 


304/2. 


[No. 29/7/68-IOC/Lab, & Legis.j j 

M. V. S, PRASADA RAU, Under Secy, 
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(Department of Mines and Metals 
ERRATUM 

New Delhij the 10 th September 1989 

S.O. 3785 .—In the Notification ol the Government of India in the Ministry of 
Petroleum and Chemicals and Mines and Metals (Department of Mines and Metals) 
No. S, 0 . 3378 , dated the 13 th August, 1969 , published at pages 3609 to 3611 in 
Part II, Section 3 , sub-section ih) of the Gazette of India dated the 23 rd August, 
1969 , at page 3611 ,^— 

(i) In line 3 , for “Area” read “Are”; 

(ii) in line 21 , for “Area” read “Ara”. 

I No. C 2 - 20 ( 18 )/ 64 .] 
M. S. K, RAMASWAMl, Dy. Secy. 


MINISTRY OF INFORMATION AND BROADCASTING 

New Delhi the 2 nd September 1969 

S.O. 3786 .—In exercise of the powers conferred by Section 5 ( 1 ) of the Cinema¬ 
tograph Act, 1952 and sub-rule ( 3 ) of rule 8 read with sub-rule 2 of rule 9 of 
the Cinematograph (Censorship) Rules, 1958 , the Central Government hereby 
appoints Shrl Ijallt Kumar Mulraj Khatau as a member of the Advisory Panel 
Central Board of Film Censors at Bombay with immediate elTect, upto 31 st 
December, 1969 . 

[No. ll/ 12 / 69 -F(C.)l 

S O, 3787 .—In exercise of the powers conferred by Section 5 ( 1 ) of the Cinema¬ 
tograph Act, 1952 and sub-rule ( 3 ) of rule 8 read with sub-rule 2 of rule 9 
of the Cinematograph (Cen.sorship) Rules, 1958 , the Central Government hereby 
appoints Shrl Pakala Surianarayana Rao after consultation with the Central 
Board of Film Censors as a member of the Advisory Panel of the said Board at 
Madras with Immediate effect upto 31 .st December. 1969 . 

[No U/ 3 / 68 -F(C).] 


New Delhi, the 10 th September 1969 

S.O. 3788 . —In exercise of the powers conferred by Section 5 ( 1 ) of the Cinemato¬ 
graph Act, 1952 and sub-rule ( 3 ) of rule 8 read with sub-rule 2 of rule 9 of the 
Cinematogranh (Censorship) Rules, 1958 . the Central Government hereby appoints 
Dr. B. P. Adhikarl after consultation with the Central Board of Film Censors as a 
member of the Advisory Panel of the said Board at Calcutta with immediate effect 
upto 31 st December, 1999 

[No ll/l/68-F(C).] 


ORDER 

New Delhi, the 11 th September 1969 

S.O. 3789. —In pursuance of the directions issued under the provisions of each of the 
enactments specified m the First Schedule annexed hereto, the Central Government after 
considering the recommendations of the Films Advisory Board, Bombay hereby approves the 
film/specifled in column 2 of the Second Schedule annexed hereto in Gujarati to be of the 
description specified against it in column 6 of the said Second Schedule. 

The First ScHEDUt.E 

(1) Sub-Section (4) of the Section 12 and Section 16 of lithe Cinenatograph Act, 1952 

(Central Act XXXVII of 1952). 

(2) Sub-Section (3) of Section 5 and Section 9 of the Bombay Cinemas (Regulation) Act, 
1953 (Bombay Act XVII of 1953). 

(4) Sub-Section (4) of Section s and Section 9 cf the Saurashtra Cinemas (Regulation) Act, 
rots 'Saurashtra ActXVIT of 1953’). 
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THE SECOND SCHEDULE 

S. Title of the film 
No. 

Length 
33 mm 

Name of the Name of the 
applicant Producer 

Whether a Scientific film or a 
^m intended for educational 
purpoaea or a film dealing with 
news and current events or a 
documentary film 

1 2 

3 

4 5 

6 

I. Vaisbnavajan 

280 - 42 M 

Director of Inforrnation 
Government of Gujarat, 
Sachivalaya, Ahmedabad. 

Documentary film (for relcaac in 
Gujarat Circuit only). 


[No. F. 24 / 1 / 69 —FP App. 13851 

Banu Ram ao^iarwai-, 
Undioc Secy. 


2 1969 

IfRo wlo 379 0.—195 2 5(l) ) 

19 58%fT£W 9%^Tr^W 2 % ^TT^T OlinT 6 % ^'rfB^lTT (3) STTlf^TT 
’STra'FTFlr FrJrq'>TT^#ArT, 

ffRT Nt f FTT ^Ft snffl ^ 31 ] 96 9 cFF ^<13'Jtl % 

?rvrr5FTi: *61 iEr<j?Er pFqr t i 

[?io 111i^lh9-(i^o .-frs] 

i^wo wto 3791.—^rrsrHirJT, 1952 Ernj 5 ( 1 ) ?r>T =5r5Tr'q^ (^^) 
rfrErffr^.ft, 19 5 a % r^RT 9 % aq-FTT*? 2 % bt«t Trs^r ffTW a ^ ^TrfTzrJT ( 3 ) sirr 
iTq?Trarfrr’:f5FTsn''lJT^#|i:, Pf^it ^{r stIt ?r tor!?? 

qTXi'm ’TT.T?rr g;f.TT'i:rq''ir TTJf aifTHr^r, i9 69 

w.Tri-FTi; f^r^^Fcr t 1 

[^fo 11 / 3/6 e-^Ti)o ?fVo] 
f^RfV, 10 f^RTF^, 1969 

ITHo <R^° 3792-—^rfEIRm, 1952 5(l) ifK 

(TTR) firaiTTH ^1, 19 5 8 rH'JTR 9 ^^'TpB'qil 2 % BTZT fFTiFT 8 % ( 3) 

Kir JTif 5r,> t.Tpf .'TTi-i ^ ^-jO-irfiRR #’n: ?r q’Tnri 

C[.T{Jra 'flo ^TK^iT^i'Sffr 5r»fy ^ 31 19 69 cfF 3^cr srii % 

*6X141 vir ^FTT^m Fi'nsrT 411 F,^:il fiT^T f^UTT | I 

[^rw 1 i/i/ea-tTtRo ifto] 


Tf f?FTV, llfUclF^, 19 69 

quo 84lo 37 93;—^K% BIT ^ HsiiT 411^;^ ?f f^tjffcl SRiT^i STP^fiTirR 
% ^Ri'-sr ^ 5iM'TT ^^rRl- f=fxr Rir % ^ri tt^:, ^lilii btftt, f'f>?iT BFn^fTx 
^r^rl 4ir f^riirrarf r wtrt % 'TT^am, er*! ^iifl fjcfk % 
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2 Jr n't n^cft %iTnT n%r, f^r^wr fnnroT nrnJr 

g^RT fefVn e Jr ferr jw |, ?afV^ t:— 

ITTO 

'( 1) ^rrETFnnn, 1952 (1952 nrr 37 art ?rr?jFnn^) ^ am 12 

erV gram ( 4 ) ?r«rr am le 1 

(2) (FaFaan) marnaiT, 1953 (1953^ i 7 ar a^at wFa- 

^'r am 5 aft aaam (3) aai am 9 1 

(3) atTTGj f^r^Tir (faFaaa) aFaFaatr 1953 (1953 an i 7 ar 
arafaatr) p'F am 5 a?r g’aam (4) aa: am 9 1 

fjfra ?rT^l 


vw aa am acarf ar?aT aa am faararaaam aar aarfaaE" farm | 

'ot 35 qr Twr 

fao jfto f'sm ^ ar ^ara 

<fta amfaar asa'iWf 
^ fwa I ar 
iTfif?^ farm 11 


(1) (2) (3) ( 4 ) (5) ( 6 ) 


(1) aaqaaa 2 8 0.42 ^aar fna?rT,'^aara aaara, arfa-jlf'Bm (%a^ 
ataa aPaargra, ar^aarara-15 ’jaara afe % 

faa) 

^ao’Et’ 24 /i /6 9 -<^ao ato aiafasa isss] 
ar-j ara aaara, aaa afaa 1 


MINISTRY OF LABOUR, EMPLOYMENT AND REHABILITATION 
(Department of Labour and Employment) 

New Delhi, the 9 th September 19 G 9 

S.O.' 3794. —Whereas the State Government of Bihar has, in pursuance of 
clause (d) of section 4 of the Employees’ State Insuiance Act, 1948 (84 of 1948 ), 
nominated Shrl M. Alum, Secretary to the Government of Bihar, Department of 
Labour and Employment, to represent that State on the Employees’ State Insu- 
ranee Corporation In place of Shri K. A. Ramasubramanian; 

Now, therefore, in pursuance of section 4 of the Employees’ State Insurance 
Act, 1948 (84 of 1948 ), the Central Government hereby makes the following fur¬ 
ther amendment in the Notification of the Government of India, in the Ministry 
of Labour, Employment and Rehabilitation (Department of Labour and Employ¬ 
ment) No. S.O. 2551 , dated the 9 th August, 1966 , namely: 

In the said Notification under the heading “(Nominated by the State 
Governments under clause (d) of Section 4 )’’, for the entry against 
item 10, the following entry shall be substituted, namely; — 

“Shri M. Alam, 

Secretary to the Government of Bihar, 

Department of Labour and Employment, 

Patna-’’ 


[No. F. 3 ( 2 )/ 09 -HLl 
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S.O. —Whereas it appears to the Central Government Inat the employei 

and the majority of the employees in relation to ihe estaolishmeni imown as 
Messrs M.C.T.M. Firm, 30, Coral Merchant Street, Madias-1 have agreed ihai the 
provisions o± the Employees’ Piovldent Funds Act, 19a‘2 (19 ol snunin be 

made applicable to the said eslaolishment; 

Now, therefore, in exercise of the powers conferred uy sub-section (4) of sec- 
tion 1 of the said Act, the Central Government hereby applies the piuvisious ot 
the said Act to the said establishment. 

This Notification shall come into force on the thiny-lirst day ol August, I.yfi.'i 

[No. 8(91)/6y-PF.Ii(ii,] 

S.O. 3796 —In exercise of the powers conferred by first proviso to section b 
of the Employees’ Provident Funds Act, 1952 (19 of 1952), the Central Government, 
after making necessary enquiry into the matter, hereby specifies that, with ell'ect 
from the 31st day of August, 1969, section 6 of the said Act shall in its application 
to Messrs M.C.T.M. Firm, 30, Coral Merchant Street, Madras-l be subject to Uic 
modification that for the words ’Tlx and a quarter per cent’’, the words ‘ eight 
per cent" were substituted. 

[No. a(91)/6!PPF.Il{ii).l 

S-O, 3797—Whereas it appears to the Central Government that the employci 
and the majority of the employees In relation to the establisnment known as 
Messrs Srllakshmi Narayana Shelling and Oil Mills, Bellory Road, Kurnoofi have 
agreed that the provisions of the Employees’ Provident Funds Act, 1952 (19 ol 
1952), should be made applicable to the said e.stablishment; 

Now, therefore, in exercise of the powers conferred by sub-section (4) of sec¬ 
tion 1 oi the said Act, the Central Government hereby applies the provisions ot 
the said Act to the said establl.sbment with efiect from the 31st August, 1969. 

[No. 8(93)/69-PF.II(i).J 

S.O, 3798.—In exercise ol the powers conferred by the first provi.so to sec¬ 
tion 6 of the Employees’ Provident BMnds Act, 1952 (19 of 1952), the Central 
Government, after making necessary enquiry Into the matter, hereby specille.s 
that, with eifect from the thirty-first day of August, 1969 section 6 oi the said 
Act shall in Its application to Messrs Srilakshmi Narayana Shelling and Oil Mills, 
Bellory Road, Kurnool, be subject to the modification that for the words, "six 
and a quarter per cent”, the word.s “eight per cent" were substituted. 

[No. 8(93)/68 PF.IKtl),] 
New Delhij the lOth September 1969 

S-O. 3799.—In exercise of the powers conferred by sub-section (1) ot sec¬ 
tion 13 of the Employees’ Provident Fund.s Act, 1952 (19 of 1962) and in super- 
session of the Notification of the Government of India in the Ministry of I,abour, 
Employment and Rehahllltationl (Department of Labour and Employment) No. 
S.O. 4044, dated the 11th November, 1968, the Central Government hereby appoints 
Shri T. Gomer, Assistant Provident Fund Commissioner (Grade I), Tamllnadu. to 
be Inspector for the whole of the State of Tamllnadu and the Pondicherry and 
Karlkal areas of the Union Territory of Pondicherry for the purposes of the said 
Act and of any scheme framed thereunder, In relation to any establishment be¬ 
longing to, or under the control of the Central Government, or In relation to any 
establishment connected with a railway company, a major port, a mine or an 
oil field, or a controlled industry. 

(No. 18(20)/68-PF.I(il).l 
New Delhi, the 11th September 1969 

S.O. 3800.—Whereas the Central Government has In pur.suance ol qlause (el 
of section 4 of the Employees’ State Insurance Act, 1948 (.34 of 1948), nominated 
Shrl V, K. Chanana, Labour Commissioner, Delhi Administration. Delhi, to re¬ 
present that Union Territory on the Employees’ State Insurance Corporation in 
place of Shri R. K. Ahuja; 

Now, therefore, In pursuance of section 4 of the Employees’ State Insurance 
Act. 1948 (34 of 1948), the Central Government hereby makes the following 
fiirtbpr amendment in the Notification of the Government of India in the Plinislrv 
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of Labour, Employment and Rehabilitation (Department of Labour and Employ- 
men,) No. S O. 2551, dated the 9th August, 1966, namely ; - 

In the said notification, under the heading “(Nominated by the Central Govern¬ 
ment under clause (e) of section 4 to represent Union Territoriesj ’ , for the entry 
against item 22 , the following entry shall be substituted, namely .— 

“SbrJ V. K. Chanana, Labour Commissioner, Delhi Administration, Delhi.’’ 

LNo. F. ,3/2y69-HI.] 

S.O. 3801.—Whereas the State Government of Madhya Pradesh, has m 
pursuance of clause (d) of section 4 of the Employees’ State Insurance Act, 1948 
(34 of 1948), nominated Shri B. M. Date, Labour Commissioner, Madhya Pradesh. 
Indore, to represent that State on the Enjployees’ State Insurance Corporation in 
place of Shri M. M. Khar; 

Now, therefore. In pursuance of section 4 of the Employees’ State Insurance Act, 
1948 (34 of 1948), the Central Government hereby makes the following further 
amendment in the notification of the Government of India in the Ministry of 
Labour, Employment and Rehabilitation (Department of Labour and Employment) 
No. S.O, 2561 dated the 9th August, 1960, namely ;— 

In the said notification, under the heading “[Nominated by the State Govern¬ 
ments under clause (d) of section 4 ]’’, for the entry against item 13, the following 
entry shall be substituted, namely ;— 

"Shri B- M. Date, Labour Commissioner, Madhya Pradesh, Indore.” 

[No. F. 2/2/69-HI,] 


New Delhi, the 12t)i September 1969 

S.O. 3802.—In exercise of the powers conferred by section 73F of the Employees' 
State Insurance Act, 1948 ( 34 of 1948), the Central Government, having regard 
to the location of the Andhra University Press, Waltalr, in an implemented area, 
hereby exempts the .said Press from the payment of the employer’s special contri¬ 
bution leviable under Chapter VA of the said Act for a period of one year with 
effect from the 10th July, 1969, upto and inclusive of the Pth July, 1970 

[No, F. 6(41)/69-HI,l 

8,0, 3803_In exercise of the powers conferred by section 73F of the Employees’ 

Slate Insurance Act, 1948 (34 of 1948), the Central Government, having regard to 
the location of the Central Government Press, Ahmedabad. ip an implcrnentod 
area, and in continuation of the notification of the Government of India in the 
Ministry of Labour, Employment and Rehabilitation (Department of Labour and 
Employment) No, S,0. 4(142, dated the 8th November, 1968, hereby exempts the said 
press from the payment of the employer’s special contriibution leviable under 
Oiapter VA, of the said Act for a further period of one year with effect from 16th 
August, 1969, upto and inclusive of 15th August, 1970 

[No, F. 6/91/68-HI.l 
DAL JIT SINGH, Under Secy. 

Jlf 3 1969 

^iTo mo 3804—sfTRmft STfafTTR, 1952 (l952i>fn' I 9 ) 

qft a'lTT 13 ^ 3WU (1) ffiTi HTfi ^ spik wk rnTd" 

% ruft fiiDTni ^ 'ufirgiw rwt mo 360i. 3 

1964 ^ lift %0 1^0 IT?IW kfa- m^[W 

(^) 5 jkr, ^ i 3 *RT nr -311% mik ^ 51^- 

m % kpf, ^ ^rr ijr 

m Jr, pryiT msiT skw 


18 f 20 ) /68«fto ITi^o -if 1 )] 
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S 1969 

VT WTo 38 OS.—’T^r ; ijWlT ff.i’i'a’ i. fV l^iTo rfto it* 

^l*To 30, BSlO-l EPPP E 

^ft jf^ fiiiTT EfJWftirf 5 rffftnrfgf^qE 1952 {195? 

<p 19) FTPTT ?;> erni^f^rt^ 

ira i UTii, wTaf^m ^fit aif i 'aiam ( 4 ) ai^i ifir^airli 5i4\*r 

^ ?ri?f.Ti^4asff3VF%g<i4'ff ^WFTmqitiTei^irTTT^rnt+^ait • 

i969%wrg.«^ 1 

[k’o b/91/69 Eo fflt' ii (ij] 

WTo WTo 3 806.—'fTif^ itrftrf^, 19S2 ( 1 952 «PT 19) <ft 

am 6 % aaE sm jtth 'ft snftE ^rrjfla et^fr, w faw 

if[^wawF ^ ^ 'mrra; tra^sma^ftiafaR % i969 %«[W% 

a 'ow? aftrfipErE am 6, eei! ?lto ito i^o tfiE, .lo, 
it<R ;^, EITTE-l ^ HPI ^1% % ETO ^ W EET^tRor ^ weaEftT ^>jfr ftr “eET 
05 afEw” % fEit, “ETs srfEEcr" irf^aiftfE f%ir srhr 1 

[Eo 8/91/69 Eo ^o (ii)] 

47to WTo 3 807.—EE : %'-'?fE ET^T^t E^ E.ftE | ffr EEE 'n'Y E9Et ETREE 
siffTE^'y aiEE fE'-E.EERtTtE. SFT-JE ETET TErEE^ EEE fEE^EET ‘A^X Er.fETfTEf 
^VEJEEitT SIEEfEET E^Ea 3,tEf tfEiEr4ER't<!fT>EfEfaErjfEEE. 1952 (l952 
EE 19) %EWfEEEE TEnEE>EFTfJFlJ^il-'ETf^^ ; 

EE; EE, EEE ErafEEE ^'t Em 1 TIJTR ( 4 ) 5TTT EEE wf^EEf EE EtVt 
ER^ fE^FrT 3 1 EEfE, 1969^ EEE EFafEEE % EIE-E EEE fETEE Ft 
ETJ]; F'ETt I I 

(Eo 8/93/69/Eo Teo II (ii)] 

«FTo Wro3808.—E^ERt'ifE':.! fEPa afaFfRE, 1952 (iPf.EF, js) 4 -iRr 
6FE4E"fl^>^ 5iET Em EpfEElTTEEtEETEE/^, %^tE ETEnT, T(E rspEa E ?rE EF 
EfE ER EE-f3:m Ep! fEfsf^'s^ EEEt tf'f:i9 69 % EE E ^ -"/tE? 

f^E F E-IE EPafEEE ^ 'Jm 6, Efl'i Wilt ErRT-T yp-TE Elm fE^E, EERt 
fR Ft ETE |tE ^ <i4U if 5E EE-E «E % ECEcpH ^V'P PF "eEI" V,^ .<’[oEo” ER> 
^pEti ''ERmPuWE^E Ertr.Erfrer fFiT>.i(T | 

[eo 8/9.3/,'9 Eo fEo Ij (ii-)] 
Ef PEwft, 10 PEEmE 1969 

cpToWIo 3S09—F^ERtEpE^fEfa ^jfaPEEE, 1952 ( 1952ET 19) # am 

I 3 Ft Ewm ( 1) sm am lEPaoEf ft aatE fee Jtr ^tE ETEE EEFTE % «TE, PEEtEE 
atE ^EEfE tarEE (EE eIe PEEtEE PeETE) ^:?rrag;EET Eo FTo ?rro 4044 ET'PW' 

I I EERE, 1 9 68 Ft ePeFFE FEE EEFTE ^ Eto EtEE, EfTEF EfE^E PePe 

ET^fE (’EEt 1), ePeEETE, Ft EEE EtVPEEE ET EE% EtftE ^ETE ^ E| pFEt ^E % 
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STTWt % BTTTT ift m rfTJT J'TrsftJT fTTift T«im % fjpifV 

tH TPT?fr, TTIT, IT qr w T, qr fqjf?! fTTft ?5!Tm % Jr 

uT TPTvTqTT G^q qfk 'TrfT%fr qq TT^q ^ %f(x qn^Tq^ ^q^trr 

fq^r^T fqqqq | 1 

[qo 18 ( 20 )/ 68 -'ft‘^ tXTJo-flo (ii)] 

TfrqTq fq^, qq < qfqq 1 


(Peparctnent of Labour and Employment) 

New Delhi, the 10 th September 1969 

S- O. 3810,—In cxcrciae of the powers conferred by section 39 of the Industrial Dispute^ 
Act, r 947 U4 of 1947), and in supersession of the notifications of the Government of India 
in the late Ministry of Labour and Emp'oyinent No. S.O. 272? dated the 14th November, 
1961, and in the Ministry of Labour. fintp'o>ment and Rehabilitation (Department of Labour 
and Employment) No. S.O. 3257, dated the 15th September, 1967, the Central Govern¬ 
ment hereby directs that the power exercisable by it under sub-section (i) of section 34 of the 
Said Act, shil, in respect of the offences punishable under sections 26.27 28 and 29 of that 
Actbecxerc sablea'so by each of the officers mentioned in column 2 of the table annexed 
hereto in the area specified in the corresponding entry in column 3 of the said table. 

T HI' Ta BLt 


S. Designation of Officers Terrritonal jurisdiction 

No. 

12 3 


/. C.L.C. Headquarters 

1 Labour Enforcement Officer, New Delhi-I "1 

2 Labour Enforcement Officer, New Delhi-Tl I 

3 Labour Enforcement Officer, New Delhi-Ill ! Whole of India except the. 

4 Labour Enforcement Officer, New Dclhi-IV [ State of Jammu and Kashmir. 

5 Labour Enforcement Officer, New Delhi-V j 

6 Labour Enforcement Officer, New Delhi VI J 


II, Bombay 

7 L.E.O. (C), Bombay-I 

8 L.E.O. (C), Bombay-II 

9 L.E.O. (C), Bombay-Ill 

10 I,.E O. (Cj, Bom'iay IV 

11 L.E.O. (C), Bombay V 

12 L.E.O. (C), Bombay VI 

13 L.E.O, (C), Bhusaval 

14 L.E.O. (C), Chanda 

15 L.E.O. (C), Vascodagama 

16 L.E.O. (C), Ponda 

in Calcutta 

17 L.E.O. (C), Calcutta-I 

18 L.E.O. (C), Calcutta-II 

19 L.E.O. (C), Calcutta-Ill 

20 L.E.O. (C), Calcutta-IV 
2X L.E.O. (C), Calcutta V 

22 L.E.O. (C), Kharagpur 

23 L.E.O. (C), Gauhati 

24 L-E.O. (C), Siliguri 

25 L.E.O. (C), Tezpur 


I The State of Maharashtra and 
y Union Territory of Goa. 
I Daman and Diu. 


J 


■) The State of West Bengal 
[ (excluding the Districts of 

I Burdwan, Birbhura, Bank- 

1 kura and Furulia), the 

I States of Assam and Naga¬ 
land and the Union Terri¬ 
tories of Manipur and 

Tripura. 






4096 I'HE GAZETTE OF INDIA: SEPTEMBER 20. 1969/BHADRA 29, 1891 [Pakt 


I 




3 


IV. ,1 adra-. 

26 L.E.C' (C), Madrat-I 

27 L-E.O, CC), Madras-II 

28 l,.E.O, (C), Mfldras-III 
29’' L.E.O. (C), Tinichirapalli 

30 L-E.O. cC), Coimbatore 

31 L-E.O. (C), Madurai 

32 L-E.O. (C), Salem 

33 L-E.O. (C), Krnakularu 

V. Jabalpur 

34 L.E.O. (C), Jabalpur-I 

35 L.E.O. (C), Jabalpur-II 

36 L.E.O. rC;, Ratlam 

37 t,.B.O. (C), Bhopal 

38 L.E.O. (G), Satna 

VI. Kanpui 

39 L.E.O. (C), Kanpur-I 

40 L-E.O. (C)j Kanpur-Il 

41 L.E.O. (C), Kanpur-Ill 

42 L.E.O. (C), Delbi-I 

43 L.E.O. (0), Delhi-ll 

44 L.E.O. (C), liareilh 

45 L.E.O. (G)j Gorakhpur 

46 L.E.O. (G), Allahabad 

47 L.E.O. (C), Lucknow 

48 L.E.O. (C), Jullurdur 

49 L.E.O. (C), Dchraduj! 

50 L.H.O. (C,), Jhan^'i 

VII. Dhavbad 

51 L.E O. (C), Dehri-on Sone 

52 L.E.O. (C)j Katrasgarh 

53 L-E.O. (C), Koderma 

54 L.E.O. (C), Muzaffariiur 

55 L.E.O. (C), Patlicrdih 

56 L.E.O. (C), Kirkend 

57 L.E.O. (C), Gindih 

38 L.E.O. (C), Bhagmara-I 

59 L.E.O. (C), Bhagmara -11 

60 L.E.O. (C), Chiikunda 

61 L.E 0.(C\ Jhana 

62 L.E.O. (C), Kntihar 

63 L.E.O. Beimo 

64 L-E.O CQ, Dhanbad -1 

65 L.E.O (C), Dhaiibad-ll 

66 L.E.O. (C), Dhaiibad-llI 

67 L.E.O. (C), Dhaabad-IV 
6.'^ L.E.O. (C\ Dhanbad-V 

VIII. Hyderabad 

69 L.E.O. (C), Hyderabad -1 

70 L.Ei.O. (C), Llydcrabad-Il 

71 L.E.O (G), Hyderabad-Ill 

72 L.H.O. (C), Vijayawada 

73 L.E.O. (C), Visakhapatnaro 

74 L.E.O. (C\ Cuntakal 

75 L.E.O. (C), Bangalore 

76 L.E.O. (C), Manchcrial 

77 L.E.O, (C), Chitradurga 

78 L.E.O. (C), Gulbarga 

79 L.E.O (C), Bcllary. 


The State of Tamil Nadu and 
y Kerala and the Union Terri- 
j tory of Pondicherry. 

i 

> 

I 

J 


^ The State of Madhya Pradcah. 

J 


1 


I I'he State of Uttar Pradesh, 

t. , Punjab and Haryana and the 

I Union Territories of Delhi, 

I Himachal Pradesh and 

Chandigarh. 


J 


r The State of Bihar (excluding 
I Singhbhum District). 


The States of Mysore and 
Andhra Pradesh. 
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IX. Ajmer 

80 L E.O. ((;)i AhincJabad 
8j L E.O. (C), Bhilwara 
Si L.B.O. (C), Jaipur 

83 L.E.O. (C), Jodhpur 

84 L.E.O. (C), Ajmcr-l 

85 L.E.O. (C), Ajmer-l] 

86 L.E.O. (C), Kota 

87 L.E.O. (C), Baroda 

88 L.K.O. (C), Udaipur. 

X. Asansol 

89 L.K.O. (C), Asaiisjlol-l 

90 L.E.O.(C), Abansol-Il 

91 L.E.O.(Cj, ABansol-lII 

92 L.E.O.(Cj, Ukhra 

93 L.E.O. (C), Raniganj. 


1 The States of Rajasihau and 
I Gujarat. 


1 

I 

J 


■j 

1 The Districts ot Burdwan, Bir- 
^ bhum, Banfcura and Purur" 

I lia in the State of "West Bengal. 


XL Bhubaneswar 

94 L.E.O. (C), Bhubaneswar d The Slate of Orissa and Singh- 

95 L.E.O.CC), Titilagarh j bhum Dlstricc of Bihar 

96 L.E.O.(C), Rourkcla. J 


[No. E. 1/51/69-IR-I) 

New Delhi, the 16 th September 1969 

S.O. 3811 .—In pursuance of section 17 of the Industrial Disputes Act, 1947 (14 
of 1947 ), tnc Central Government hereby publishes the following award of the 
Industrial Tribunal, Hyderabad, in the industrial dispute between the employers 
in relation to the Andhra Bank Limited, Hyderabad and their workmen, which was 
receiv d |i\ the CennaJ Government on the 8th September, 1969 

BEFORE THE INDUSTRIAL, TRIBUNAL (CENTRAL) AT HYDERABAD. 
Present: 

Sri Mohammad Naimuddln, M.A., B.L., Chairman, Industrial Tribunal. 

Hyderabad 

Industrial Dispute No. 49 of 1968 , 

Between . 

C. V Sivarama Krishna, Workman of Andhra Bank Limited, Hyderabad 

AND 

The Management, Andhra Bank Limited, Hyderabad. 

Appearances ; 

Sarvasri P. Venkateswara Sarma, V. V. K. Ranadhir and C. V, Sivarama 
Krishna for Claimant. 

Sarvasri S. Narsimham and B. Papa for Management. 

AWARD 

The Government of India in its Ministry of Labour, Employment and Rehabilita¬ 
tion (Department of Labour and Employmenti had, by order No. 23 / 4 / 68 -LR.III 
dated 26 th August, 1968 , referred this case to me for adjudication. The Issue as 
schedule appended to the notification is this: 

Having regard to paragraph 5.356 of the Award of the National Tribunal (Bank 
Disputes), whether the Management of Andhra Bank, Hyderabad, 
wa.s ju.stifled in re-fixing the pay of Sri S, V. Sivarama Krihna, the 
workman in the Machilipalnam branch of the Bank and insisting on 
the recovery of Rs. 8 , 782.48 from his pay? 

If not, to what relief is the workman entitled? 
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2 . The Andhra Bank Employees* Association, Machllipatnam, Is party to the 
reference through its General Secretary. The statement of claim was filed by and 
under the signature of Mr. Sarma, the General Secretary of the Association. 
Briefly, the case of the Association is that the recovery mentioned in the issue under 
reference cannot be made. The Management filed counter through Mr. S. Narsimham, 
Staff Superintendent, Andhra Bank Limited. Briefly, the case of the Management 
Is that the proposed recovery was proper and valid. I am not referring to the 
pleadings of the partle.s in any detail because that is not necessary. A memorandum 
of settlement dated this day the 1st September, 1969 is filed. On behalf of the 
Andhra Bank Employees Association It Is signed by Mr. P. Venkateswara Sarma and 
by Mr. V. V. K. Ranadhir. They are respectively President and Assistant Secretary 
of the A.=;sociation. It is also signed by the claimant, Mr. C. V. Sivarama Krishna 
On behalf of the Management it Is signed by Mr. S. Narsimham and h.y Mr. B. Papa 
Raju. They are respectively Staff Superintendent and Offleerj .Staif Department 
in the Andhra Bank, I have perused the terms of settlement, I find that the 
settlement Is fair and equitable between the parties. 

3. Award is herewith passed In terms of the memorandum of settlement dated 
1 st September, 1969, copy whereof l.s appended hereto. 

Given under my hand and the seal of the Tribunal, thi.s the 1st day cf September, 
1969 

(Sd.) M. Najmudpin, 

Industrial Tribunal- 


BEFORE THE INDUSTRIAL TRIBUNAL (CENTRAL) AT HYDERABAD 
Industrial Dispute No, 49 of 1968 
C V. Sivarama Krishna. 


Versus 


The Andhra Bank Ltd. 

On a reflxation of basic pay made by the Andhra Bank a dispute was raised on 
behalf of Mr. C, V. Slvaramakrlshna, and the same was referred for adjudication 
to the Industrial Tribunal under Section 10(i)(d) of the Industrial Disputes Act by 
the Central Government. The parties filed their respective statements and there¬ 
after discussions were held between the parties and a settlement was arrived at 
regarding the case which Is the .subject matter of reference numbered as l.D. 49 
of 1908. The .settlement arrived at is as follows: — 

It is mutually agreed that the Management will fit Mr. C. V. Sivarama Krishna 
in the appropriate Desal Award scale of pay as per paragraph 5.3.96 of the Desai 
Award as interpreted by the Supreme Court in Civil Appeals Nos. 1008 and 1009 of 
1965 between State Bank of Patiala and Mr. Ramprakash and another (1966 Part I 
LLT Page 34) and then fit the employee in the appropriate scales of pay under 
B. P. Settlement as per sub-clause (a) of Clause 4.7 of B- P, Settlement. Fitted 
on this basis, the basic pay of Mr. C. V- Slvaramakiishna, Stenographer, Central 
Office, on January 1. 1962 under Desai Award would be Rs, 237/-. In accordance 
with the above, the gross amount (dearness aUowance, etc.) due to Mr. Sivarama 
Krishna ia calculated and fixed at Rs. 6.714.99 upto 31 st August, 1969. His contribu¬ 
tion to p.F. on the basic pay etc,, coming to Rs. 493/- is deducted and an amount 
of Rs, 6,281.99 plus bonus of Rs. 331.35, total Rs. 6,593.34 Is found payable to 
Mr. C. V. Sivarama Krishna and the workman accepts this amount in full satisfaction 
of the claim. The arrears will be paid to the employee on or before 30th September 
1969. 

The question of any other adjustments in overtime wages etc,, will not be 
reopened by or on behalf of the workman or the Andhra Bank Employees’ Associa¬ 
tion. who are both signing this in token of acquiescence. 

In view of the settlement referred to above, there is no dl.snute now be^een the 
parties and there is no need to pursue the matter before the Honourable Tribunal, 
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Under the circumsrtances explained, we request that this Honourable Tribunal 
may be pleased to pass an Award in tprms ai ihe Agreement. 


For the Andhra Bank Employees’ Association., 

1. P. VENKATESWARA SAR’^iA, 

President, l-9-6!.i 

2. V. V. K. RANADHIR 

Asstt. Secy., 1-9-69 

3 C V. SIVA K'\li[A KRISHRA l-O-fO 


For the. Andhrp Bank Ltd., 

1 . S. NARASIMHAM, 

Staff Superintendent, 1-9-69. 

2. B. PAIARASU, 

OffI cr-Staif Dept, 1-9-09. 


M. NAJMUDDIN, 
Industrial Tribunal. 
[No. 23/4/66/LRIlI.] 


ORDERS 

New Delhi, the 5th September 1969 

S.O. 3812.—Whereas the industrial dispute specified in the Schedule hereto 
annexed is pending before Shri P. P. R. Sawhney, Presiding Officer, Industrial 
Tribunal, Chandigarh; 

And whereas the services of Shri P. P. R. Sawhney have ceased to be available; 

Now, therefore, in exercise of the powers conferred by section 7A, and sub¬ 
section (1) of the section 33B of the Industrial Disputes Act, 1947 (14 of 1947), 
the Central Government hereby constitutes an Industrial Tribunal with Shri 
P. N. Thukral as the Presiding Officer, with headquarters at Faridabad, withdraws 
the proceedings in relation to the said dispute from the Industrial Tribunal, 
Chandigarh and transfers the same to the said Industrial Tribunal, Faridabad, 
for the disposal of the said proceedings with the direction that the said Tribunal 
shall proceed with the proceedings from the stage at which they are transferred 
to It and dispose of the same according to law, 

SCHFDtJLE 


S, No, Parries to the dispute Order No, and S. O. No. of Gazette 

date. and year of 

publication 


I Punjab National Rank l.imitc.l and their 23/80/68/LR- III, 
workmen. dated the 10 th- 

Dcccmber, 1968 


4522/68. 


[No. 23/80/68/LR-III.] 


New Delhi, the 8th September 1969 

S.0.3813.—Whereas the Central Gove.nment Is of opinion that an industrial 
dispute exists between the employers in relation to the Vijaya Bank Limited and 
their workmen in respect of the matter specified in the Scheduled hereto annexed; 

And, whereas the Central Government considers It desirable to refer the said 
dispute for adjudication; 

Now, therefore, in exercise of the powers conferred by section 7A and clause (d) 
of sub-section (1) of section 10 of the Industrial Disputes Act, 1947 (14 of 1947'), 
the Central Government hereby constitutes an Industrial Tribunal of which 
Shri B M Jayamahadeva Prasad shall be the Presiding Officer, with headquarter! 
at Bangalore and refers the said dispute for adjudication to the said Tribunal. 





4^00 the QAZETTB of INDIA; SEPTEMBER JO, 1M9/BHADRA 29, 1191 [PahtII— 


ScnDoia 

Whethar th^ rmuxag^ment of the Vljaya Bank Lltnited, Mangalqre-S. waa 
{uftifieds In transferring Shrl A- P. Tlnalkar, Joint Secretary of the 
Vljaya BaiiR Employees' Association. Coondapoor from their Dharwar 
Branch to K. G. Road, Bangalore Branch? If not, to what relief la 
ha entitled? 

[No. 23/78/69/LRUI.J 


S.O. 3814.—Whereas the Central Government is of opinion that an industrial 
dispute exists between the employers In relation to the Vljaya Bank limited and 
their workmen In respect of the matter specified In the Schedule hereto annexed; 

And, whereas the Central Government considers It desirable to refer the said 
dispute for adjudication; 

Now, therefore. In exercise of the powers conferred by section 7A and clause (d) 
of sub-section (1) of section 10 of the Industrial Disputes Act, 1947 (14 of 1947), 
the Central Government hereby constitutes an Industrial Tribunal of which 
Shrl B. M. Jayamahadeva Prasad shall be the Presiding Oflicer, with headquarters 
at Bangalore and refers the said dispute for adjudication to the said 'Tribunal. 

Schedule 

"Whether the management of the Vljaya Bank Limited, Mangalore-3, was 
justified In transferring Shri Ganesh Shetty, clerk from their 
Dajlbanpeth, Hubll Branch (Mysore State), to Kanhangad Branch 
(Kerala State)? If not, to what relief Is he entitled?” 

[No. 23/77/69/LBm.] 


New Delhi, the 10th September 1969 

8.0. 3815.—Whereas the Central Government Is of opinion that an industrial 
dispute exists between the employers in relation to the New Great Insurance 
Company of India Limited, Nagpur and their workman in respect of the matters 
specified In the Schedule hereto annexed; 

And, whereas the Central Government considers it desirable to refer the said 
dispute for adjudication; 

Now, therefore, in exorcise of the powers conferred by clause (d) of sub-section 
(1) of section 10 of the Industrial Disputes Act, 1947 (14 of 1947), the Central 
Government hereby refers the said di.spute for adjudication to the Industrial 
Tribunal No. 2, Bombay, constituted under section 7A of the said Act. 

Schedule 

"Whether the management of the New Great Insurance Company of India 
Limited, Nagpur was justified In terminating the services of Shrl R. 3. 
Kale with effect from the 3rd August, 1968? If not, to what relief la 
he entitled?" 

[No. 40/5/69-LR-III(LR-I),] 


New Delhi, the 12th September 1969 

j S.O. 3816.—Whereas the Central Government is of opinion that an Industrial 
dispute exists between the employers in relation to the Bank of Rajasthan and 
their workmen in respect of the matter .specified in the Schedule hereto annexed; 

And, whereas the Central Government considers it desirable to refer the said 
dispute for adjudication; 

Now, therefore, in exercise of the powers conferred by section 7A and clause 
(d) Of sub-scction (1) of .section 10 of the Industrial Disputes Act, 1947 (14 of 
1947), the Central Government hereby constitutes an Industrial Tribunal of which 
Shri Gjpal Narain Sharma shall be th^ Presiding Officer, with headquarters at 
Jaipur and refers the said dispute for adjudication to the said Tribunal. 
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SCHEDOLI 

"Whether Shri Mlshrilal Anarwal formerly a workman of the BhEwaili 
branch of the Bank .i Raiaathan, Johri Bazar, Jaipur is entitl^ to 
permanent absoipiion in the employment of the bank ana (f so, from 
what date?” 

[No. 23/86/69/L,Rni.l 
S. S. SAHASRANAlitAN. Uner Secy. 


^Department of Labour and Employment) 

New Delhi, the 10th September 1969 

S.O. 3817.—In pursuance of section 17 of the Industrial Disputes Act, 1947 
"(14 of 1947), the Central Government hereby publishes the following award ,of 
the Industrial Tribunal, Bombay In the industrial dispute between the employers 
in relation to the Bombay Licensed Measures Limited, Bombay and their work¬ 
men represented by the Transport and Dock Workers Union, Bombay, which was 
received by the Central Government on the 31st August, 1969. 

IBEFORE THE CENTRAL GOVERNMENT INDUSTRIAL TRIBUNAL, BOMBAY. 

Reference No. CGlT-14 of 1967 


^Parties ; 

Employers In relation to the Bombay Licensed Measurers Limited, Bombay 

AND 

Their workmen. 


Tiussent; 

Shri A- T, Zambre, Presiding Officer. 

Appearances : 

For the er/iployers :—Shri V. Parasuram, Secretary, Bombay Licensed Measur- 
ers Ltd. 

For the workmen :—Shri I. S- Sawant, Assistant Secretary, Transport and 
Dock Workers’ Union, Bombay. 

State; Mahara.shtra. Industry; Ports and Docks (Licensed Measurers). 

Bombay, the 25th August 1969 
AWARD PART II 

The Government of India, Mlniftry of Labour, Employment and Rehabilitation 
lay their Order No. 28/93/66/LRIV dated 27th April 1967 have referred to 
this Tribunal for adjudication an industrial dispute existing between the em¬ 
ployers In relation to Messr.s, Bombay Licensed Measurers Ltd , Bombay and 
their workmen represented by the Transport and Dock Workers’ Union, Bombay, 
'In respect of the matters specified in the schedule attached to it. 

2 The employers are doing the business of issuing certlflcate.s of measure¬ 
ment in respect of cargo exported from or imported into Bombay Docks and the 
workmen in their employ who are parties to ihe dispute are working as stamp- 
men and ealHpermen, assistant havaldar and havnldar etc. They are the mem¬ 
bers of the Transport and Dock Wo'^kers’ Union. There was an amicable settle¬ 
ment in respect of some demands and 1 have passed award part I dated 13th 
August 1968 As Per terms of that compromi.se the demands Nos (21 ft'-’otion 
(3) sppcrvisinn (Q) jpnp distance allowance (7) leave travel concession ( 8 ) free 
■uniforms and (9) education allowance were settled and the three demands viz., 
demand No. 1—Pay scales demand No. (41 dearness allowance and demand No 
'( 6 ) overtime were kept pending. It was then agreed that these demands should 
be kepi pending till the final recemmendations 0 ° 1he Central W ' Hepri fr,]- 
Port and Dock Workers But when the mnher v'as again kept for h'^oring the 
parties setlled these three demands also and filed a memor.'’ndum of .settlement 
Tcque'-ling ibis Tribunal to pass an award Part II in terms of the .same Under 
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tblfl settlement the union has agreed not to raise any dispute over pay scales 
and dearness allowance (demands Nos. 1 and 4 of the terms of reference) during, 
the currency of the settlement 

3. Before considering the reasonableness of the settlement it is necessary to 
state here that after the interim recommendations of the Central Wage Board for 
Port and Dock Workers were published the management had implemented them 
by granting interim relief to the workmen assuming them to be dock workers. 
Subsequently owing to the decision of the Central Government Industrial Tribunal, 
Calcutta, regarding workmen in the employ of the licensed measures the manage¬ 
ment made an application—Application No. CGIT-33 of 1967—for permission to 
discontinue the payment of interim relief which application was also pending. 
Now under the present settlement the management has agreed to withdraw Appli¬ 
cation No. CGIT-33 of 1967 regarding discontinuance of the payment of Interim* 
relief and the union has agreed not to press its demand for revision of pay scales 
and dearness allowance- Consequently the management will continue to pay to- 
the workmen the Interim relief. 

4- Under the settlement the management has also agreed to pay to the stamp- 
men and calllpermen overtime wages at the rate of Rs. 8/- Irrespective of the- 
period of overtime. There la also a iwovlslon regarding payment of overtime 
wages for work done on dock holidays. Under the settlement the workmen are 
also entitled to get arrears for overtime work done be.vond the scheduled w'orking 
hours and In my opinion the settlement Is fair and reasonable and I pass an 
award hi terms of the settlement exhibit l which shall form part of this award 
Part II. 

No order as to costs. 


(Sd.) A. T. ZaMbRe, Presiding Ofllcer., 
Central Government Industrial Tribunal, Bombay. 

BEFORE THE CENTRAL GOVERNMENT INDUSTRIAL TRIBUNAL 

AT BOMBAY 

[Reference CGIT No. 14 of 1967 
M/s. Bombay LIcen.sed Measurers Ltd., Bombay 

AND 

Their workmen. 

In the matter of pay scales, fixation, supervision, D.A., 
overtime etc. 


May if please the Hon. Tribunal 

The parties to the apove reference have arrived at the following settlement 
In respect of the remaining three demands, namely, pay scales, dearness allow¬ 
ance and overtime and pray that a Part 11 award be made in terms thereof. 

1. Pay-scales: 2. Dearness allowance .—These demands are not pressed by the- 
Union and the Union agrees not to rai.se any dispute over these demands during the 
currency of thl.s settlement. 

3 . Withdrawal of the- application for discontinuance of interim relief .—Since 
the Union has not pressed Its demands for revision of wage scales and dearness 
allowance the Company agrees to withdraw its application No. CGIT 3,3 of 196T 
dated 14th December 1967 for discontinuance of the Interim relief paid to the 
workmen. The Company agrees to continue the quantum of Interim relief now- 
paid to the .staff as an additional payment. 

4. Overtime ,— 

(1) (a) Stampmen and Calllpermen will be paid for overtime worfc 
done beyond the scheduled working hours on any day (including Sun¬ 
day or B, P. T. Dock Holiday) at the rate of Rs. 8/- Irrespective- 
of the period of overtime- 

(b) Stampmen and Calllpermen required to work on a Sunday, or on a- 
B.P,T, Dock Holiday will be paid Rs, 8/- In addition to the salary 
which they will be otberwlse earning In the normal course. 
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(c) It the Stampmen and CaUipermen are required to work on a Sunday 

or on a B. P. T. Dock Holiday, they will be given a substituted weekly 
o£t. 

(d) Payment ot overtime according to this agreement will be made from 

1st July 1969. 

(li) Overtirrhe payment for the period 1st April 1968 to 30th June 1969 
<a) For the Period 1st AprU 1968 to 30th June 1969 the Company agrees 
to pay to the CaUipermen and Stampmen at the rate of Rs. 6/- 
for overtime work done beyond the scheduled working hours on 
any day less the amount paid to them as per the settlement dated 
3rd September i960 for overtime. 

(b) It is understood that the workmen have no claim whatsoever on account 
or arrears of overtime for the period prior to 1st AprU 1968- 

5, Arrears payable under this settlement will be paid to the workmen within 
‘one month from the date of this agreement. 

” 6. In view of this settlement it is agreed between the parties that the Com¬ 
pany will not be called upon to implement any of the recommendations that may 
be contained in the final report of the Central Wage Board for Port and Dock 
Workers. 

7 . This settlement shall remain In force for a period of 3 years from 1st 
July 1969. It will continue to operate thereafter until the expiry of two months’ 
written notice of termination given by either party. 

For BOMBAY LICENSED MEASURE,'' LTD., 
fSd. Illegeble,] 

Joint Managing Director 
for TRANSPORT & DOCK WORKERS’ UNION 
fSd. Illegeble,] 

Bombay Dated 29th July, 1969 Secretary. 

[No. 28/93/66-LR.IV.] 


CORRIGENDUM 

New Delhi, the ^th September 1969 

S.O. 3818.—In the order of the Government of India, Ministry of Labour, 
Employment and Rehabilitation (Department of Labour and Employment) S.O. 
3473, dated the 25th August, 1969 published in the Extraordinary Gazette of India 
Part II, Section 3 Sub-section (li) dated the 25th August, 1969, on page 1194 for 
43ie words ‘‘Shri Tajummal Hussain" read “Shri B. S. Somasundaram”. 

[No. 29/53/69-Fac.II.] 
C. RAMDAS. Dy, Secy. 


(Department of Labour and Employment) 

New Delhi, the 11th September 1969 

S.O, 3819.—In exercise of the powers conferred by section 4 of the Iron and 
Ore Mines Labour Welfare Cess Act, 1961 (58 of 1901) read with clause (iU) 
of rule 3 of the Iron Ore Mines Labour Welfare Cess Rules, 1963, the Central 
Government in consultation with the government of the state of Madhya Pradesh, 
hereby appoints Shri Munna Lai, Member of the Legislative Assembly, Madhya 
Pradesh, Raipur (Village and Po.st Ganjpara, Raipur), to be a Member of the 
Iron Ore Mines Labour Welfare Fund Advisory Committee for the State of 
Madhya Pradesh, constituted by the notification of the Government of India, in 
the Ministry of Labour, Employment and Rehabilitation (Department of Labour 
and Employment), No, S,0, 1532 dated the 11th April, 1909, and makes the 
following amendment in the said notification, namely:— 

In the said notification, in serial number 3, for the existing entry the foLtow- 
dng entry shall be substituted, namely:— ^ 

"Shri Munna Lai, M,L,A,, Village and Post Ganjpara, Raipur”, 

[No. F,10/24/68-Minjl 
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New Dfihi tfie 12lh. September 1909 

S.O. 3820.—In exercise of tie powers conferred by sub-section (1) ol Bection> 
9 of the Mines Act, 1952 (35 oi 1952), the Ceiiiial Government hereW appoints 
Shri P. S. Murmu, Assistant Inspector, Labour Welfare, under the Coal Minea 
Labour Welfare Fund Organisation to be an Inspector of Mines subordinate to the 
Chief Inspector of Mines. 


[No, 1/5/6&-MII.] 
C. R. NAIR, Under Secy, 


(Department of Labour and Employment} 

New Delhi, the 12th September 1969 

S.O. 3821,—In pursuance of section 17 of the Industrial Disputes Act, 1947 (14 
of 1947), he Central Government hereby publishes the followlnR award of ther 
Central Government Indust'la! rribunal, Calcutta, iti the industrial dispute betweeu 
the employers in relation tcj the management of Prasonno Dutta Kajora Colliery, 
Post Office Kajoragram, Disiiut Burdwan and their workmen, which was receiv¬ 
ed by the Central Government on the 3rd September, 1969. 

CENTRAL GOVERNMENT INDUSTRIAL TRIBUNAL, CALCUTTA. 

Reference No. 40 or 1969 


Parties ; 

Employers in relation to the management of Prasonno Dutta Kajorai 
CoUlery, 


AND 

Their workmen. 


Present: 

Shri B. N. Baneijee 


Presiding Officer, 


Appearances : 

On behalf of Employers —Absent. Absent 

On behalf of Workmen—Shri B. S. Azad, General Secretary, Elhan Shramik 
Congress. 

State; West Bengal Industht: Coal Mines 


AWARD 


By Order No. 6/15/69-LRII, dated April 26, 1969, the Government of India 
In the Ministry of Labour, Employment and Rehabilitation, (Department of 
Labour and Employment), referred to this Tribunal an industrial dispute bet¬ 
ween the employers in relation to the management of Prasonno Dutta Kajorta 
Colliery and their workmen, for adjudication, namely; 


“Whether the management of Prasonno Dutta Kajora Colliery, Post Office 
Kajoragram, District Burdwan was justified in suspending beyond' 
10 days and stopping from work Shri Mahadeb Singh, Depot Munshl 
with effect from the 7th February, 1968’ If not, to what relief is he* 
entitled?" 

2. The workmen, represented by Khan Shramik Congress, filed their written 
statement in time The employer company were conspicuous by absence andt 
it was only on the date previous to the date fixed for peremptory hearing that 
they sent their written statement Also on the date, previous to the date fixed 
for peremptory hearing, this tribunal received a telegram from the management- 
couched in the following language- 

“MANAGER SIC-SICK DATE ADJOINT-MANAGER 
PRASANNA DUTTA KAJORA COLLIERY” 


The language of the telegram is clumsy and vague but I presume the telegram! 
was sent only to obtalh adjournment. 
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3. I am disinclined to grant any adjournment to Prasonna Dutta Kajora col¬ 
liery. During this year, they failed to appear in successive references before 
this tribunal, namely, Reference No, 54 of 1968, Reference No, 14 of 1969, Refer¬ 
ence No. 20 of 1969, Reference No. 21 of 1969 and Reference No. 35 of 1969. 
In one of the references I awarded heavy costs agamst the management, namely 
in Reference No. 14 of 1969, in order to induce them to appear, but the measure 
failed. The employers have a pattern of avoiding appearance, namely ignore 
of notices from this tribunal throughout and immediately before the peremptory 
date of hearing send a telegram asking for adjournment. They do not even 
care for sending somebody before the tribunal to explain their real difficulties. 
In my opinion, it is useless to grant adjournment to this company, I, therefore, 
reject the prayer for adjournment- 

4. Mr. B. S. Azad, General Secretary of Khan Shramik Congress appeared 01 

behalf of the workmen The concerned workman himself deposed. It appean 

from the evidence and the documents exhibited that the workman was charged 
with misconduct in the following language (vide Evt 1): 

“It is reported by our “Loading Clerk” Sri J. M. Ghose that yesterday on 
5/2/68 at 6-30 P.M. while he was returning from Depot to his quarter 
you and Benarshi Singh (Mining Sardar) both have threatened him 

due to transfer of you from Depot to office and also abu.sed him in a 

violent manner and attempted to assault him. 

Show cause within 48 hours hence, why disciplinary action wUl not be taken 
against you. 

You are immediately suspended till further enquiry.” 

The workman submitted a reply (Ext. 2) to the charge denying the same. A notice 
of enquiry dated October 11, 1968 was served upon the workman fixing the date 
of enquiry on October 16, 1968. The workman says: 

“I attended the enquiry. I was asked several questions by th'' enquiring 
officer. In my presence he did not record anything. I was not even 
asked to put my signature on any paper. I produced one witness 
before the enquiring officer, of the name of Chandl Kahar. He was 
examined.” 

5. The grievance made before me was two-fold, (i) result of the enquiry was 
not made known to the workman; (ii) the workman has not been paid any subsis¬ 
tence allowance since the date of his suspension. Now, clause 17(1) of the Stand¬ 
ing Order of the company reads; 

“The workman may be suspended pending departmental enquiry and in 
such cases he shall be paid a subsistence allowance equal to half 
of his wages as defined In the Payment of Wages Act, 1936, for the 
{lerlod of suspension upto 30 days If. however, he Is kept suspen¬ 
ded by the management beyond 30 days this subsistence allowance 
will be at the rate of 3/4 of his wage, as aforesaid but if the en¬ 
quiry is delayed beyond 30 davs because of the workman, the su^ 
sistence allowance shall be reduced to 1/4 of his wages.” 

The date of the .suspension is February 6, 1068. Since therealt'T the workman 
Is under suspension without notice of the fate of the enquiry against him. He 
is therefore entitled to subsistence allowance in accordance with Clause 17(1) 
•f the Standing Order of the company. 

6 . He is also entitled to be apprised of the result of the enquiry. 

7. In the result, I hold that the management of Prasonna Dutta Kajora col¬ 
liery was justified in keeping the concerned workman suspended pending en¬ 
quiry with effect from February 7, 1968 but was liable to pay the .subsistence 
»ages to him- The management is liable to apprise him of the result of the 
enquiry, whatever that may be, Immediately. The subsistence allowance must 
be paid to the workman within a fortnight of the publication of this award and 
the result of the enquiry made known to the workman as herein directed. 

This Is my award. 


(Sd.) B. N. Banehjke, Presiding Officer. 


The 28th August, 1089, 


[Na 6/15/09-LRn.l 
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S.O. 3823.—In pursuance of section 17 of the Industrial Disputes Act, 1947 
(14 of 1947), the Central Government hereby publishes the following award of 
the Industrial Tribunal, Madras, in the Industrial dispute between the employers 
In relation to the management of Messrs- Trichy District Quarry Workers Co¬ 
operative Labour Contract Society, Trichnapalll and their workmen, which was 
received by the Central Government on the 5th September, 1969. 

BEFORE THE INDUSTRIAL TRIBUNAL, MADRAS. 

Tuesday the 26th day of August 1969 

Pees ENT: 

Thlru B. S. Somasundaram, B.A., B.L., Industrial Tribunal, Madras. 
Industrial Dispute No. 24 of 1969. 

(In the matter of the dispute for adjudication u/s. 10(l)(d) of the I. D. 
Act 1947 between Thlru M. Manlckapi and the President. The Trichy District 
Quarry Workers Co-operative Labour Contract Society, Trichy-2). 

Between ; 

Thlru M. Manickam, Quarry Maistry, Kuttimalal Quarry, Edamalalpatti. 

AND 

The President, The Trichy District Quarry Workers Co-operative Labour 
Contract Society, Trichy-2. 

Reference: 

Order No. 36/3/69-LRI, dated 5th March 1069, of the Ministry of Labour, 
Employment and Rehablltation, (Department of Labour and Employment), 
Government of India, New Delhi. 

This dispute coming on this day for (Inal disposal, upon persuing the refer¬ 
ence, claim and counter statements and all other material papers, on record 
and upon hearing the argument of Thlru M. Manickam appearing In person and 
the President of the Trichy District Quarry Workers Co-operative Labour Con¬ 
tract Society being absent and sot ex parte, this Tribunal made the following; 

AWARD 

The Trichy District Quarry Workers Co-operative Labour Contract Society 
Is engaged in quarrying blue jelly and granite stones from the rocks and selling 
them to others. The Society was started in the year 19.50 with about 500 
workers as Itg members. Manickam claimant herein was employed as a 
maistry In the Kuttimalal Quarry in Trichy District. He was appointed on 
1st June 1965 as per Ex. W-1. His services were terminated on 19th October 
1968 by the order Ex. W-2 on the ground that the financial position of the Society 
was not quite sound. He raised a dispute and this has resulted in the present refer¬ 
ence with the Issue given below for adjudication. 

Issue: Whether the action of the management of Messrs Trichy District 
Quarry Workers Co-operative Labour Contract Society in terminating the ser¬ 
vices of Shrl M. Manickam Maistry with effect from 23rd October, 1968, was 
justified? If, not to what relief Is the employee entitled? 

2. Manickam In the claim statement avers that there was some mls-under- 
standing between him and the President consequent on his refusal to gather 
certain particulars as required by him and that because of this understand¬ 
ing the President has chosen to terminate hl.s services suddenly without any 
enquiry whatsoever. 

,3. The contention of the management in the counter is that the termination 
was due to the financial position of the Society, that the claimant has drawn 
about R's 54/- Illegally as travelling allowance on several date.s anj that his 
services were terminated with effect from 19th October 1968. 

4, When the dispute is taken up to-day for hearing the management is absent. 
Manickam, the claimant, is nresert The management is .set ex-pafte. 
Manickam as W. W,-l. has marked Ex. W-1 the order of appointment and stated 
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that due to private mis-understanding the President has chosen to terminate hla 
services without any enquiry whatsoever suddenly on 19th October 1968. Ad¬ 
mittedly, there haa been no enquiry for emy alleged mis conduct or mls-behavlour. 
The dismissal is not justifiable. Manickam shall be re-instated with continuity 
of service and back wages. 

6. There will be an award to that effect 


Sd. B. S, SOMAaUNOARAM, 
Industrial Tribunal. 


List of Witnesses Examined: — 

For worker: W. W-1 Thiru M. Manickam- 

For the management: None. 

List of Documents Marked: 

For the Worker: 

W—1 1-6-65 Appointment order. 

W—2 19-10-68 Dismissal order. 

For the management: Nil, 

Note : The parties are directed to take return of their document/documenta 
within six months from this date. 

ms. 30.8/ True Copy Forwarded 

By Order, 

(Sd.) Illegible 
Head Ministerial Officer, 
Industrial Tribunal, Madras. 

[No. 36/3/69-LR. IV-l 


S.O. 3833.—In pursuance of section 17 of the Industrial Disputes Act, 1947 (14 
of 1947), the Central Government hereby publishes the following award of the 
Central Government Industrial Tribunal, Calcutta, in the Industrial dispute bet¬ 
ween the employers In relation to the management of Prasonna Dutta Kajora 
Colliery, Post Office Kajoragram, District Burdwan and their workmen, which was 
received by the Central Government on the 3rd September, 1969. 

CENTRAL GOVERNMENT INDUSTRIAL TRIBUNAL, CALCUTTA. 

Reference No. 41 of 1969 


Parties ; 

Employers In relation to the management of Prasonna Dutta Kajora Colliery, 


Present: 

Shrl B. N. Banerjee 
Appearances : 

On behalf of Employers 
On behalf of Workmen 

State : West Bengal 


AND 

Their workmen. 


Presiding Officer. 


Absent 

Shrl B. S. Azad, General Secretary, Khan 
Shramik Congress. 


AWARD 


Indu-s^ry; Coal Mine* 


dated April 29, 1969, the Government of India, in 
the Ministry of Labour, Employment and Rehabilitation (Department of Labour 
and Employment), referred an Industrial dispute between the employers In relation 
to the management of Prasonna Dutt Kajora ColUery and their workmen, to thia 
tribunal, for adjudication, namely: 

"Whet^r the management of Prassona Dutta Kajora ColUery, Post Office 
Kajoragram. District Burdwan was Justified In suspending and stopp¬ 
ing work of Sarvashrl Chandl Kahar, Loose-man Bikaram Chammar. 
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and Rudal Kahar, Pick-Miners with effect from the 19th October, lB08r 
If not, to what relief the workmen are entitled?" 

2. The workmen, represented by Khan Shramlk Congress, filed their written, 
statement in time. The employer company were conspicuous by absence and 
it was only on August 20, 1969, two days prior to the date fixed for peremptory hear¬ 
ing, that they filed their written statement. They were summoned to produce 
certain documents on the date fixed for hearing, which they ignored, 

3. On the date of peremptory hearing, Mr. B. S. Axad appeared for the 
workmen but the employers were absent. I am disinclined to grant adjourn¬ 
ment to any reference in which Prasonno Dutta Kajora colliei-y is a party. 
DuriM this ye^ar, the said colliery failed to appear in successive references before 
this Tribunal, namely. Reference No. 54 of 1968, Reference No. 14 of 1909, Refer¬ 
ence No. 20 of 1969, Reference No. 21 of 1909, Reference No. 35 of 1969 and 
Reference No. 40 of 1969. In one of the references, I awarded heavy costs 
against the management, namely in Reference No. 14 of 1969, in the hope of 
making them careful in future but the measure failed. The employers did not 
care to send anybody before the Tribunal to explain their real difficulties and 
I do not understand why they studiously avoid this tribunal. In my opinion, 
it is useless to grant adjournment to this company. I, therefore, proceed ex- 
parte. 

4. The three concerned workmen appeared and deposed. It appears from their 
evidence that they received chargesheets charging them with specific misconduct. 
They submitted replies to the chargesheets, which are Exts. 1, 3 and 5. All of them 
said that they did not receive any notice of enquiry nor was there any enquiry 
held Into their alleged misconduct which of course they strongly denl^. 

5. I have glanced through the written statement filed on behalf of the manage¬ 
ment. Paragraph 10 of the said written statement contains the following statements: 

“This Employer states that the aforesaid acts of the workmen concerned arer 
s^ous misconduct under the relevant rules and/or contracts governing 
the ser^ce conditions of the workmen concerned and they failed to 
explain and/or appear before the management of the aforesaid acts 
duly recorded in the charge sheet, the services of the workmen con¬ 
cerned are deemed and/or liable to have been terminated." 

The above statement goes a long way to support the grievances of the workmen that 
there was no enquiry held info their misconduct. 

0. The grievances made before me are two-fold, (1) suspension without enquiry 
and (11) non-payment of subsistence allowance during the period of suspension 
pending enquiry. Now, clause 17(i) of the Standing Order of the company reads: 

“The workman may be suspended pending departmental enquiry and in such 
cases he shall be paid a subsistence allowance equal to half of hl» 
wages, as defined in the Payment of Wages Act, 1930, for the period of 
suspension upto 30 days. If, however, he is kept suspended by the 
management beyond 30 days this subsistence allowance will be at the 
rate of 3/4th of his wages as aforesaid but If the enquiry Is delayed 

beyond 30 days because of the workman, the subsistence allowance 

shall he reduced to l/4th of his wages.” 

The date of suspension of the three workmen is October 19, 1908. The workmem 
are entitled to subsistence allowance according to the aforesaid Rule. The 
enquiry, it it has not yet been held, must be held or else the chargesheet must be 
wiuidrawn and the workmen must be reinstated In their original office. 

7. In the result, I hold that the management of Prasonno Dutta Kajora colliery 
may have been justified In keeping the three v-orkmen suspended for a very 
long period pending enquiry into their misconduct with effect from October 19, 

1068, at its peril, namely, subject to the liability of payment of subsistence 

allowance during the entire period of suspension. The management is also liable 
to hold the enquiry and to apprise the workmen of the result of the enquiry, I, 
fterefore, award that the management must pay to the workmen tho subsistence 
^Owanoe atcohding to Clause 17 (i) of the Standing Order within a fortnight of 
the publication ot this award and hold the enquiry into the charge. If not already 
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held, and publish the result thereof within a month from the publication of this 
award. 

This is my award. 

Dated, 

August 29, 1969. 

(Sd.) B. N. Banerjeh, 

Presiding Officer. 
[No. 6/19/69-LKII.], 


ORDERS 

New Deth%, the 6th September 1969 

S.O. 3824. -Whereas the Ceiitial Government is of opinion that an industrial 
dispute exiat.q between the employers in relation to the Slngarem Colieries Com¬ 
pany Limited, Post Office Kotliagudium Collierie.s (Andhra Pradesh) and their 
workmen in respect of the matters .speciiled in the Schedule hereto annexed; 

And, whcieas, the Central Government considers it desirable to refer the said 
dispute tor adjudication; 

Now, therefore, in exercise 01 the powers conferred by section 7A and clause (d) 
of sub-sectlon (1) of section 10 of the Industrial Disputes Act 1947 (14 of 1947), 
the Central Government hereby consitiiutes and Industrial Tribunal with Shri 
Mohammad Najmuddin, as Presiding Officer with headquarters at Afzal Lodge, 
TllaK Road, Kamkotc. Hyderabad-1, and refers the said dispute for adjudication, 
to the said Industrial Tribunal. 


Schedule 

"Having regard to the nature of duties performed by Sarvashri S. Laxmiah, 
G. Ramachander and Laxminarayana as Tub-repairers in No. 2 
incline, how far Is the management of Slngarenl CoUierles Company 
Limited, Kothagudium justified in placing them In new category 11 
under the Central Wage Board Recommendations? 

If not, what extent of relief these workmen are entitled to and from whab 
date?” 

[No. F. 7/53/e8-LRn.]| 


S.O. 3826.—Whereas, the Central Government Is of the opinion that an- 
industrial dispute exists between the employers In relations to the Singareni 
Collieries Company Limited, Post Officer Kothagudium Collieries (Andhra Pradesh) 
and their workmen In respect of the matters specified in the Schedule hereto 
annexed; 

And, whereas, the Central Government considers it desirable to refer the said 
dispute for adjudication; 

Now, therefore, In exercise of the powers conferred by section 7A and clause 
(d) of sub-section (1) of section 10 of the Industrial Disputes Act 1947 (14 of 1947) 
the Central Government hereby constitutes an Industrial Tribunal with Shri 
Mohammad Najmuddin, as Presiding Officer with headquarters at Afzal Lodge, 
TUak Road, Ramkote, Hyderabad-1, and refers the said dispute for adjudication 
♦0 the said Industrial Tribunal. 


Schedule 

"Whether the management of Singareni Collieries Company Limited, Post 
Office Kothagudium CoUierles are justified in not taking into account 
the previous services of the workers recruited through Coal Field 
Recruiting Organisation, put In by them In the coal mines of the 
company, for the purpose of computing their gratuity? If not, to 
what relief are these workmen entitled?” 


[No. P. 7(24)/08-LRlI.]' 
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New Delhi, the hth September 1969 

8.0. 3826.—Whereas the Central Government is of opinion that an industrial 
dispute exists between the employers la relation to the management of Messrs 
Daulatram Rameshwarlal, Post Box No. 1942, Andhra Bank Buildlnes, Madras-1, 
and their workmen In respect of the matters specified In the Schedule hereto 
annexed; 

And, whereas, the Central Government considers it desirable to refer the said 
dispute for adjudication; 

Now, therefore, in exercise of the powers conferred by section 7A and clause 
(d) of sub-section (1) of section 10 of the Industrial Disputes Act, 1947 (14 of 
1947), the Central Government hereby constitutes an Industrial Tribunal with 
Shrl B. S. Somasundaram, as Presiding Officer, with headquarters at Madras and 
lefers the said dispute for adjudication to the Industrial Tribunal, 

Schedule 

"Whether termination of services Of Shri Rambllas Sharma by Shri J. K. 
Bhuwalka of Agarwal Trading Company and Messrs Daulat Ram 
Rameshwar Lai, with effect from the 16th December, 1997 Is justified? 
If not, to what relief is he entitled?" 

[No. 30(18)/69-LR.IV.3 


New Delhi, the 12th September 1969 

S.O, 3827.—Whereas the Central Government is of opinion that an industrial dis¬ 
pute exists between the employers in relation to the management of Kharkharce 
Colliery of Messrs Bharat Mining Corporation Limited, Post Office, Kharkharee, 
District Dhanbad, and their workmen in respect of the matters specified in the 
Schedule hereto annexed; 

And, whereas, the Central Government considers it de.sirable to refer the said 
dispute for adjudication: 

Now, therefore, in exercise of the powers conferred by clause (d) of sub-section (1) 
of section 10 of the Industrial Disputes Act, 1947 (14 of 1947) the Central Government 
hereby refers the said dispute for adjudication to the Central Government Industrial 
Tribunal, (No. 3), Dhanbad constituted under section 7A of the said Act. 

Schedule 

"Whether the action of the management of Kharkharee Colliery of Messrs 
Bharat Mining Corporation Limited in laying oil the und T-mentloned 
workmen with effect from the date shown against each lor indefinite 
period is justified? If not, to what relief are the workmen concerned 
entitled?” 


S. No. Name 


Designation Date from which laid off 


1. Shri Ramprasad Gope 

2. Shri Baldeo Gope 

3. Shri Ramashankar 

4. Shri Baijnath Gope 


Prop Mazdoor 
Prop Mazdoor 
Prop Mazdoor 
Line Mazdoor 


30-6-1968 

30-0-1968 

25-8-1968 

20-7-1968 


[No. 2/131/69-LRII.3 

S.O. 3828.—Whereas the Central Government Is of opinion that an industrial 
dispute exist.s between the employers In relation to the East Lohapati Colliery, 
Post Office, Jharia, District Dhanbad, and their workmen in respect of the matters 
specified In the Schedule hereto annexed; 

And, whereas, the Central Government considers It desirable to refer the said 
dispute for adjudication; 

Now, therefore, in exercise of the powers conferred by clause (d) of sub¬ 
section (1) of section 10 of the Industrial Disputes Act, 1947 (14 of 1947), the 
Central Government hereby refers the said dispute for adjudication to the Central 
Government Industrial Tribunal (No. 3), Dhanbad constituted under section 7A 
of the said Act, 
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GCHE11U1.E 

“Whether the management of East Lohapati Colliery ia justified in stopping 
their workman Shri Dukhit Pandey, pump khalashi with effect from. 
25th July, 1968? 

If not, to what relief is the workman entitled?” 


[No, 2/49/69-LRII.3 

S.O. 3829.—Whereas the Central Government is of opinion that an industrial 
dispute exists between the em^oyers in relation to the management of Mahabir 
Colliery, Poet Office Raniganj, District Burdwan and their workmen in respect of 
the matters specified in the Schedule hereto annexed; 

And, whereas, the Central Government considers it desirable to refer the said 
dispute for adjudication; 

Now, therefore, in exercise of the powers conferred by clause (d) of sub, 
section (1) of section 10 of the Industrial Disputes Act, 1047 (14 of 1947), the 
Central Government hereby refers the said dispute for adjudication to the Central 
Government Industrial Tribunal, Calcutta, constituted under section 7A of the- 
said Act. 


Schedule 

“Whether the management of Mahabir Colliery, Post Office Raniganj, District 
Burdwan, unjustifiably stopped Shri Bimal Much! and Shri Balu- 
Muchi, Pick miners from services from 5th June 1969 and if so, to 
what relief they are entitled?” 

[No. 6/6a/69-LR,II.] 


S.O. 3830.—Whereas the Central Government is of opinion that an industrial 
dispute exists between the employers In relation to the management of Lower 
Kenda Colliery, Post Office Kajoragram, District Burdwan and their workmen in 
respect of the matters specified in the Schedule hereto annexed; 

And, whereas, the Central Government considers it desirable to refer the said' 
dispute for adjudication;. 

Now, therefore, in exercise of the powers conferred 'by clause (d) of sub¬ 
section (1) of section lO of the Industrial Disputes Act, 1947 (14 of 1947), the 
Central Government hereby refers the said dispute for adjudication to th.o Central 
Government Industrial Tribunal, Calcutta constituted under section 7A of the. 
said Act, 


Schedule 

“Whether the mangement of Lower Kenda Colliery is justified In not paying 
variable dearness allowance at the rate of Rs. 1,11 with effect from 
1st October 1967 and at the rate of Rs. 1.47 with effect from 1st April, 
1968 as per the recommendations of the Wage Board for Coal Mining 
Industry? If not. what should be the quantum of variable dearness 
allowance and from what dates?” 

[No. 0/82/0B-LRII.J 


New Delhi, the 16th September 1960 

S.O, 3831—.Whereas the Central Government is of opinion that an Industrial 
dispute exists between the employers in relation to the management of Barora 
Colliery of Messrs Barora Coal Concern, Post Office Nawagarh, District Dhanbad, 
and their workmen in respect of the matters specified in the Schedule hereto 
annexed: 

And, whereas, the Central Government considers It desirable to refer the said 
dispute for adjudication; 

Now, therefore, in exercise of the powers conferred by clause (d) of sub-section 
(1) of section 10 of the Industrial Disputes Act, 1947 (14 of 194'7), the Central 
Government hereby refers the said dispute fop adjudication to the Central Govern¬ 
ment Industrial Tribunal (No. 3), Dhanbad, constituted under section 7A of the 
said Act. 
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SchesitliiE 

“Whether the action of the management of Barora Colliery of Meaara Barora 
Coal Concern, Post Ottlce Nawagarh, District Dhambad in reducing the 
rate of wages ot weekly paid workmen with effect from the 26th 
November, 1968, was justifled? If not, to what relief are the workmen 
entitled?’' 


[No. a/124/60-LRII.] 


S,0. 3832. —Whereas by an order of the Government of India in the Ministry 
'Of Labour, Employment and Rehabilitation (Department of Labour and Employ¬ 
ment) No. 2/124/69-LRn, dated the 16th September 1069, an industrial dispute 
between the employers In relation to the management of Barora Colliery of Messrs 
Barora Coal Concern, Post Office Nawagarh, District Dhanbad and their workmen 
has been referred to the Industrial Tribunal, (No, . 8 ) Dhanbad, for adjudication. 

Now, therefore. In ecxercise of the powers conferred by sub-section (3) of the 
section 10 of the Industrial Disputes Act, 1947 (14 of 1947), the Central Government 
i hereby prohibits the continuance of the strike in existence in the said colliery In 
connection with the said dispute. 


[No. 2/124/69-LRII-i,] 


CORRIGENDUM 


New Delhi, the 12th September 1969 

8,0, 3833. —In Item (d), under para 8 of the Arbitration Award published in the 
'Notification of the Government of India, in the Ministry of Labour, Employment 
and Rehabilitation, (Department of Labour and Employment) No. S.O. 2906 
published in Part II Section 3 Sub-Section (ii) of the Gazette of India dated the 
■19th July, 1969, Read “DHIRERA MINES” For “PURABSAR MINES”. 

[No. 24/8/69-LR.IV.] 
P. C. MISRA, Under Secy. 


(Department of Labour and Employment) 

[Office of the Chief Labour Commissioner (Central)] 

ORDER 

New Delhi the 6th September 1969 

8.0. 3834.—Wherea.s an application has been made under Section 19(b) of 
ithe Paynient of Bonus Act, 1965 by Messrs Gogte Minerals (employer) in rela¬ 
tion to their establishments mentioned in the Schedule below for extension of the 
period for the payment of bonus to their employees for the accounting year end¬ 
ing on 3 lst October, 1968. 

And, whereas, being satislled that there are sufficient reasons to extend the 
time I have, In exercise of the powers conferred on me by the proviso to clause (b) 
of Sfectlon Iff of the said Act read with the notification of the Government of 
'India in the Ministry of Labour and Emplo,yment No. WB-20(42)/65 datad the 
28th August, 196.5, passed orders on ( . extendmg the period for payment of 

the said bonus by the said employer bv ,5 (five) months from the last date for pay¬ 
ment of bonus under clause (b) of Section 19 of the Act. 
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Now thia la published for Information of the employer and all Ibe employeM 
•of the said establishment. 


Thie Schsdui,* 


Name and address of the employer(8) 

Establishment (s) 

iM/s. Gogte Minerals, 146, Tllakwadl, Belgaum. 

Gogte Minerals. 


[No. B.A.-e(12)/e9-L.3.I.] 
O. VENKATACHALAM, 
Chief Labour Commissioner (Central). 
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